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pakarta Merges Banks 


To Reignite Economy 

Asia Markets Cheer 
: Quid* Reform Start 


3 Korean Empires 
Bow to New Reality 


By Seth Mydans 

f/tw York Times Service 


' JAKARTA — Moving quickly to be- 
5}gin restarting the country’s economic 
• - engine, Indonesia has announced, the 
first of ah expected series of bank mer- 
gers aimed- at making the financial sys- 
> s jtem more efficient and accountable. 

. .£■ "" The merger of five, private banks. 
* jKr reported Monday, begins a process of 
^’consolidation or some 240 banks that 




i 


was called for in an agreement signed 
'Wednesday with the International Mon- 



etary J 

■> ‘Vs significant because of the 
[4' with which it followed the latest 
' accord," said James Castle, a director of 


'""■'‘Vol* 


Indonesians march against seventh 
’1-4 . terra for President Suharto. Page 4. 

- 



.‘^-fcastle Group, a financial analysis firm. 
: ‘ " r: :‘^t shews that they are serious about 
'* ‘■'■k-'. one important part of the accord.” 

■ '-'r'.^Tlie accord, which will restructure 
vast areas of Indonesia’s economy, 
called for an increase in the required 
. capitalizati on of banks as well as a 
- ^broadening of their ownership to pre- 
vent unsound private lending. 

[Asian stock markets rallied, with the 
benchmark index in Jakarta climbing 
6.1 percent as the planned merger 
showed that the country could succeed 
in reviving its ailing financial industry, 
Btoainbeig News reported, 
t , _ [The benchmark index in Bangkok 

/ V y/S/lr HiU'f ni rtwe9Spercent, leading the region. The 
* ' ' 1 '**1 r / 1 1 ()J| composite index in Kuala Lumpur 
gained 9. J percent, the Hang Seng index 
■ t. 7 / 1 a a i* 1 Hong Kong surged 5.6 percent, and 
li 1 11 I (H.iphe Straits Times Index in Singapore 
in. I 0 TT^kJ ijjg Composite Index in Seoul both 
advanced 6.6 percent] 

■ Some analysts urged caution Mon- 
day. When the IMF arranged a $40 bi]~ 
tioo rescuepackage last October, one of 
" 4 the first encouraging steps taken by the 
" Indonesian government was the closing 

See JAKARTA, Page 15 
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U.S. Firms Show a Strong Urge to Merge 




With a record $1 trillion in mergers 
last year, corporate America is being 
reshaped by a wave of deals in a reprise 
of the industrial upheavals that took 
place at the beginning of the century. 

The rush has created U.S. giants that 


are global forces, exploitingmew demand 
abroad while fending off overseas rivals. 
While 00 one can say how Jong this 
merger pace can last, the trend reflects a 
growing belief among regulators that big 
business is not necessarily bad. Page 11. 


Iraq’s ‘Arbitrary 9 Deadline 
Scorned by UN Inspector 

In Baghdad, Butler Says It ‘Simply Won’t Work 5 
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’ By Barbara Crossette 

New York runes Sen-ice 

• BAGHDAD — The United Nations’ 
chief arms inspector for Iraq, Richard 
Butler, began crucial talks here Mon- 
day, acknowledging that relations with 
President Saddam Hussein were again 
at;the crisis point but also offering the 
Iraqis a few crumbs of hope for quicker 
action toward lifting sanctions. 

On Saturday. Mr. Saddam threatened 
to expel all UN inspectors within six 

Completion of UN arms inspection 
has adouble goal. Page 6. 

months if the sanctions that have col- 
lapsed the Iraqi economy by blocking 
oil sales were not lifted. 

„ The government said it had no al- 
ternative because, in its view, Wash- 
ington setans prepared to have the em- 
bargo on Iraq continue indefinitely. The 
sanctions were ordered after the Gulf 
War aver the Iraqi invasion of Kuwait in 
1990. . 

As Mr.. Butler was arriving Monday, 
Iraqis staged a funeral for 70 children 
w.ho the government says have died 
recently because the embargo had de- 
prived them of both food and medi- 
cine. 

;■ Mr.- Butler said that the threat to end 
cooperation with the United Nations 
"makes no practical sense.” 

■"Hie idea of an arbitrary, a priori 
deadline is something that simply won’t 
work," he said at a news conference 
Monday evening before the first of two 
meetings with Deputy Prime Minister 


rang Azi 

would be no public statements about the 
talks until they concluded. 

“Tbis work can be done quite quickly 
with full Iraqi cooperation, Mr. Butler 
said. But, he added, 1 4 It will end when it 
ends.” 

Nevertheless, be dealt with some 
Iraqi concerns when he said that be 
might be willing to take a second look at 
the composition of inspection teams, 
some of which the Iraqis nave complain 
bave too many Americans. 

“We choose the best that we can,” 
said Mr. Butler, an Australian, add in g 
that experts were recruited from coun- 
tries around the world to form inspec- 
tion teams tailored to certain sites and 
problems. 

“Maybe in the future, we'Jl make a 
double take and look at their nation- 
alities. But only after we look at their 
qualifications.” 

Addressing Iraqi protests about the 
blanket nature of the inspection system, 
Mr. Butler also said that two meetings of 
technical experts would soon be held to 
review the files on special warheads 
eatable of delivering chemkal and bi- 
ological weapons and on evidence that 
Iraq had produced the deadly nerve gas 
known as VX. 

Critics of continued sanctions against 
Iraq have asked that, at the vezy least, 
theUN Special Commission, which Mr. 
Butler heads, should begin closing files 

See IRAQ, Page 6 
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By Don Kirk 

Special la the Herald Tribune 

SEOUL — South Korea’s three 
largest conglomerates announced plans 
Monday to scale back their empires in 
the interest of efficiency and economic 
survivaL 

Hyundai Corp., the largest of the con- 
glomerates in teams of assets, aban- 
doned its founder's pet project of budd- 
ing a steel plant and said it was 
suspending work on a semiconductor 
plant in Scotland and a motor-vehicle 
factory in Indonesia while promising to 
get rid of unprofitable subsidiaries. 

LG, the third -largest of the conglom- 
erates, called chaebol , said it too would 
give up unprofitable enterprises and 
modernize its corporate structure. Sam-' 
sung Corp., Hyundai’s rival for the na- 
tional lead in total sales, said it was 
closing regional headquarters in Lon- 
don and Singapore and in Ridgefield 
Park, New Jersey. 

The announcements reflected the de- 
sire of the companies to be seen as 
making progress toward meeting de- 
mands of the International Monetary 
Fund in return for $60 billion in loans 
and guarantees to bail South Korea out 
of its economic crisis. 

The IMF has called fra* sharp reduc- 
tions in the size and number or chaebol 
as well as “transparency” in its finan- 
cial statements and corporate direction 
— all of which were promised in the 
announcements by Hyundai and LG. 

A high-level South Korean economic 
team is to meet Wednesday with rep- 
resentatives of creditor banks in New 
York, and there have been reports that 
government officials wanted Hyundai 
and LG to announce their plans before 
the meeting. Samsung and Daewoo 
x had already said they would cut 
drastically on unprofitable enter- 
prises. 

Among the assets Hyundai said it 
would divest itself of is the afternoon 
newspaper Munwha Dbo, opened 


Cuba Puts On a New Face for the Pope 



lor Cavarctum* filial Pm 

A worker installing a painting of Christ on Monday in Havana’s 
main plaza, where Pope John Paul II will celebrate Mass on Sunday. 
Fidel Castro has been trying to portray the Pope as an ally. Page 7. 


China Shows Cohen 
Big Military Secret 

Air Defense Center in Beijing 
Opened to Pentagon Visitors 


By John Pomfiret 

Washington Hast Service 


BELJING — The U.S. secretary of 
defense, William Cohen, became Mon- 
day the first Western official to visit a 
once-secret air defense center in Beijing 
in what U.S. officials called an im- 
-ponant step in improving military re- 
lations between China and the United 
States. 

Mr. Cohen also announced that he 
was pleased with a statement by the 
defense minister of China that Beijing 
had ended sales of C-801 and C-802 
anti-ship cruise missiles to Iran. 

China has reportedly sold several 
such missiles to Iran in defiance of 
Washington, which fears that they could 
threaten shipping lanes in the Gulf. 

On the third day of a four-day trip to 
China. Mr. Cohen also concluded the 
first formal agreement between the U.S. 
Defense Department and China's 
People's Liberation Army: a protocol 
designed to prevent incidents at sea. 

The developments underscored sig- 
nificant improvement in one of Wash- 
ington's most sensitive military rela- 
tionships — between the world's most 


Show of Support for Rome’s EMU Bid 


By Barry James 
and Alan Friedman 

International Herald Tribune 


Kohl will offer some expression of sup- 
port for Italy’s determined drive to get 
its public-sector finances in order, out 
some analysts predicted Monday that 
Mr. Kohl was unlikely to provide a full- 
blown endorsement 

“I think Mr. Kohl will make some 
positive noises about Italy’s progress 
toward meeting single currency terras 
while also emphasizing that he cannot 


pects until the heads of govei 
to decide on who will be 


BRUSSELS — European Union fi- 
nance ministers on Monday dispelled 
doubts about Italy’s ability to meet the 
strict criteria to join the planned Euro- 
pean Monetary Union this spring, 
voicing approval for* Rome’s 1998 
budget package of spending cats and tax . prej udg e anybody’s nwmibership pros- 
and socialsecority reforms. 

“Italy has achieved remarkable suc- 
cess,” said Theo Waigel, the German 
finance minister who has been one of 
Italy’s sharpest critics. 

The endorsement from the 15 EU 
countries was “entirely unanimous,” 
said Gordon Brown, Britain’s chancel- 
lor of the Exchequer, who on Monday 
began his six-month term as chairman 
of the finance ministers’ meetings. 

The fear that weak Italian economic 
figures could undermine the EU 
cropped up in the Netherlands last week, 
where the finance minister, Gerrit Zalm, 
was reported to be on the verge of 
resignation over the issue. He has 
denied die report and said Monday that 
the Netherlands bad no “historical or 
geographical prejudgment*' about 
Italy’s entrance into monetary union. 

The recognition of Italy’s economic 
progress came on the eve of a politically 
significant visit to Rome by Chancellor 
Helmut Kohl of Germany, who is sched- 
uled to meet with Prime Minister Ro- 
mano Prodi on Tnesday. 

Italian officials are hoping that Mr. 


government meei 
admitted to 
EMU early in May,” said Julian Jessop, 
economist at Nikko Europe in London. 

Mr. Jessop and other analysts said 
that despite skepticism in Germany 
about the single currency and some vo- 
cal opposition to Italian membership, 
Mr. Kohl could no longer ignore the 

See EMU, Page 7 



powerful country and its most populous 
one. Less than two years ago. a U.S. 
aircraft carrier batrfe group was facing 
off against Chinese forces on military 
exercises near the Strait of Taiwan and 
tension was high in both capitals. 

Since then, U.S. and Chinese officials 
have labored to improve ties despite 
domestic opposition, lingering mistrust 
and strong disagreement over Taiwan. 
China considers the island nation of 21 
million people to be a rogue province, 
and the United States is legally bound to 
support Taipei. 

Mr. Cohen's trip, the fifth leg of a 
seven-nation tour of East Asia, has built 
on a groundsweil of good feelings en- 
gendered by the meeting in October 
between President Bill Clinion and 
President Jiang Zemin. 

The visit Monday to the Beijing Air 
Defense Command Center was the 
highlight of Mr. Cohen's trip. 

"Arranged just days before he came to 
China, the visit gave U.S. military ex- 
perts a glance into (he heart of China's 
defense structure. The secretary' went 
with 14 other U.S. officials, including 
Admiral Joseph Pruehcr. commander of 
America's Asia- Pacific forces. 

The eight-slory building sits in south- 
eastern Beijing, behind a lightly 
guarded, unassuming gate, according to 
an American official with Mr. Cohen. 

“If this facility was across rhe street, 
you wouldn't know it was there.” the 
official said. 

Commanded by a Chinese lieutenant 
general, ihe center is responsible for 
defending the skies in a 320-kilometer 
(200-mile) radius around China’s cap- 
ital. It has the capability of coordinating 
surface-lo-air missile batteries, of track- 
ing thousands of military and commer- 
cial planes in the region daily and. most 
significantly, of generating an integrat- 
ed response to a potential crisis, the 
official said. 

. . Previously. U.S. officials have said 
they did not know that China was cap- 
able of coordinating integrated re- 
sponses among its different forces. 

“It was an interesting mixture of old 
and new, of technology from the late 
1950s and early 1980s.” the official 
said. “Some places had computers wrirh 
large displays. In other places. I smelled 
vacuum tubes,” electronic components 

See CHINA, Page 4 
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Yves-Thibauft de SUguy, left, EU monetary affairs commissioner, with 
Treasury Minister Carlo Azeglio Ciampi of Italy in Brussels on Monday. 


AGENDA 


One Killed in Shooting at King March 


BATON ROUGE, Louisiana (AP) 
— Gunshots were fired Monday at 
marchers in a parade honoring Martin 
Lather King Jr., killing one person 
and wounding three children. 

The police were searching for at 
least one shooter, who was believed to 
be black, said Corporal Don Kelly, a 
police spokesman. 

The wounded victims, two of 

Ulster Plan Assailed 

Gerry Adams and a delegation 
from Sinn Fein, the political arm of 
the IRA, objected to a new British- 
Irish negotiating blueprint in a meet- 
ing with Prime Minister Tony B lair at 
his London residence on Monday but 
said they remained committed to par- 
ticipation in the current peace talks in 


whom at 

10, suffered “minor to moderate” 
injuries. Corporal Kelly said. 

The motive was not known but race 
was not believed to be a factor. Cor- 
poral Kelly said. “The only thing we 
know at this point is that a man in an 
orange looking shirt came out of the 
crowd and started shooting," said 
Corporal Charles Armstrong. 


They said they would not be driven 
from the negotiations by the actions 
of sectarian groups who have killed 
six people since Christmas. Page 5. 
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Web-Filter Rules 
Upset Libertarians 

A group of 200 computer sci- 
entists and engineers has quietly 
endorsed a set of rules that could 
govern the way people receive elec- 
tronic information — or be pre- 
vented from receiving it. Critics 
contend that the group is wielding 
power that will shape social re- 
lations and political rights for years 
to come. Page 11. 


In Belgrade, a Descent 
Into Sordid Hedonism 

Serbs Are Turning to Pornography and Violence 


By Chris Hedges 

New York Times Service 


A year ago. Belgrade, which saw daily 
street protests staged by the political op- 


BELGRADE — Pulsating music 
thumped through the blue haze of cig- 
arette smoke and strobe lights of the 
Lotus Club. Scantily clad stnppers spun 
around poles and leaped into two huge 
floodlit cages with men and women 
from the dance floor. The young couples 
began to peel off their shirts and sim- 
ulate sex with the dancers. 

“Stay a little longer,” a patron 
shouted. “The simulation is just the 
beginning.” 

Under a spotlight, a stripper known as 
Nina, a star of Belgrade s violent and 
frenetic night life, descended a spiral 
staircase. Her lover and bodyguard, a 
woman with closely cropped hair and a 
pistol tucked in her belt, followed her. 
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Madagascar’s Real - Vanilla Cash Crop Loses Flavor 


By Suzanne Daley 

• flew York Times Service 


OA 



ANTALAHA, Madagascar — Barefoot in the 
steamy rain forest that surrounds his wooden hut here, 
Solomon Rasolomonina pushed his way through the 
punches, hunting for his vanilla plants. When he 
found one, he snapped a twig the size of a marchstick 
from a nearby tree and, gently reaching into the plants* 
blooming orchids, pollinated them. 

“You must come out here every day at tins, time of 
year," he said, swiping a mosquito from his forehead. 
‘‘You must get the flower in the morning, when it 
blooms, and before it is too old. You only have a few 
days.” 


In a world where a dessert has been named “death 
by chocolate" and chocoholics have their own support 
groups, this island in the Indian Ocean is the champion 
of what some people consider a more refined taste. 
Here you can even order lobster “a la vanille.” 

Vanilla plants, which need to grow coiled around 
trees, were introduced to Madagascar in the mid- 
1800s. when they were transplanted from Mexico, 
where there are birds and bees that- will do Mr. 
Rflsolomonina’s task. 

Bui here there are none of the right kind. And though 
Madagascar has produced most of the world’s vanilla 
over the last century, pollination is still done by 
band. 

A cash crop that once brought prices of nearly $40 a 


pound, vanilla was for a long time this impoverished 
island's own little pot of gold, its second biggest 
export crop, behind coffee. 

The increasing use of artificial chemical flavorings 
and foreign competition have hurt the business. But 
experts say the biggest damage has been done by years 
of government price-fixing, high taxation and over- 
regulation. It is still too early to tell, they say, whether 
recent efforts to liberalize the business will save it. 

Mr. Rasolomonina once had twice as many plants as 
be has today. But in the 1980s. he ripped out half his 
vines in disgust and planted bananas, breadfruit, sugar 
cane and coconuts instead. 

See VANILLA, Page 7 


)m the nightmare of war, ultrananon- 
alist ideology and repressive rule by Pres- 
ident Slobodan Milosevic. Today, the 
city seems more like Caligula's Rome. 

There is a wild abandon in the air. bred 
of hopelessness and apathy. The city’s 
best-known gangsters, sometimes in the 
company of Mr. Milosevic's son. Marko, 
who recently threatened bar patrons with 
an automatic weapon, cruise the streets 
in BMWs and Mercedeses. They haunt 
clubs like the Lotus in their expensive 
black Italian suits and leather jackets. 

This criminal class, many of whom 
made their fortunes by plundering the 
possessions of ethnic Croats and 
Muslims who were expelled from their 
homes or killed in Bosnia-Herzegovina 
during the war there, deals in stolen 
clothes from Italy, stolen cars, drugs. 

S rotection rackets, prostitution and 
uty-ffee cigarettes. They also control 
some 70 escort services in Belgrade, 
three adult cinemas and 20 pornographic 
magazines, people in the industry say. 

After midnight, the public television 
channels show hard-core pornographic 
films made in their studios. 

Hie hedonism comes as inflation is 
eating away at the local currency, the 
dinar, which has lost more than half of 
its value in the last few months. And it 
comes as the political opposition self- 
destructs with infighting after Mr. Mi- 
losevic, formerly the president of Serbia 
and now the president of Yugoslavia, 
has reasserted control. 

Adding to the pressures, Serbs are also 

See BELGRADE, Page 7 
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Leader Since 1 994 / Under Hue, Party Gains in French Ratings 

Clear Skies for the Communist Weatherman 



By John Vmocnr 

International Herald Tribane 


P ARIS — Time was in the 1970s when 
Georges Marchais, Communist Party chief 
and French politics' favorite ogre, would go 
on television, snarl at the interviewer, in- 
terrupt whatever he didn't like to hear and pronounce 
Soviet policy, whatever the week's atrocity, to be 
“globally positive.” In terms of politico-psychiatric 
transferal, the late Mr. Marchais had hit on a mar- 
velous gimmick: For millions Of Fr enchmen , re- 
gardless of the message, be was the guy who went 
into the boss’s office and blew smoke in his face. 

Over the years, A fghanistan, the crackdown in 
Poland, die misery of Soviet life, the decline of 
industrial work in France, Francois Mitterrand’s 
deft maneuvering within the left and the fall of the 
Berlin Wall all combined to maigmalize the French 
Communists and turn Mr. Marchais’ s routine into a 
no-laughs number from a lost era. Seemingly ir- 
relevant, and wobbling under the weight of its black 
history, the party was abandoned by all but its reflex 
voters. A long, public mea culpa followed a sworn, 
public embrace of democracy that coincided, in 
tnm, with Mr. Marchais's slide into retirement. 

Robot Hue, more the jovial TV-weatherman type 
than bash-the-bosses ranter, became party chief in 
1994. A snap legislative election last May unex- 
pectedly aimed the Co mmunis ts into a component of 
Prime Minister Lionel Jospin's Socialist-led gov- 
ernment. And now, a few weeks into 1998, the party 
is moving into the entirely unaccustomed role of 
being listened to cm subjects where its views have 
usually meant more ridicule than potential solution. 

Mr. Hue points gleefully to the bourgeois origin 
and assumed objectivity or an end-of-the-year poll 
in the conservative daily newspaper Le Figaro that 
shows the Communists getting more favorable 
judgment (37 percent) and less negative opinion (S 1 
percent) than either of the major components of the 
rightist opposition, the Gaullists and the UDF. 

“Hey, we're talking about Figaro-Dimanche 
here, not I'Humanite Dimanche,” Mr. Hue says 
with an enormous blue-sky grin, referring to the 
Communists’ Sunday paper. He spreads his hands 
wide. “Never happened before.” 

What appears to have taken place is this: With the 
drag of r unnin g daily government and responsibility 
for the tight-money creed of qualifying for Euro- 
pean Monetary Union, the Socialist Party has lost 
good chunks of its status as central repository for 
leftist policy and sentiment. Its plan to cut the work 
week to 35 hours has fallen far short of becoming a 
popular symbol for beating unemployment. With 
carefully dosed encouragement to jobless protesters 
in the streets, and voting for regional councils 
scheduled for March, the Communists are delighted 
to think they now have the right vocabulary to pick 
up some loose electoral change. 

“Lionel Jospin is locked into the constraints of 
Europe al the moment,” Mr. Hoe said in an in- 
terview. ‘ ‘He has chosen to remain in the Maastricht 
criteria. In these conditions be cannot satisfy the 
needs of the unemployed. It’s a very tight yoke.” 

M R. HUE gets around the question of 
how, with these contradictions, his 
party stays a part of the goverilment, by 
saying, “I haven’t asked Jospin to • 
change policy, but to be true to the orientations we 
chose together in public before the elections.” 

This is a reference to Mr. Jospin’s campaign 
attacks on the EMU Stability Pact, which will 
require the countries that join the European com- 
mon currency in 1999 to carry forward the qual- 
ifying criteria indefinitely. Mr. Jospin denounced 
the pact as a German-engineered absurdity and then 
accepted its requirements barely a month after his 
electron. For Mr. Hue, it is still “an austerity pact 
by Kohl and the Bundesbank” that “sub- 
rtes our country almost forever* ’ to a political 
vision “aiming to facilitate the profitability of the 
big groups and the financial markets.” 

Inis comes with Mr. Hue’s insistence that his 
party is “profoundly in favor of European con- 
struction,’^ a big stride away from its old anti- 
Coramon Market line. 





The essence of French communism today ; insists Robert Hue, is that it wants to 
go beyond capitalism while social democrats will settle for adapting it Mr. Hue 
spoke in Paris on Sunday after a march protesting European Monetary Union. 


Trying to appropriate what there is of anti- Euro- 
sentiment within the left while making sure 
it does not have to deal with its ultimate 
Iications, the party is currently calling for a 
erendum on the Amsterdam Treaty laying out the 
European Union's expansion program, and its Sta- 
bility Pact. 

The Communists have no expectation that Mr. 
Jospin or President Jacques Chirac will initiate a 
vote on the euro, but they are able to claim for 
themselves an attack on what they see as the logical 
link between the EMU's requirements and dis- 
appearing jobs. 

The party's remedies for unemployment include 
a lifetime job-training program that presupposes 
most workers would have five or six jobs during 
their career and would be retrained at regular in- 
tervals in conditions of full financial security. 

Mr. Hue seems to think he can take hold of 
another area of strong sentiment by calling for new 
taxes on the rich to finance die job program. He goes 
further than Mr. Mitterrand's special tax on large 
fortunes and says: 

“I want to penalize those in France, and why not 
elsewhere, who use money for speculation rather 
than far investment that creates jobs. I don’t say you 
penalize everyone. I’m not talking about the little 
savers and the little shareholders. There are thou- 

Paris Unemployed Carry 
Their Protest to Prefecture 

The Associated Press 

PARIS — About 40 jobless activists marched 
into the Paris police prefecture on Monday in the 
latest protest over what they regard as the French 
government’s failure to fight 12.4 percent unem- 
ployment 

In Lyon, the police evicted about 30 jobless 
people who had been camped out in a building 
belonging to the Credit Lyonnais bank for more 
than a week. 

But jobless protesters continued sit-ins in the 
prestigious Ecole Normale Superieure in Paris and 
the mayors ’ offices in the cities of Brest Guingamp 
and Grenoble. 

Jobless militants have been protesting for more 
than a month, and this weekend thousands of them 
marched in cities around France demanding an 
increase in minimum monthly aid for the unem- 
ployed. 


sands of Comm unis ts who have France Telecom 
shares. Myself, I’m not crazy about shareholding. 
The people I’m after are not the little people but 
those who hold the essential financial power and are 
the rainmakers on this planet.” 

In the -next breath, Mr. Hue explains that he has 
read George Soros. Interesting stuff, he says, with a 
slightly ironic, rainy-day smile. Die party these 
days, he goes on, has nothing against the idea of 
personal property and sees state ownership of die 
means of production as an idea that was devastated 
by the Soviet experience. 

“I don’t want to make money diabolical- Pre- 
viously we were linked to that image. But money 
has got to be useful If it’s not turned toward 
production, money is crazy. It's got to be oriented 
toward other things than a dictatorship of 
money.” 

Mr. H ue is at pains to say this in a way that would 
upset no one if he had turned up as a guest speaker 
at a chamber of commerce lunch. 

T HE ESSENCE of French communism 
today, he insists, is that it wants to go 
beyond capitalism while social democrats 
will settle for it, But he is not 

afraid of the word revolution. In Mr. Hue’s mind, 
“it is a democratic, peaceful process that gets yon 
from one end to the other.” * 

As a gauge of the party’s new democratic soul he 
repeats its now familiar condemnations of Stalinism 
and its loyalty to the. Soviets. “We think the in- 
dividual and his development are the motor of all 
change.” Mr. Hue says. 

• Who believes in tills conversion? Mr. Hue points 
to the poll results Mtfsays they ’are particularly 
indicative because they have come at a time when a 
book documenting Communist crimes, “The Black 
Book of Communism." has been at the top of the 
country’s best-seller list 
When the subject is the United States, there is 
hard rain in the weather guy’s eyes. 

He wants to steer clear of the old talk of devils.he 
says, but “they’ve got a dominating model and a 
model of domination. The Americans chose it, but 
the French and die Europeans don't want this model 
imposed on them. There are risks for the Americans 
in this hegemony and this domination. Their system 
leads to it” 

So what else is new? a visitor asks with a sigh. 
“Ah," Mr. Hue replies, smiling again. “Before, 
that was ideology. Now, let’s call it an objective 
observation.” 


Hostage to Hard-Liners 


By Lee Hocksuider 

Washington Post Service 


JERUSALEM — Prime Minister 
Benjamin Netanyahu has flown to 
Washing ton to discuss Middle East 
peace at the White House this week after 
having whittled down expectations so 
insistently that any sign of progress may 
be greeted as a ray of hope. 

His conservative calumet spent ranch 
of last week elaborating on what they 
would not do to make peace with the 
Palestinians, where they would not do it 
and according to what timetable they 
would see it not get done. 

For Mr. Netanyahu, who has long 
regarded the 1993 Israeli-Palestirrian 

NEWS ANALYSIS 

peace accords with distaste — even 
though he has pledged to carry them out 
— it is nothing new that us political 
opponents accuse him of dragging his 
feet on peace or subverting it. 

What has changed in recent weeks is 
his government’s standing, and his own 
hold on power. Neither seems to bode 
well for me peace prospects, many ana- 
lysts here say. 

The resignation two weeks ago of 
Foreign Minister David Levy, who was 
considered a moderate within the right- 
ist cabinet, set the tone for the cabinet 
moves that followed. The departure of 
Mr. Levy, who controls five seats in 
Parliament, left the government with a 
61 to 59 majority in the Knesset and 
significantly more susceptible to hard- 
line pressure, particularly on the land- 
for-pea ce formula at the heart of the 
Middle East peace process. 

Many conservatives in the Jewish 
scare long have been uneasy with the 
Iand-for-peace trade-off, by which Is- 
rael would return Arab territory it cap- 
tured in 1967 in exchange for guar- 
antees of peace from the Arabs, seeing it 
as tantamount to forfeiting security. 
They say Israel should not withdraw any 
more troops from the West Bank until 
(he Palestinians make significant pro- 
gress on a range of security issues, in- 
cluding a crackdown on suspected ter- 
rorists operating from the territory. 

“It has become land for war, land for 
bloodshed, land for tenor,” David Bar- 
Dlan, a top adviser to Mr. Netanyahu, 
said in an interview. 

Guided by that outlook, Mr. Net- 
anyahu’s cabinet staked out its position 
in a series of actions before his meeting 
Tuesday with President Bill Clinton. 

First, the prime minister declared that 
even if the government decided to go 
ahead with any pullback of Israeli 
troops, it would have to wait, possibly 
for months, until the Palestinians com- 
plied with commitments on security and 
other matters that Israel contends have 
not yet been met • • 

Next, the cabinet published an ex- 
tensive list of accusations of Palestinian 
noncompliance, further emphasizing 
that no withdrawal would occur until the 
points were addressed. Finally, the cab- 
inet declared large chunks of the West 
Bank as areas of Israel's “vital in- 
terests,” suggesting they are noonego- 
tiable in any discussions of an eventual 
Palestinian .state. Sunday, the cabinet 
delayed a decision on the land plan. 

Moreover, Israeli officials have said 
Mr. Netanyahu will not present Mr. 
Clinton with a map of the West Bank 
indicating from what areas Israeli troops 
might be withdrawn next The White 
House has wanted such a proposal 

The Clinton administration and leftist 


critics of Mr. Netanyahu m Israel see 
these moves primarily as bargaining p<>. 
sitions but unhelpful nonetheless. 7 . 

Mr. Netanyahu “has a policy on tye 
peace process — to keep putting n aff 
. and putting it off. V said Gratia GbUn, apt 
activist for the advocacy group Peace 
Now. “He was and is opposed” 10 the 
1993 accords and “believes in the idft 
of a Greater Israel” 

But that did not mitigateshe political 
reality in Israel that has Mr. Netanyahu 
in such a bind, that any fcnteli pullbtt 
from significant chunks of West BaofcA 
land could cause hard-liners to boh frqj\ r 
the. cabinet, triggering the colbqse bf 
the government, ■’" * 

- "There is now a paradigm of &wet^ 
prime minister who claims not to have 
enough power to move in a serioys 
direction and con only move increment- 
ally,” said Yaron Ezrahi, a political 
scientist. ; 

He said this means the Palestinians 
and Americans must choose between 
accepting a small concession and “get- 
ting as much as one can get at this stage, 
even if it’s contrary to some expi- 
rations and a sense of fairness, or trying 
to force & conflict that will either 
strengthen Netanyahu by making huh 
appear as a hero to the Israeli right or 
destabilize his government with all the 
uncertainties that new elections and * A 
campaign cany. It’s a very difficult T 
choice. j. 

The Palestinian leader, Yasser Ara- 
fat, scheduled to meet with Mr. Clinton 
two days after Mr. Netanyahu, has 
acted in generally subdued tones wl 
not hiding his frustration with the Israeli 

There’s no alternative 
to the peace process.* 

decisions. At the same time, he has chjft- 
acterized the Washington meetings ag-a 
last gasp for die peace process, warning 
that failure could provoke a renewal 
popular uprising by the Palestinians 
against Israeli military occupation. 

That warning has been repeated in- 
cessantly in the Israeli media, broadcast f 
along with reports that the Patestinupji 
and Israeli forces are covertly preparing 
for new hostilities. The reports are dis- 
maying to Jews and Palestinians heft, 
who have been shown by clear nfo- 
jorities in public opinion polls to favor 
progress in the peace process. 

“It’s easy to say the Arabs are to 
blame but they’ll just say we’re to 
blame,” said Mikhail Bykov, an Israeli 
in tiie West Bank settlement of Qi rjju 
Arba, south of Jerusalem. “There's no 
alternative to the peace process. If the 
other side’s making steps toward peace, 
there’s no reason we can’t do the 
same.”* 

Mindful of that strand of public opin- 
ion in Israel, and its corollary in die 
United States. Mr. Netanyahu has takgi 
pains to launch a full-scale public re- 
lations offensive, insisting that he wants 
progress cm peace — but not at any 

COSt. ;• 

In his effort to remind people of a 
need to press the Palestinians on the 
issue of tenor, Mr. Netanyahu is |n- f 
eluding as part of his official delegation 
in Washington two relatives of Israelis 
killed in terror attacks. 

Mr. Arafat, meanwhile, will press fejs 
own public relations offensive, meeting 
.with President Jacques Chirac bf 
France, President Hosai Mubarak .of 
Egypt and other dignitaries on stops 
before Washington. J 
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Shanghai Offers Asians Discounts 

SHANGHAI {AFP) — A number of hotels and two airlines 
based in Shanghai will offer discounts to lure Japanese and 
South Korean tourists who have been hit by tibie currency 
depreciation in Asia, a tourism official said Monday. 

An official of the Shanghai Tourism Committee said that 
China Eastern Airlines and China Airlines International would 
increase flights to Europe and the United States to make up for 
a decline in passengers in Southeast Asia, while the government 
would relax its policies to attract more business travelers. 

• The number of tourists visiting Shanghai rose IS percent to 
a record 1.6 million last year, compared to annual increases of 
about 5 percent in the last few years. The increase was 
attributed to better promotional efforts and a rise in the number 
of business travelers, who make up 75 percent of all foreign 
visitors to Shanghai. 

French Railroads Increasing Fares 

PARIS (Reuters) — The French state railroad, SNCF, will 
raise ticket prices by an average 12 percent in 1998, the 
company said in a statement Monday. 

The increases will take effect Sunday. The price increase is 
nearly equal to the inflation rate, which stood at 1.1 percent at 
the end of December. 

A new high-speed train linking central London to 
Heathrow Airport went into service Monday. Airline pas- 
sengers will get free travel this week on the FastTrain service, 
according to the British airport operator BAA PLC. Starting 
Monday, a one-way ticket for the 30-minute journey from 
Paddington Station to the west London airport, which involves 
a bus trip for the last 2 miles (3 kilometers), will cost £5 ($8). 
When tiie frill service opens in June, the bus trip will no longer 
be necessary and a one-way ticket will cost £10 to £12 and take 
15 minutes. ’ (AP) 
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Rxecastfcv Wednesday through Friday, as provided by AccuWeathar. Asia 



Jews. 

North America 

A storm bringing showers 
to east Texas Wednesday 
will causa soaking rain 
across the Appalachians 
Thursday and Friday. Dry 
and mild with some sun- 
shine In the Northwest and 
Southwest, but cold with 
flumes across die n ort hern 
Plains. Mild in the South- 


Europe 

Heavy raki will shift from 
Greece into the Balkan 
countries and across west- 
ern Turkey later Hs week. 
Raki wtf turn to snow from 
Romania to Hungary. 
N ort h west Europe w< have 
dry, chilly weather while 
western Norway turns wet 
and milder. Spain will be 
sunny, bucocrt. 


Asia 

H may flurry Wednesday, 
then dry and cold in Bei)hg 
into Friday. Tokyo win be 
partly sunny and dry, but 
snow is- Btdy across north- 
ern Japan. Soaking rain 
wfll continue in southeast- 
ern China, but most of 
Southeast Asia will be dry 
and very warm. Dry and 
warm across India. 


Tocmrav . 

High U»W" 

OF OF > 

■Oris -iBO c fj 

33191 2373 pc ‘ < 
33/91 23/73 pc 
-4/25 -1379 T- • 
27/bo law* 

21/70 12/53 pc 
32*9 1 5159 PC* 

3OT6 23/73 pc*. 

23/73 18/64*-. 

33/91 33/73 s *■ 

18/66 16/61 <T 
76/61 -329 SB 
30/88 24/78 PC 
21/70 8/46 5 
3vo8 nmc 
2ftW 24/75 pc 
30/86 22/71 C- 
20168 3075*1 
32/89 23/73 pe 
33/91 2373 pc J 
33/91 1»WS , 

-7/20 -lasnd' 

4/39 -229 s ' 

28/82 24.76 «],. 

18*4 18*1*1 . 

11/52 337*,,- 
30188 16/81 pe . ' 

J 


i^rirafw 

r' : 

■iiatfU 







'■■Wl* 


1.*! 
' V 




>vntil 


■ ~ <#■ 
‘■"•re 
■*em. 

V 
'• -iy 

'i ■" 




IjWpaforsceassndaapretfMidby toM WS si h w’.inc.C1B9B.|«p: fw i (ii »m iwMn n r« im 
North America 


Anttange 


Ws?"*?awW 
CtF OF 


AbuDraa 24/79 14S7S ZTJHJ 1253 91 

BflW 16/BI 12*301 17762 1353 pe 

Calm 1964 948S 2M» 11/52 s 

8W8 2/35 Eh 1353 4/28 8 

am z/aSpc lass ews 

22/71 4/30 S 23/73 CM3s 

Wyatt 24/75 13638 2QKS 7/44 1 


-3/27 -7180 c 
1853 2/65 pc 
104 -4/854/ 
-1/31 -6I22C 
1SB1 943 c 
307 -ZOO pc 
■1/31 ■922 C 
20/79 wme* 

ZV70 1283 pc 

Los Angeles 16164 9«pc 
Man) 24/75 16*1 pc 

Lsfpoil; 

•frWow.Mca. 


CNcmo 

□eta 

Danvor 

Demi 

knSufa 


Mgh LowW 
OF OF 
■307 -10/15 Wl 
18156 4/39 pc 
265 OOTtK 
1/34 -4/75 W 
14/57 3Q7r 
1/34 .11/13 pc 
0/32 -4/259 
28*2 21/70 pc 
1SK6 9M8r 
7096 6/43 pc 
24/75 17*8 pc 


Moran! 


Nsw York 
Ottnda 
Rwenh . 
San Ran. 


Taranto 

VancaMr 

wawatgran 


Today 

Mgh LowW 

OF C/F 
-922 -10/15 bi 

•927 -tons B1 

2679 17*2 pc 
3/37 -1/31 pe 
20*8 B/48 a 
19B4 6/435 

13/55 7/44 c 
948 4/39 Wl 
•309 -1 1/13 c 
«M3 1/34 Bi 

3*7 -1*1 pc 


Mgh LOWW 
OF C/F 
■3/27-10/15 81 
-405 -13m pc 
7*75 1 7*82 pc 
307 -101 pc 
2am 12/53 pc 
17*2 5/41 a 
13/53 0/43 pc 
S/48 3/37(0 
1/34 -8/18 pc 
0/46 -2/29sli 
8/43 -1/31 pc 


c-douty. a/i-aiwwm. t-tfmteratomw, r-rain. sl-sraw fortes. 


A two-month trial 

subscript ion. 

Save up to 60% 

Try a special, low cost 2-monfh trial subscription to the 
international Herald Tribune ro enjoy delivery to your 
home or office every morning AND save up to 60% off 
the newsstand price. 


COUNTRY/CURRENCY 

AUSTRIA ” 

BELGIUM/LUXEMB. 

DENMARK 

f INLAND 

FRANCE 

GERMANY 

CPEAT BRITAIN 

HONG KONG 

ITALY 

JAPAN 

MALAYSIA 

NETHERLANDS 

NORWAY [ 

SINGAPORE 

SPAIN i 

SWEDEN 

SWITZERLAND 

USA 



2 MONTHS 
NEWSSTAND 
PRICE 

2 MONTHS 
OFFER 
PRICE 

DISCOUNT 

OFF 

COVER PRICE 

ATS 

1.AS6 

6S0 

SS'". 

BEF 

3,3B0 

l ,350 

60S 

DKK 

7S0 

360 

54 r r 

FLY 

62A 

310 

50'-.,. 

FE 

520 

210 

60S 

OEM 

1 32 . 

72 


r- 

A7 

22 


HKS 

723 

309 

57' ... 

ITL 

145,600 

53,000 



26.000 

1 2. 1 SO 


RM 

IE2 

ICS 

407, 

NLG 

IQS 

73 


NOK 

332 

3QC 



161 

32 

49S 

F’TAS 

1 1.700 

5,000 

57': 


S32 

350 


CHF 

166 



-■> 

7S 

42 

45 s. 


j" es, I vniuld &n to start meaning rfw Jntemofono/ Harstf SAwn*. 

| □ MycKadtisendosacI (payable to ihefriT) 

CWny: □ Amex Diners □ Vl^ Q Adodb □ MasterCard □ Eunxard 
I Farax-US md Aim prices, cradil oardiwil be chevgad in French Fkto at curranMolM. 

I No '~ Exp. Dnter_ 


Africa 

Alston 

Capo Toon 
CasaUanca 
Harare 

la«K 

Nakobl 

Tima 

17*2 1/34 C 

2879 14/578 
16*4 1253 pc 
21/JU 14/57 r 
31188 22/71 a 
28/84 13/55 5 
15/59 3*7 pc 

13*5 307 pc* 
2679 IW1 l- 
20*8 11/52 pc' 
25/77 12153s 
31.88 24/75 S 
28*2 14/57 |JC 
M'S? 2/35 pel. 

Latin America 

m \ ' 

SwnosAltw 31® 21 /«> a; 
Caracas 26/79 ie*i ^ 

Una SOW 23/Ti sn 

UrafcoCty 227i S43 pc 
RIodcJanaftD 26*2 2373c 
Sarthgo 28*2 bugs 

29*4 17*2$ 
37*0 18*4 » * 
29/84 33fr3ri>* 
lOXG 7:44 pc 
2484 23/73 PC 
*1017$ 7M4 *’ 

Oceania 



AUdttM 

Suttay 

23/73 14*7 s 
23* 4 2373 r 

21/70 18*1 p9’ 
2679 21/70 C^, 

J+H 


Hi Sr| 



o i 




S^yKriura:. 


I ForbrninegonferT. indiecttvourVATNo: 

» . iWT IWf Number R7473332! T28T 

1 Mr/Mn/M»FanfyName 


First Ncin«_ 


. Job Tde:. 


POR OT HER COUNTR IE S, PLE A SE CONTACT YOUR NEAREST IHT OFFICE 


| Meting Address _ 
J Gty/Cnd a- 


Country; 

fludnewTtf No;. 

E-Mail 

iBor^soopyjrftalHTofi Dkiiwk □ hotel DaMno □ other joTS?. 

fcj I do not with to nMMa infarmagon from other careiufy icreencd comparva 
Mai/ or fax Id; hfemoriomd Heredc/ Tribune 

tel*. EAST X AFRKA 

181 


... . 






Printed bo Nevsfar International, London. Registered as a newspaper m dee post office. 




0* 





PAGE 3 


ijtpjjl u» IjSk? 


slaae ii 


to | J.j .* ^ Will Jones Case Finally Dent Clinton’s Ratings Armor? 


INTERNATIONAL HERA LD TRIBUNE, TUESDAY, JANUARY 20, 1998 

THE AMERICAS 


fir 


>1 ii - i \ ; 




1 By John F. Harris 

- * Washington Post Service 

WASHINGTON — Once agnm 
.Bill Clinton's past has come gal- 
1 oping into the present, and again 


private life and his public reputa- 

Several times a week die humor 
of late-night talk show hosts hing»»» 
on the assumption that Mr. Clinton 
is a shameless adulterer or a sexual 
harasses And yet a recent Gallup 
;pk)U for CNN and USA Today 
showed him topping the public’s list 
-) of men they “most admired.” 


paign, a Washington Post poll found 
a solid majority saying Mr. Clinton 
does not have ‘ ‘ high personal moral 
and ethical standards," even as he 
was coasting to re-election. A more 
Recent Post poll showed that 52 per- 
cent were uncertain whether toey 
believed Paula Jones’s sexual har- 
assment charges — the other half 
was split between those who believe 
Ms. Jones and those who think she’s 
lying — but that 78 percent said the 
allegations had not affected their 
Opinion of Mr. Clinton. 

■ . For years, these paradoxes in Mr. 
Clinton’s reputation have given 


solace to his political team. And yet, 
for all their public bravado, some 
past and present Clinton advisers 
privately confess that the Jones case 
has given their fears new urgency: 
Will Mr. Clinton's celebrated ability 
to prosper amid sexual and financial 
controversies someday falter? 

The difference now is that the 
Jones case, as it heads toward trial, 
promises to put much of his Arkan- 
sas past in atornrn where it may not 
be possible for most Americans to 
ignore. 

On matters of sexual ethics, Mr. 
Clinton has benefited from public 
ambivalence about the relevance of 
such questions — and from the art- 
ful ambiguity of his answers. 

It was six years ago next week 
that most of the nation got its in- 
troduction to the future president 
and Hillary Rodham Clinton on the 
CBS show “60 Minutes.” Then, 
like now, die topic was Mr. Clin- 
ton’s alleged sexual indiscretions. 
Mr. Clinton said he had “acknowl- 
edged causing pain in my mar- 
riage.” But what exactly did that 
mean? “I th i n k the American 
people... know what it means and 
Know the whole range of things it 
can mean,” he said. 

George Stephanopoulos, a former 
senior adviser to Mr. Clinton, thinks 


the president’s best strategy for his 
long-term reputation is to go to 
court, where Mr. Stephanopoulos 
believes Ms. Jones’s harassment al- 
legations will be disproved. But he 
acknowledged that the risk of the 
trial is to raise questions about an 
aspect of Mr. _ Clinton’s past that 
makes many people uncomfortable. 

“The public accepts imperfec- 
tions in a president," Mr. Stephan- 
opoulos said, “but they don’t Hke to 
have their noses rubbed in it.” 

While most Clinton political 
aides believe a trial,' with its pos- 
sibility of exoneration, is preferable 
to an out-of-comt settlement, some 
think Mr.- Clinton may want to avoid 
the spectacle of a Little Rock trial. 
The reason, one said, was the dam- 
age a public parade of witnesses 
alleging infidelity would have on his 
relationship with his wife. This ob- 
server believes foe Clintons have 
strengthened their marriage in his 
second term. 

Ms. Joaes ’s lawyers are now tam- 
ing their attention to foe critical legal 
debate over how much of Mr. Clin- 
ton’s personal life can be explored at 
trial. Much of the research conduc- 
ted in the last several months has 
reached far beyond the facts of Ms. 
Jones’s allegations, as her attorneys 
have investigated numerous rumors 


of dalliances and propositions by the 
president over foe years. 

“We think that it would be highly 
relevant if we were to prove at trial 
that there were other instances of 
similar conduct, not only on the pan 
of Mr. Clinton, but foe state troopers 
that guarded him while he was gov- 
ernor,” said James Fisher, a Jones 
attorney. 

Some of foe president's intimates 
note his remarkable ability to com- 
partmentalize his life: The policy 
wonk who genuinely admires his 
wife resides in one space; foe rogue 
who risks political standing through 
personal indiscretion occupies an- 
other. 

One person who has worked 
closely with Mr. Clinton said be has 
heard Mr. Clinton discuss his repu- 
tation as a womanizer as though it 
were pure and malicious fiction, 
even as foe president steered clear of 
foe specific rumors and allegations 
that have left some of foe people on 
his own staff with doubts. 

In some ways, the public has sim- 
ilarly compartmentalized foe alle- 
gations about Mr. Clinton. They are 
fair game for David Lettennan, who 
this month had audiences chortling 
salaciously with a Top 10 list of 
Clinton New Year’s resolutions: 
“Limit extramarital affairs to wom- 


en named Connie.” Mr. Stephan- 
opoulos said people can hear such 
jokes and still admire Mr. Clinton 
because “people basically accept 
his definition of character Are you 
doing your best? Are you righting 
for me?” 

Larry Sabaio, a University of Vir- 
ginia political scientist who studied 
foe politics of personal scandal in 
his book “Feeding Frenzy,” said 
the public had a somewhat similar 


that he was inattentive and iH-in- 
fenned about critical issues but 
cbose not to dwell on foe impli- 
cations of this. “You avert your 
gaze and change the subject,” Mr. 
Sabaio said, especially when foe 
overall direction of the country is 
good. 

Even so, he believes foe allega- 
tions have hindered Mr. Clinton, 
who did not command a majority in 
his two presidential election vic- 
tories, in part, because of lingering 
doubts about his character. And at a 
time when Mr. Clinton regularly 
stresses issues of personal respon- 
sibility and family values before 
audiences from students to corpo- 
rate executives, some aides worry 
the Jones case mocks that message. 


5 Americans Raped 
On Guatemala Tour 


- * Washington Post Service 

WASHINGTON — Five 
students from Sl Mary’s Col- 
lege of Maryland were raped 
in an isolated area of Gua- 
temala when four or mare 
gunmen stopped their bus, 
held all passengers at gun- 
point far more than an hour 
apd robbed them, according 
to school officials. 

The students, part of a 16- 
member group from foe col- 
lege, were attacked Friday 
near Santa Lucia Cotzumaf- 
guapa, a center of Indian an 
and culture near foe Pacific 
Coast, as they were returning 
to Guatemala City by bus. 


The five students who were 
raped were treated at a hos- 
pital in foe city, although 
none required medical atten- 
tion for additional injuries, 
college officials said. 

One of the alleged gunmen 
was taken into custody by 
Guatemalan anftmrifiM and 
was later identified by three 
members of the St. Mary’s 
delegation, college officials 
said. 

A U.S. spokesman in Gua- 
temala said Sunday night that 
senior Guatemalan officials 
had told die American Em- 
bassy that a second suspect 
had been arrested. 


m 







O mn ElkaboTAgmc France- Prr—r 

MARCH FOR JUSTICE — Hundreds of Indians and supporters of the Tfl patkta National Liberation Army 
marching to army headquarters in Ocosingo, Mexico, to press for the demilitarization of the state of Chiapas. 


Senator Balks at Medicare Plan 

WASHINGTON — Entering into the election year 
debate over Medicare, foe majority leader of the Senate 
has come out against President Bill Clinton 's proposal to 
allow hundreds of thousands of early retirees. laid-off 
workers and uninsured Americans who are nearing re- 
tirement age to buy into the federal health insurance 
program for foe elderly. 

Senator Trent Lott, Republican of Mississippi, said 
Sunday that he opposed adding more people to the 
Medicare program before a bipartisan panel has had time 
to study how to keep the Medicare program solvent w hen 
foe baby boom generation retires and stuns seeking 
benefits. 

The 17-member commission, which is being headed by 
Senator John Breaux, Democrat of Louisiana, is sched- 
uled to report by March 1, 1999. 

“Let’s let them look ax the program, make some 
recommendations before we start adding more people to 
the system,' * Mr. Lott said. 

Mr. Lott’s remarks on CNN, a week before Congress 
returns to session, were another sign that health care 
issues will be hard fought as both parties maneuver for 
advantage in advance of the midterm elections of 199S. 

Mr. Clinton unveiled his Medicare proposal this month 
to help foe age group known as the “near elderly” in one 
of a series of policy announcements previewing his Stare 
of foe Union address and the issues that Demo.': s hope 
to use to take back coatrol of the House. ( ( V1T i 

From Legislator to Governor? 

BROOKHAVEN, Mississippi — Representative Mike 
Parker will not seek a sixth term in Congress, although his 
life in politics may not be over. 

Mr. Parker, 48, a Republican who switched from the 
Democratic Party in 1996. is being mentioned as a 
possible Mississippi gubernatorial candidate in 1999. 

But Mr. Parker denied he was stepping down to po- 
sition himself for foe governor’s race. “I just plan to be a 
private citizen again, spend time with my family and 
operate my business interests,” Mr. Parker, a funeral 
home owner, said Saturday. 

Governor Kiik Ford ice. a Republican, is prohibited 
from serving a third consecutive four-year term. (API 


Away From Politics 

• Avalanches killed five snowmobilers in foe West over 

foe weekend, including a stuck snowmobiler and two 
others in Montana who were trying to free him just north 
of Yellowstone National Park. {AP) 

• Three Florida farmworkers ended a four- week hun- 
ger strike after former President J imim C - < .‘feted to 

intervene in their dispute with tomato grow crs. (AP) 

• Most of those seeking permission for an on-ofT switch 
for an anto air bag are drivers who say they sit too close lo 
foe steering wheel hub, government records show. (AP) 


Three Senators Elected in 6 Year of the Woman 9 Now Struggle to Hold On to Seats 
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. . By Pam Beljuck . ... . . . .. 

n„ » flew York Times Soviet , - ... ... 

CHICAGO — The opulent banquet 
room in the Chicago Hilton and Towers 
Was brimming with Democrats, their 
$500 gate fees entitling than to an open 
Bar, a roster of spunky speeches and foe 
chance to help fatten the re-election 
campaign coffers of Senator Carol 
Moseley-Braun. 

Sharing the stage with Vice President 
Al Gore and Senator Richard Durbin, 
ainoflg others, Mj. Moseley-Braun ad- 
dressed foe crowd. 

‘ ” “There’s just no question in my mind 
but that I could not do this without you,” 
she told them, smiling gratefully. “I 
couldn’t continue to put up with the 
.battles and foe fights and the troubles 
and the trials and the raising the money 
and all foe rest of it that I know every- 
body in tins room knows about” 
.^.The “troubles and foe trials” were 
taken by many at foe fund-raiser last 
week to be an oblique reference to a 
string of episodes that have stung the 
senator in her time in office, raising 
questions about her judgment on issues 
including campaign her choice 

of staff and a secretive trip to Nigeria to 
meet that country’s dictator. * 


As Ms. Moseley-Braun tattles ferret 
election this year, things are quite dif- 
ferent from the way they were in her 
blockbuster senatorial campaign "in 
1992. Then, the Democrat sprang from 
the obscurity of the Recorder of Deeds 
office in Cook County, marshaled the 
anger of female voters in both parties 
over the male monopoly in Congress, 
unseated a veteran Democrat and 
cruised to victory over a Republican 
rival to become foe first African-Amer- 
ican woman elected to foe U.S. Senate. 

Hot stunning success, along with that 
of other female candidates, gave 1992 
foe label Year of foe Woman. Now, 
many view Ms. Moseley-Braun as one of 
foe most vulnerable senators, unlikely to 
maintain foe support of foe white sub- 
urban women who helped elect her last 
time. Analysts say she will have to work 
to shore upherbaseof support by show- 
ing hex effec ti v e ness as a senator. The 
challenge for her. experts say, is to dispel 
foe negative images of her first years. 

But she is not foe only woman facing a 
tough re-election fight Two other sen- 
ators who were elected in 1992, Barbara 
Boxer of California and Patty Murray of 
Washington, are also believed to be infer 
a battle, a surprising turn in a year when 
a strong economy and relative social and 


political calm are 'expected ' to ituflrc re- 
election easy for most incambents. ' 

“All three of them are considered yul- 
nexablOsfrid Susan Carroll, senior re- 
search associate for the Center for the 
American Woman and Politics at Rutgers 
University. “Carol Moseley-Braun has 
got all these ethical questions. Murray has 
got performance questions. Boxer, they 
will paint her as a liberal, that’s probably 
the rap against her. And they all crane 
from states that can go either way.” 

to addition, two of the three Democrats, 
Ms. Moseley-Braun and Ms. Murray, are 
being challenged by Republican women. 

Ms. Murray’s only opponent so far is 
Linda Smith, a U.S. representative 
known for aggressive campaigning and 1 
conservative views. In Illinois, one of the 
two Republicans vying for Ms. Moseley- 
Braun ’s seat is Loleta Didrickson, foe 
state comptroller, who has foe backing of 
many Republican leaders, including Jim 
Edgar, the popular governor. 

The shape of these races, political 
experts say, tells a lot about foe status of 
women in politics these days, a picture 
that is much more complicated than it 
was six years ago, when women flowed 
into elected office in record numbers, 
picking up 19 House seats and four 
Senate seats. • 


Clinton Sets Strong Civil Rights Agenda 


... t 


By Jonathan Peterson 

Los Angeles Tima Service 

WASHINGTON — Seiz- 
ing on the symbolism of Mar- 
tin Luther King Day* foe 
White House announced 
Monday a broad initiative to 
make enforcement of U.S. 
civil rights laws “more 
powerful than it has ever 
been,” a senior administra- 
tion official' said. 

The stepped-up effort will 
combine a spending increase 
of about 17 percent with a 
sharper focus on preventing 
abuses and new efforts to 
settle disputes through medi- 
ation rather than trials. 

' The new resources, if ap- 
proved by Congress, would 
strengthen en for c em ent of 
fair-housing laws and allow 
the Justice Department to ex- 
pand enforcement of the 
Americans With Disabilities 
Act and investigations of po- 
lice brutality and misconduct- 
• To slash ihe backlog of dis- 
crimination cases at foe Equal 
Employment Opportunity 
Commission, the agency 
Would place far greater em- 
phasis on the use of mediators 
to settle disputes, reducing 
costly and tune-consuming 
legal struggles. 

J Vice President A1 Gore an- 
nounced the outlines of the 
plan Monday in a speech at 
foe Ebeoezer Baptist Church 
in' Atlanta. - 

-The White House plan 


would raise civil rights fi- 
nancing from $516 million to 
$602 millio n, in a 1999 
'budget that restricts most do- 
mestic programs to an aver- 
age gain of only 1 percent. 
The fell details of foe ini- 
tiative will be included in the 
1999 budget proposal that 
Mr. Clinton will submit to 
Congress in early February. 

“This initiati ve does in- 
crease resources for civil 
rights enforcement,” a senior 
administration official said. 
“But, as importantly, it tries 
to target those resources in 
ways that will make civil 
rights enf orcement more ef- 
fective and more efficient.” 

While Mr. Clinton has 
sought to put a spotlight on 

race-related issues and spark 

a nati onal dialogue on foe 
subject, his efforts have been 
targeted by critics on foe left 

and on foe right , 

Critics within the civil 
rights community have not 
b een satisfied with foe Clin- 
tqn admin i s trati on ’ s pace of 
civil rights enforcement dur- 
ing milch of his term. 

On foe right, Mr. Omton’s 
critics have assailed his choice 

of Bill LannLee as acting hetKl 
<rf foe Justice Departments 
civil lights division. Mr. Lee S 
advocacy of affirmative action 
so dismayed Re pu bli ca ns on 
foe Senate Judiciary Commit- 
tee that they refused to coo- 
firm Mr. Lee as the division s 
permanent head. 


On top of all that, the Equal 
Employment Opportunity 
Commission — an independ- 
ent agency that enforces an 
array of employment-dis- 
crimination laws — has 
prompted complaints from 
employers that have been the 
subject of investigations. The 
five-member commission has 
two vacancies, including foe 
chairman, and a backlog of 
64.000 cases. 

Under Mr. Clinton’s forth- 
craping budget request, the 
civil rights division af the 
Justice Department would re- 
ceive an increase of 11 per- 
cent, to $72 million, according 
to the White House. An un- 
disclosed share of that would 
go toward investigating prob- 


lems of police brutality and 
misconduct, a major griev- 
ance of minority groups. 

The White House also pro- 
poses a 70 percent increase, to 
$52 million, for the Housing 
and Urban Development De- 
partment’s fair- bousing ac- 
tivities. That would support a . 
plan to monitor housing dis- 
crimination in neighborhoods 
of 20 metropolitan areas, and 
publicize the findings. 

Architects of the initiative 
say that spending increases 
reflect only part of the ; 
strategy. More broadly, the 
goal is to improve on past 
bureaucratic efforts through 
new approaches, including a 
focus on preventing discran- j 
man on in foe first place. 
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Several things have changeri. 

“In 1992,” said Celinda Lake, a 
Democratic pollster, “gender was an is- 
sue, and it clearly worked to women’s 
advantage. They represented change, 
they represented the people that the Sen- 
ate Judiciary Committee talked down to” 
when Anita Hill testified at foe Supreme 
Court confirmation hearings of Clarence 
Thomas in 1991. 4 Those kind of macro- 
forces don’t exist this year,” she said- 


At foe same time, foe pool of seasoned 
female politicians has deepened ip re- 
cent years as more women are encour- 
aged to by to make foe jump from state 
legislatures to national office. The can- 
didates are tougher, foe contests more 
strategically sophisticated. 

“A lot of these women come from 
elected positions or appointed positions 
in foe state,” Ms. Ferguson said. 4 ‘That is 
foe farm team. They know foe ropes.” 


More women are running against 
women, especially since the Republican 
Party is recruiting candidates in hopes of 
closing the gender gap that exists be- 
tween it and foe Democrats. 

In Michigan, for example, Republican 
women are running for 3 of the 10 seats 
held by Democrats, and one of the wom- 
an, Susan Grimes Munsell, a former 
state representative, is trying to unseat a 
female incumbent, Debbie Stabenow. 
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Indonesian Protesters 
Back Opposition Leader 

Parliament Urged to Oppose 7th Suharto Term 


The Associated pruz 

JAKARTA — About 200 sui 
c opposition leader Megawati 
Sukarnoputri staged a peaceful protest 
outside Parliament on Monday. 

The demonstrators, some wearing T- 
shirts chat read “Mega for president," 
Jtfged legislators to oppose the nom- 
ination of President Suharto for a sev- 
enth consecutive five-year term when a 
special 1,000-member assembly elects a 
president and vice-president in March. 
it Police looked on as many chanted, 
‘ ‘Suharto step down.'* 

"We are here to support Megawati, ’ ’ 
said Sandra Petrasan, an or ganizer of 
the protest. “We have to broaden the 
space for democratization." 

Several pro-Megawati demonstra- 
tions have been held since she put her- 
self forward as a presidential candidate 
on Jan. 10. 

Mrs. Megawati is the daughter of 
Sukarno, Indonesia's founding 
dent, who was replaced by Mr. 
in 1966. 

Most analysts say her candidacy has 
almost no chance under Indonesia's 
tightly controlled political system, de- 
spite the country's deep economic 
crisis. 


Also Monday, in Surabaya, the cap- 
ital of East Java, about 150 members of 
the official Roman Catholic students' 
organization were stopped from protest- 
ing at the governor's office by dozens of 
soldiers and policemen, who Mocked 
die demonstrators from leaying their 
headquarters. 

A witness said the protesters unfurled 
banners at their headquarters, 
the financial crisis on corruption 
nepotism in the Suharto government. 

The military has vowed to battle un- 
rest stemming from the economic crisis. 
A reporter contacted by The Associated 
Press said the security apparatus in 
Surabaya and some other districts in the 
province had been pot on “full alert." 

Faced with a collapse in die value of 
die nation's currency, the rupiah, Mr. 
Suharto last week agreed to tough eco- 
nomic reforms under an International 
Monetary Fond rescue package de- 
signed to restore investor confidence. 

Mr. Suharto. 76, recently brushed 
aside rumors of 31-heaith. He appears to 
be on course to be re-elected by the 
assembly, which is dominated by the 
Golkar party, the military and govern- 
ment appointees, including members 
and associates of Mr. Suharto’s family. 



Taipei 
Holds Talks 

In Jakarta 

Slew Declares His 
Economic, Not Political 

TAIPEI — The prime minister of . 
Taiwan flew to Jakarta on Monday for' 
talks with Indonesian leaders, igno 
accusations from Beijing ia 


was using the region’s economic <fl£ 
Acuities to promote separatism from 
mainland. . . • , 

Vincent Siew, the Taiwanese leap; 
said during a stopover in Singapore that 
his tour of Southeast Asia was out of 
economic concern and nor for poliucti - 
reasons. 

Mr. Siew did not talk to reporters fa 
Jakarta. An official of the Indonesian 
government said Mr. Siew was orra 
private visit. He said a meeting winv 
President Suharto was a possibility, but 



Demonstrators carrying portraits Monday of Megawati Sukarnoputri at the Parliament building in Jakarta. 


Senator Finds 6 a Few Specks of Light 9 in U.S.-North Korea Ties 

would be patient and not force the issue 


CoapdedtjOurSictfFii&tDtspiarta 

SEOUL — Senator Carl Levin said 
Monday that he had found a "tew 
specks of light" in the relationship be- 
tween the United States and North 
Korea, but that the overall the' rela- 
tionship remained “pretty gloomy." 

The Michigan Democrat, after a three- 
day visit to North Korea, said that a 
army commander had acknow 
perhaps for the first time, dial problems 
between Washington and Pyongyang 


“are the fault of both of us.” 

That contrasted sharply with what he 
described as Major General Li Chan 
Bok's belligerent remarks to Sam Nunn, 
the former Georgia senator, and James 
Laney. a former U.S. ambassador to 
South Korea, when they visited North 
Korea late last year, Mr. Levin said. 

He also said he was assured by rep- 
resentatives of die World Food Pro- 
gram, the UN Children’s Fond, the In- 
ternational Red Cross and the UN 


Development Program that food and 
other aid was reaching intended recip- 
ients, not being diverted to the army. 

Together, the general's comment and 
the aid assurances represented “a tew 
specks of light in apretty gloomy sky," 
Mr. Levin said. But he said he had 
detected no sign of progress toward the 
establishment by North Korea and die 
United States of diplomatic liais on of- 
fices in each others’ capitals. The two 
nations agreed to do dial in 1994. 


Mr. Levin said he delivered an offer 
from the South Korean president-elect, 
Kim Dae Jung, for inter-Korean dia- 
logue during a meeting with die North 
Korean deputy foreign minister, Kim 
GyeGwan. 

“The response was very cautious," 
said Mr. Levin, adding that Pyongyang 
had a “wait-and-see” attitude toward 
any improvement in North-Sooth ties. 

President-elect Kim also told Mr. 
Levin on Monday that South Korea 


would be patient and not i 
of South-North dialogue. 

The senator said North Korea still 
viewed talks to which it has agreed with 
South Korea, China and the United 
States “as a ruse” to draw it into one- 
on-one talks with South Korea. 

Mr. Levin, ranking minority member 
of the Senate Armed Services Com- 
mittee, said he saw widespread evi- 
dence of malnutri tion in North Korea, 
but not of actual starvation. (AP, AFP) 


CHINA: Big Military Secret, Air Defense Center in Beijing, Is Shown to Pentagon Visitors in a Sign of Harmony 


Continued from Page 1 

from die 1960s. Despite their “inev- 
itable nervousness." the American of- 
ficial said, the Chinese tried to answer a 
battery of questions. 

"We were very impressed, it was 
very significant." the official said. 
'“The Chinese are starting to demon- 
strate this openness and transpar- 
ency.” 

One of the murkiest areas of China's 
military is its sales of weapons of mass 
destruction. 

Last week. Mr. Clinton certified that 
China had Stopped selling nuclear 
weapons-related material- Such sales 
had bedeviled U.S. -China relations for 
years. U.S. officials say they are still 
concerned that China is exporting con- 
ventional missiles. 

Mr. Cohen departed from the text of 
his speech to the military academy to 


note his pleasure that Defense Minister 
Chi Haotian had reiterated assurances 
dial- China had halted missile sales to 
Iran. 

That pledge was made just before the 
Washington s ummi t meeting, but Mr. 
Cohen said Saturday in Beijing that he 
would follow up on die promise. U.S. 
officials said there had been some con- 
fusion about whether China would ful- 
fill existing missile sales contracts to 
Iran, or cancel them, too: 

“I roust say I was very pleased to 
have such assurances reaffirmed by 
General Chi today.’ ’ Mr. Cohen said. 

He warned that any disruption of the 
flow of oil from the Gulf would damage 
both the U.S. and Chinese economy. 

“And should that disruption occur 
through the use of weapons technology 
provided by China it clearly would also 
have a damaging effect on China’s re- 
lations with many countries around the 


world, including the United States,'* be 
said. 

Mr. Cohen also tried Monday to calm 
Chinese concerns that Washington’s 
strengthened defense ties with . Japan, 
Australia and recently the Philippines 
and Singapore were designed to contain 

China . 

"Today, China is an Asian power and 
rightfully so," Mr. Cohen said during a 
speech to the Academy of Military Sci- 
ence. “The United States does not tear 
this, nor do we view China as an ad- 
versary,” 

Defense Minister Chi responded that 
the United States should also not fear 
China’s push to become a regional 
power. 

“It is groundless to describe the mod- 
ernization drive of China’s army, which 
is for the sake of the country’s economic 
construction and of a defensive nature, 
as an unstable factor in the region,” he 


told Mr. Cohen. U.S. officials noted that 
China has begun to share some intel- 
ligence about everils in North Korea, 
where a food shortage and an unpre- 
dictable Communist government have 
combined to raise fears for the stability 
of the Korean Peninsula. 

China has Stopped enlling for the 
United States to withdraw ns troops 
from Asia and has chosen instead to 
ignore the issue for die time being. 
Chinese officials have also begun to 
share their strategic assessments of 
Asian developments with their U.S. 
counterparts. 


Military contacts between the two 
sides, almost nonexistent in 1 996. have 
ballooned to about a delegation a week 
in each direction. U.S. officials said. On 
Monday, Fu Quanyou, the chief of the 
general staff of the army, invited Gen- 
eral Henry Shelton, chairman of the 
Joint Chiefs of Staff, to China this 
year. 

Still, the United States appears more 
eager than China for the relationship to 
improve. In recent months, American 
miliiary officials have suggested a* 
series of events that the Chinese have 
either watered down or stonewalled. 


BRIEFLY 


might .. 

links with Beijing, trot Taipei 

The trip is Mr, Siew’s second iq two 
weeks to a Southeast Asian nation, rep*' 
resenting a victory over intense pressure 
on those countries from China. Beijing 
considers Taiwan a breakaway province 
with no right to international relations: a 

Out of fear of a Chinese backlash: ■ 
many Southeast Asian countries rarely 
allow senior Taiwanese officials to visit; 

Last week, a Chinese Foreign Mbs' 
istry spokesman. Shen Guofang. 
warned Southeast Asian governments 
to be on “high alert" against what he' 
said would be Taipei's efforts to use the 
region's crisis to promote Taiwanese 
separatism. 

But the economic crisis has forced 
some Asian countries to look abroad for 
help. Taiwan, with $83 billion in foreign 
currency reserves and little foreign debt, - 
has remained relatively unscathed by 
the economic turbulence. 

Indonesia, Thailand and South Korea 
have already accepted rescue packages 
from the International Monetary Fund. 

Mr. Siew visited Manila on Jan. 12, ■ 
and reportedly met briefly with Pres- A 
ident Fidel Ramos. A Philippine official ” 
at first confirmed the meeting, then- 
denied it after a ftxmal protest from (he ; 
Chinese ambassador. 

Mr. Siew's visits follow offers of 
economic aid from Taiwan to countries , 
in Southeast Asia whose currencies and 
markets have plunged. 

Mr. Shen, the Chinese Foreign Min- . 
istry spokesman, said last week that 
Beijing opposed official Taiwanese par- . 
ncipanon In regional economic delib- 
erations. but was not opposed to Taiwan - 
helping through nongovernment chan- 
nels. He said Beijing nAd expressed this 
position to its Southeast Asian neigh- 
bors. (AFP. AP. Reuters) . 
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Cambodian Battle Reported 

PHNOM PENH — Cambodian government forces 
launched an artillery and infantry assault Monday on ter- 
ritory held by the opposition. 

Troops loyal to Hun Sen shelled forces loyal to his 
deposed co-prime minister. Prince Norodom Ranariddh, 
near the border town of O'Smach, opposition and gov- 
ernment military officials said. The bombardment was 
followed by tank and infantry attacks, they said. 

Government forces have been battling opposition troops 
in several remote parts of the country since shortly after the 
prince was ousted in July. ( Reuters ) 

Poll Favors Indian Nationalists 

NEW DELHI — A swing in favor of India’s right-wing 
nationalist Bharatiya Janata Party and its allies will give 
diem the most seats in Parliament, bntnot enough to govern 


alone, according to an opinion poll published Monday. 

The survey, by New Delhi s independent Center for 
Media Studies, was the latest in a series that have predicted 
major gains for the Bharatiya Janata Party and irs partners in 
the genet. . election scheduled to begin Feb. 16. The polls 
also have predicted that a coalition government will have to 
be formed. A party needs a simple majority to govern 
alone. (AP) 

UN Entity Is Due in Rangoon 

RANGOON — A United Nations special envoy is due in . 
Burma on Tuesday for talks with leaders of the ruling' 
military junta and with the opposition leader. Daw Aung 
San Suu Kyi, UN sources said here Monday. 

Alvaro De Soto, assistant UN secretary-general, will 
urge the ruling State Peace and Development Council to 
speed the drafting of Burma's new constitution and the 
holding of free and fair elections in the country, the sources 
added. (Reuters) 
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By Warren Hoge 

New Yuri rimes Servi ce 

LONDON — Gerry Adams and a 
delegation from Sinn Esin, the political 
arm of the Irish Republican Army, 
voiced strong objections to a new Brit- 
ish-lrish negotiating blueprint in a 
"frank” meeting with Prime Minister 
Tony Blair on Monday but said they 
remained committed to participation in 
the current peace talks in Belfast. 

They also said they would not be 
driven from the negotiations by the ac- 
tions of renegade sectarian groups who 
have killed six people since Christmas 
and have threatened more bloodshed to 
'firive home their objections to the 
■and cease-fires being observed by the 
major paramilitary groups. 

The number of deaths rose to six 
Monday morning with the fatal shooting 
Qf.a man with links to one of the Prot- 
estant parties as he worked behind the 
counter of his carpet shop in the Belfast 
suburb of Dunmurry. 

. Jim Guiney was gunned down at 
point-blank range by two men, one 
dressed in a wig. who then ran out the 
rack of the store and across railroad 
tracks to a waiting getaway car. Hie 
Irish National Liberation Army, a 
breakaway Catholic group that objects 
to, the Irish Republican Army cease-fire, 
claimed responsibility for the killing. 

It was the murder of Billy Wright, 37, 
a; notorious Protestant terrorist, by 
members of the same group on Dec. 27 
7 that set off the current wave of re- 
taliatory violence. Mr. Wright's group, 
the breakaway Loyalist Volunteer 
F\>rce, has avenged its leader’s murder 
h\_ killing four Catholics, the most re- 
cent on Sunday. Fergal McCusker, 28, a 
building worker from the County Lon- 
donderry town of Maghera, was shot 
and killed outside a Catholic church as 
he returned home from a pub. In the call 
claiming responsibility, a member of 
the group said. “This is not the last.” 


Hie meeting Monday, the second 
time in six weeks that Sinn Fein has 
been to No. 10 Downing Street after an 
absence of 70 years, focused on the 
party’s anxiety over a document sub- 
mitted to the talks a week ago by the 
British and Irish governments in an ef- 
fort to give the halting talks what they 
called a “jump start." The tentative 
deadline for an agreement is May. 

The proposal, classed as a framework 
for negotiating rather than a concrete 
settlement, suggested the creation of 
three legislative or consultative bodies 
to meet the political needs of Catholic 
and Protestant interests and put an end 
to a conflict that has now c laim ed more 
than 3,200 lives since 1969. 

One would be a new legislature for 


Northern Ireland, similar to the ones 
being set up in Scotland and Wales. The 
second would be a cross-border forum 
deepening the relationship between 
Northern Ireland and the Republic of 
Ireland The third would be a ministerial 
body linking the three new assemblies. 
The document was an effort to square 
the “North-South” desires of Catholic 
republicans, who favor close ties with 
Dublin, with the “East-West” wishes 
of the Protestant unionists, who want to 
remain as much a pan of Britain as 
Scotland and Wales are. 

David Trimble, bead of the Ulster 
Unionists, the largest Protestant parry, 
expressed satisfaction with the proposal, 
but Sinn Fein said it caused concern in its 
community because it appeared to make 


partition of the island more permanent 
and reminded Catholics too much of the 
last Northern Ireland legislature, which 
was dominated by Protestants. 

On emerging from the prime min- 
ister’s official residence Monday. Mr. 
Adams said, “Anyone who thinks an 
internal settlement is going to work, or 
some assembly with a few nationalist 
knobs stuck on to it is going to work is 
not living the real world.” 

Sinn Fein’s general secretary. Lu- 
cilita Bhreatnach, said .ne conversation 
with Mr. Blair and the secretary for 
Northern Ireland. Mo Mowlam, had 
been “frank.” 

A spokesman for Mr. Blair said Sinn 
Fein had been “reasonable and con- 
structive” in presenting their diffi- 


culties in a "positive” way. 

The spokesman said that Mr. Blair 
had urged Sinn Fein to view the gov- 
ernment document as one providing 
parameters for discussion ana to press 
their objections to it within the frame- 
work of the talks. He said the way Mr. 
Adams and his colleagues presented 
their case left no doubt that “Sinn Fein 
are engaged in this process fully” and 
that there would be more meetings. 

Standing before the door with the 
silver No. 10 on it. Mr. Adams said. 
“We understand and we have said many 
times that the task of getting the British 
. government to face up to its historic 
responsibilities is a veiy daunting chal- 
lenge. Perhaps none of this can be 
settled out in one meeting.” 


Renegade Groups: A Deadly Third Force in Ulster 


By James F. Clarity 

Ne*' York Times Service 

DUBLIN — Several renegade groups 
in Northern Ireland have the capacity, 
and apparently the intention, to wreak 
mayhem in the coming weeks with shoot- 
ings and bombings, according to British 
security and intelligence officials. 

The purpose of any attacks, they say. 
would be to subvert the negotiations 
aimed at ending warfare between the 
Protestant majority and Roman Carb- 
olic minority that has killed 3,234 
people in the British province of North- 
ern Ireland since 1 969. 

What the officials said in interviews 
confirms the widespread fear of politi- 
cians and ordinary people: that splinter 
paramilitary organizations like the Irish 
National Liberation Army, a Catholic 
group, and the Loyalist Volunteer 
Force, the Protestant group that asserts it 
is behind the latest killin g, will continue 
the retaliatory strikes that resumed last 
month and have left six people dead. 


[Gunmen from the Irish National Lib- 
eration Army killed a Protestant shop- 
keeper Monday in apparent retaliation 
for the slayings of four Catholics in the 
last three weeks. The Associated Press 
reported from Belfast. The group, which 
precipitated the current round of violence 
by killing the jailed leader of a renegade 
Protestant gang, claimed responsibility 
in a coded call to the BBC in Belfast-] 

The officials and other experts fa- 
miliar with the operations of the guer- 
rilla groups provided detailed descrip- 
tions of bow the groups operate. They 
conclude that the police can prevent 
some attacks through intelligence work, 
but that the splinter guerrillas are still 
capable of quick, deadly shootings or 
bombings that could destabilize North- 
ern politics. Protestant and Catholic ne- 
gotiators at the peace talks, they say, 
could feel compelled to stop negotiating 
and to attack each other, with invective 
but not indisputable evidence, as allies 
of sectarian killers. 

The renegade groups do not recog- 
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ClMM febi/A^nin: Fraw-frat 

FREEZE-UP ON THE AUTOBAHN — Skidding vehicles trying to crawl uphill on a stretch of Bavarian 
highway near Pegnitz during rush hour Monday, as snowy weather swept over most of Germany. 

Yeltsin Returns to a Shift in Power 



By Daniel Williams 

jt hs/ungtoH Post Service 

MOSCOW — President Boris 
Yeltsin returned to the Kremlin on Mon- 
* day for the first time in more than a 
month to preside over a government in 
which the balance of power has shifted 
it>tiu-‘ conservative Prime Minister Vic- 
tor Chernomyrdin and away from 
younger market reformers. 

Mr. Yeltsin started his first day at 
work by scolding top officials for failing 
to pay back wages to tens of thousands 
ot government employees by a Jan. 1 
deadline. “Last year was a failure as far 
as our obligations were concerned,” he ' 
said during a televised meeting. 

Mr. Chernomyrdin argued that the 
wages had indeed been paid on time, 
despite numerous reports to the con- 
trary 1 . “We gave everything to every- 
body,” he said adding that. “We ac- 
complished what was mentioned in our 
obligations.” 

"That is not so.” Mr. Yeltsin re- 
sponded tartly. 

In the past, such lapses have cost 
cabinet members jobs, but there was no 
sign yet that Mr. Yeltsin intended to 
disunra the ministers responsible. 
Anatoli Chubais, a first deputy prune 
minister, is particularly vulnerable be- 
cause he was directly responsible for 
making payments on time. 

Mr. Yehsin’s return eased, for the 
moment, uncertainty about his state of 


health. He fell ill in December, dropped 
from sight, canceled meetings, and only 
returned to public view in brief, staged 
video appearances. AH the while, his 
aides insisted nothing was seriously 
wrong with him. 

No one seems to believe them, and 
newspapers are speculating about the 
stan of a post- Yeltsin era and the jock- 
eying for position before presidential 
elections scheduled for 2000. Mr. 
Yeltsin has made comebacks before - - 
in the first half of 1997, he returned in 
robust form after recovering from major 
heart surgery. Yet, political betting 
seems to be against another revival. 

“The general feeling is that Yeltsin is 
in decline, so the maneuvering to pick up 
authority is intense,” said Eugenia Al- 
bats, a journalist and political observer. 

So far. Mr. Chernomyrdin appears to 
be leading the sweepstakes. In a re- 
distribution of cabinet powers he an- 
nounced last week. Mr. Chernomyrdin 
was the main beneficiary. 

He declared himself the final word on 
major economic matters, including en- 
ergy, monetary and credit policy and 
banking. He also granted himself 
powers to oversee Russia’s so-called 
“power” mini stries: the array, police 
and intelligence. 

Mr. Cheroorayrdin’s harvest promp- 
ted newspaper commentators to de- 
scribe him as a regent for an ailing Mr. 
Yeltsin. “The strengthening of Prime 
Minister Chernomyrdin is no doubt un- 


precedented.” Izvestia wrote. “The 
head of government is turning into a 
figure that is almost as great as the 
president,” it said, adding, “and with 
the president's consent.” 

“with his new powers, Chernomyrdin 
now looks more like a vice president,” 
Nezavismaya Gazeta said. 

Many Russian commentators regard 
Mr. Chernomyrdin as a possible suc- 
cessor to Mr. Yeltsin. By law. should 
Mr. Yeltsin become incapacitated, Mr. 
Chernomyrdin would head a caretaker 
government for three months before 
new elections. That would give him 
incumbency advantages in the race for 
president. 

Nezavismaya Gazeta went so far as to 
say that with Mr. Chernomyrdin’s 
powers, “the problem of an official 
successor to Boris Yeltsin may be con- 
sidered settled.” 

In the cabinet, Mr. Chernomyrdin 
was rivaled by the reformist team of Mr. 
Chubais and Boris Nemtsov. Mr. 
Cherno m yr di n favors the unfettered 
business practices of the country's large 
monopolies, especially the oil and gas 
giant Gazprom. Mr. Chubais and Mr. 
Nemtsov had campaigned for a breakup 
of monopolies and for putting legal 
reins on big business. 

Until the shake-up, Mr. Yeltsin’s 
governing strategy had been to keep the 
rivals in rough balance. Now, the bal- 
ance is in Mr. Chernomyrdin’s favor, 
Russian observers say. 


Paris Court Sentences Islamic Militants 


Reuters 

PARIS — Twenty-two members of an 
Islamic guerrilla network were sentenced 
bra French court Monday to prison terms 
ranging from four months to six years. 

Seven other people were acquitted, 
despite pleas from the prosecution that 
they too be jailed. 

4 prosecutors charged that the accused, 
* most of whom are Tunisians and_ Al- 
gerians, belonged to a group formed by 
die Tunisian Islamic Front, but were 
connected to the Armed Islamic Group 


of Algeria, which is suspected of car- 
rying out that country’s massacres. 

The French group was rounded up 
after a routine police check in July 1994 
found that four of its members in Per- 
pignan. near the border with Spain, pos- 
sessed rifles, pistols, ammunition and 
military uniforms. 

A series of arrests followed in France 
and Germany. Bonn subsequently ex- 
tradited the group’s presumed leader, 
Abderrazak Arroum, a Tunisian veteran 
of die Afghan war, to Paris. He was 


sentenced to the heaviest prison term: 
six years. 

Charges against the defendants rang- 
ed from membership in an illegal or- 
ganization to possession of military 
weapons and immigration offenses, but 
they were not charged with any acts of 
violence. 

Despite the sentences, many of the 
accused were released at the end of the 
court hearing because they bad already 
served their sentences in pretrial de- 
tention. 


nize the cease-fire being maintained by 
the overwhelmingly Catholic Irish Re- 
publican Army and the main Protestant 
paramilitary groups: the Lister Defense 
Association, its affiliate the Ulster Free- 
dom Fighters, and the Ulster Volunteer 
Force. All those groups are represented 
by political leaders at the peace talks. 

Since the peace effort began in 1993, 
Catholic groups have killed 81 people, 
Protestants 110. But since peace talks 
began 1 9 months ago, most of the killing 
has been done by splinter groups. 

“There is a very real threat,” said 
Chief Constable Ronnie Flanagan, the 
top police official of Northern Ireland, 
where most Protestants want to remain 
British and most Catholics want a united 
Ireland, free of British control. * ‘Pan of 
their motivation,” he said, speaking be- 
fore the most recent killing, “is to wreck 
the ongoing peace process.” 

Another pan would be the settlement 
of internal disputes among terrorists and 
their supponers. According to Mr. 
Flanagan and other officials, the groups 


most likely to attack are the Loyalist 
Volunteer Force and the Irish National 
Liberation Army, a Catholic group. 
Their techniques are said to be similar. 

As neither has a complicated com- 
mand structure, the officials say, a typ- 
ical scenario might be two or three Prot- 
estant guerrillas sitting in a pub, 
drinking and discussing politics. “Let's 
kill a Catholic.” one might say. 

They get automatic rifles or pistols 
out of hiding places, steal a car, drive to 
where they know they will find Cath- 
olics, probably at a pub or social club, 
and shoot. They speed away to a Prot- 
estant area where they bum the car and 
slip into a safe house, which could be 
one of their own homes, run their 
clothes through the washing machine to 
remove gunpowder residue and other 
forensic evidence, sit with their families 
and watch an English soccer game on 
television, all in the unlikely event that 
the police arrive to question them. 

The police say such operations are 
virtually impossible to prevent or trace. 


Historian Fails to Bolster Papon 


The Associated Press 

BORDEAUX, France — In much- 
awaited testimony Monday, a historian 
expected to provide evidence bolstering 
the defense of the accused Nazi col" 
labors tor Maurice Papon hardly men- 
tioned the defendant's name. 

Instead, the historian. Michel Beiges, 
argued mainly that the World War n 
period was fraught with uncertainty. 

Mr. Berges had been expected to 
provide the Bordeaux court with names 
of Jews that Mr. Papon, a former cabinet 
minister, said he had saved from de- 
portation to Nazi death camps. 

Mr. Papon, 87, is the highest-ranking 


official of the pro-Nazi Vichy regime to 
stand trial for crimes against humanity. 

He is charged with signing the arrest 
orders that led to the deportation of 1 ,690 
Jews, including 233 children, from the 
Gironde region during World War IL 
Mr. Berges’ testimony had been 
awaited because he helped bring Mr. 
Papon to trial, but was now appearing as 
a witness for the defense. 

The defense was counting on Mr. 
Berges, 45, to back Mr. Papon's claim 
that he had tried to sabotage Nazi orders 
to arrest and deport Jews from the 
Gironde region, including Bordeaux, and 
that he had intervened to save Jews. 
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Havel’s Re-election 
Expected Tuesday 

PRAGUE — President Vaclav 
Havel, the former dissident turned 
statesman, is set for re-election 
Tuesday in a parliamentary ballot 
he hopes will help keep his country 
on track to join the European main- 
stream. 

But Mr. Havel's expected suc- 
cess is clouded by both political and 
economic turmoil in his homeland, 
and by his ailing health eight years 
after he helped topple the Com- 
munist regime. He is 61. 

Mr. Havel is expected to be elect- 
ed virtually unopposed in the vote 
in the two houses of Parliament. 
Two marginal candidates are run- 
ning against him: a far-right leader, 
Miroslav Sladck. currently in jail 
charged with inciting racial hatred, 
and Stanislav Fischer, a 62-year- 
old astrqphysician supported by 
Communists. f.AFPl 

Turkish Islamist 
Lobbies Politicians 

ANKARA — The Islamist lead- 
er Nccmettin Erbakan began a 
series of meetings Monday with 
political leaders in an attempt to 
soften the blow of a court ban 
against him and his opposition 
Welfare Party. 

Mr. Erbakan went into talks in 
Parliament with Bulent Eccvit, a 
staunch secularist in Prime Min- 
ister Mesui Yilmaz's coalition. 
Later, he was to see Husamettin 
Cindoruk. a conservative. 

The constitutional court on Fri- 
day disbanded Welfare for threat- 
ening Turkey's secular principles. 
It also threw Mr. Erbakan out of 
Parliament and forbade him from 
playing a leading role in politics for 
five years. ( Reuters i 

Hague Trial Starts 
For Croatian Serb 

THE HAGUE — A Croatian 
Serb community leader charged 
with helping to organize and cany 
out a 1991 massacre went on trial 
Monday for war crimes and crimes 
against humanity. 

Prosecutors at the Yugoslav war 
crimes tribunal say Slavko Dokman- 
ovic, 48, played an instrumental role 
in the beatings and killings in the 
Croatian town of Vukovar. (AP) 
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West Seeks Lasting Curbs on Iraq 




By Joseph Fitchen 

International Herald T ribune 

~~ ? y insisting that UN in- 
r W»? S *f oai P Iete **“■ w o* id Iraq, the 
rated States and other countries are 
*«wng not only to neutralize the Iraqi 
military threat, but also to fit Baghdad 
an international arms control system 
destructf^ s P re ^ weapons oF mass 

goal would be to create permanent 
^Wacjes to prevent President Saddam 
Husseinor his successors from resumin g 
s efforts to acquire missiles with 
n uc lear, biological or chemical warheads 
anersanctions were lifted More broadly, 
the long-term surveillance would test 
whether such systems are effective 
against other rogue governments with 
ambitions to acquire such weapons. 

‘ Ir may be die only test case we get to 
show that prevention works,” said a U.S. 
official helping to devise nonprolifer- 
ation policy. If Iraq’s arsenal can be 
successfully inspected and then subjected 
to long-term monitoring, the precedent 
will bolster confidence in a set of recent 
treaties curbing or banning nuclear, 
chemical and biological arms, he said. 

Few people are more conscious of 
these wider implications than Richard 
Butler, the Australian diplomat wbo 
heads die UN inspection team arid who is 


now in Baghdad. During a stopover in 
Paris on his way there, he provided an 
unusually detailed explanation of how 
the inspections in Iraq could evolve into 
a program of long-term surveillance that 
would allow Iraq, even with a suspect 
regime, to operate as a normal country. 

The starting point, he said in an in- 
terview, is a clear baseline showing what 
progress Iraq secretly made in the past in 
its weapons programs. That provides an 
initial basis for tracking Iraq once sanc- 
tions are lifted. 

After seven years of combing through 
the Iraqi weapons establishment, “now 
we know what questions still have to^be 
answered,” Mr. Butler said. The process 
took so long because Iraq’s own ac- 
counts “were never remotely cred- 
ible." 

That pushed the inspectors to decide 
that Baghdad was deliberately conceal- 
ing as much information as it could. 
Subsequendy, the inspection process re- 
lied heavily on intelligence from the 
United States and other governments. 

Gradually, governments began to tell 
UN inspectors about companies that had 
supplied equipment, supplies and tech- 
nology to Iraq for making advanced 
weapons, enabling them to uncover Iraqi 
programs and installations. 

To keep the data flowing, the UN 
commission charged with the inspections 


pledged not to disclose the names of the 
companies in order to spare embarrass- 
ment to governments. "Realistically, we 
had to leave any action up to govern- 
ments.” Mr. Butler said. 

Big questions remain about chemical 
aims and biological warfare, the other two 
categories under investigation as the UN 
commission tries to put Iraq’s different 
kinds of weaponry under the appropriate 
international disarmament regimes. 

Nuclear weapons facilities, which 
were located and destroyed by the In- 
ternational Atomic Energy Agency, will 
be placed under the safeguards regime 
laia out by the nonproliferation treaty 
signed by all major nations. 

In describing the long-term diplomat- 
ic strategy for policing Iraq, Mr. Butler 
said that UN inspectors are close to 
getting a strong grasp of Iraqi missile 
programs. 

Although the Iraqis have always 
denied making chemical weapons, the 
inspectors have uncovered and de- 
stroyed a stockpile of nearly four tons of 
VX. a nerve agent Even though con- 
cerns remain about sarin and other gases, 
Mr. Butler expressed confidence that 
with a few more inspections, Iraq could 
be controlled in future under die pro- 
visions of the 1995 treaty banning chem- 
ical weapons. 

Most difficult of all are biological 
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Richard Butler, the UN weapons inspector, passing a portrait of Sad- 
dam Hussein in Baghdad on Monday as he arrived for a three-day visit. 


weapons, which are often hard to dis- 
tinguish from legitimate medicines and 
can be produced without big separate 
facilities. They are more dangerous than 
chemical weapons: British scientists 
contaminated an island with anthrax 
spores in the 1950s that remained active 
until four years ago. 

The international conv entio n b annin g 

biological weapons lacks enforcement 


provisions, so it would have to be ex- 
panded to provide for aerial surveillance 
and for international exchange of in- 
telligence about products and people in- 
volved in some special applications of 
biology, officiate said. 

“It’s a big job, but it can be done with 
regard to countries that have to import 
what they need to make weapons,” Mr. 
Butler said. 


EU Officials Off 
On Algerian Visit 

Reuters 

LONDON — Three European 
. Union junior ministers left Monday 
for Algeria to hold talks on how the, 

EU can help stop massacres there. 

The EU team, plus- European 
C ommissi oner Manuel Marin, will 
meet Algeria’s foreign minister,. 
Ahmed Attaf. opposition members 
of Parliament and newspaper ed- 
itors during the 24-hour visit! 

The Algerian government has. 
made it clear that the mission is not 
entirely welcome and will not be 
allowed to visit sites of killings and 
alleged mass graves. • 

No one has claimed responsible. ^ . 
ity for the attacks, but the govern- 
ment blames Muslim terrorists for 
the killings of civilians, including 
more than 1,100 who have been 
massacred since the holy month of 
Ramadan began Dec. 29. 

The level of the EU visit was 
changed from senior officials to ju- 
nior ministers late last week after 
Algiers rejected a trip arranged by 
Britain, which holds the six-month 
rotating EU presidency. 

The visit coincides with reports- 
of more killings on Saturday and 
Sunday. 



IRAQ : Butler Begins Talks 
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one by one as an incentive to 
Iraq to cooperate more fully. 

Closing a file switches die 
method of disarming and 
watching Iraq from what are 
regarded as intrusive inspec- 
tions at short amice to a long- 
range monitoring system sim- 
ilar to that accompanying an 
international arms control 
treaty. 

The technical reviews, 
however, have proved to be a 
two-edged sword in the past. 
When a group of international 
experts was asked last year to 
review assertions by Iraq that 
it had accounted fra- all bi- 
ological weapons and pro- 
duction facilities, the panel 
concluded that die Iraqi re- 
port was “not remotely cred- 
ible.” 

In December. Iraq again 
declared itself free of germ 
warfare. 

“We don't agree," Mr. 
Butler said. “We don't agree 
not because we are suspicious 
people but because disarm- 
ament can’t be decided on the 
basis of declaration alone. It 
has to be verifiable.” -■ . - 

.Mr.. Butter was especially, 
questioned About Scott 'Ritter, 
the American who led a team 
of specialists on concealment 
of evidence to Iraq last week 
and was barred for two days 
from carrying out inspections. 

Mr. Ritter left Baghdad on 
Friday, a day early. 

“I’m going to get tired 
soon of the personalization 
stuff.” Mr. Butler said in a 
tone of exasperation. “I 
mean, it really has to stop. 

“I’ve said over and over 
again: The man in question is 
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Army Trikes Sierra Leone Town ' 

FREETOWN, Sierra Leone — Pro-junta forces mu 
Sierra Leone have recaptured the key diamond town of 
Tongofieldfrom militiamen loyal to the ousted president.- 
Ahmad Tejan Kabbah, a junta spokesman said Monday. 1 . 

“We threw in virtually everything we had as the town' A 
is strategically important to the army,” said the director:- i- 
of defense information. Lieutenant Colonel. John Milton;.' 
who said the army had taken the town back late Sunday. 

No casualty figures were available. f AFPYi 

Zimbabwe Rescinds Price Rise*. 

HARARE, Zimbabwe — Tie Zimbabwe government • 
ordered millers Monday to reverse a 21 percent increase" 
in the price of the staple com meal, hours after the capital. 
Harare, was rocked by violent protests over consumer, 
prices, the state news agency ZIANA reported. 

It quoted Industry and Commerce Minister Nathani 
Shamuyarira as announcing the order and saying that . 
President Robert Mugabe’s government was going to 
review ail recent increases in basic commodities. 

“The government no longer controls prices," the; 
agency said. “Prices are now set by producers of each; 
commodities. However, government has looked into pro- 
posed increases by millers. This step has no justification.; 

The measure will be withdrawn forthwith. ” f Reuters 

Schools Reopen in Montreal 

MONTREAL — Thousands of students went back to* 
schools and universities in Montreal that reopened Mon^i 
day — some for die first time since the holidays — after 
a severe ice storm. - 

A half million people throughout Quebec remained, 
without power fra a 14th day. About 3,000 electricians- 
wotked to restore electricity. ,r 

About 95,000 students in the worst-affected areas , 
around Montreal will be out of school another 
week. MPk 

Coca Output Falls in 2 Nations 

WASHINGTON — U.S. government figures show.-, 
that the cultivation in Andean countries of coca, the raw 
material used to make cocaine, dropped sharply in 1997 -, 

But cultivation in Colombia increased sharply, virtually;: 
ensuring that the nation will continue to be treated as a 
pariah state. „ 

This is the second year that coca production has fallen" 
overall, and it is the largest overall de clin e ever While ' > 

production fell dramatically in Peru and modestly in l * 
Bolivia, it increased in Colombia, according to the re-" 
cently compiled figures. U.S. officials said they find the-, 
net reduction encouraging. (WP)- 


a professional. He is not a spy. * 
He works for the United Na- 
tions. I don’t want to have to 
say it again.” 

Mr. Butler said that Mr. 
Ritter had been asked to look 
for evidence of germ-warfare 
testing on prisoners during a 
prison visit last week, but 
only in a “subset” of ques- 
tions concerning the install- 
ation. 

Nizar Hamdoon. Iraq’s 
representative at the United 
Nations, listed the search fpr 
germ-warfare evidence as 
one of Baghdad's grievances 
against Mr. Ritter in a letterio 
die Security Council last 
week. ^ 

“I was stunned when tfoe £ 
Iraqi permanent represenja- 
tive put that into the public 
arena.” Mr. Butler said. He 
added that he had intended 
not to publicize these long- 
held suspicions because he 
knew Iraq would be sensitive 
to the charge. ’ 

Mr. Butler called the fix- 
ation with Mr. Ritter a di- 
version from the real issite, 
which was that the team 
barred from inspection had 
special expertise in the con- 
cealment of weapons and 
' armsproduction. 

“Tliis is not a subject with 
which Iraq feels comfctit- 
able,” he said. “The closfcr 
we get to the end. the closer 
we get to last pieces that have 
been ‘concealed’ — quote, 
unquote — of course that 
makes it tougher. 

“The last lap of this race j 
may be the hardest lap,” jie * 
continued. 

“But we’ve got to run jt. 
Otherwise, Lord knows what 
wtil happen." 
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As Failure Rates Mount, South Africa Confronts a Crisis in Its School System 


By Lynne Duke 

Washington Post Service 

JOHANNESBURG — Jabulani Morewa, a 
pumping-equipment salesman and father of a 
school-age son. sometimes would see teachers 
lounging over drinks in a local bar in die Jo- 
hannesburg .community of Soweto — when 
classes were supposed to be in session. 

Mr. 'Morewa knew the teachers’ behavior was 
wrong. But schooled in the ethic of the anti- 
apartheid struggle not ro snitch to the authorities, 
Mr. Morewa did not report the teachers. 

' Few other parents were willing to do so, he 
said. “Why should I be the only oik?” Mr. 
Morewa figured it would be safest not to draw 
attention to himself, not to court the retaliation 
that could come from rocking fee boat 

But the school system that Mr. Morewa si- 

S tolerated has failed his son. An aspiring 
inical engineer, Arthur Morewa, 17, said he 
was “broken hearted" to be among 293,867 
South African high school seniors who failed 
their senior certificate exams. 

The test results, announced last week, showed 


that 53 percent of the nation's seniors conld not 
pass the test, which qualifies students for a high 
school diploma. 

The 1997 pass rate was 7.6 percentage points 
below 1996, continuing a steady decline that 
began in the apartheid era and dealing a blow to 
the nation’s efforts to throw off the racial lim- 
itations imposed under white-minority rule and 
provide a quality education for all its children. 

Now the government of President Nelson 
Mandela is caught in a complex tangle that many 
here call a crisis. 

Some say the poor exam results were to be 
expected from a system in which the culture of 
learning and already was shaky and now 

is undergoing fundamental change. Those ana- 
lysts say that new policies to transform education 
will produce positive results in coming years. 

But others accuse (he government of adopting 
muddled policies and not acting more decisively 
to buttress a school system battered by the na- 
tion’s recent history. 

Though South Africa no longer compiles edu- 
cation statistics by race, a variety of analysts 
agree that the exam results reveal that die white 


schools that flourished under apartheid still are 
flourishing, while the black schools that lan- 
guished continue to do so. 

Salim Vally of the Education Policy Unit at the 
University of the Witwarersrand in Johannesburg 
said: “If we disaggregate the results in terms of 
color and class, schools located in the richer 
c ommuni ties — and in South Africa, rhar trans- 
lates into white communities — fare better. 

“If you're in a school which doesn't have 
electricity or toilets or water, no library, no lab- 
oratory, where teachers are inadequately trained 
— it's going to affect the quality of learning.” 

A recent survey of school needs nationwide 
showed that 82 percent of South African schools 
have no media equipment such as televisions, 
computers or videocassette recorders; 72 percent 
have no library; 57 percent have no electricity. 

The problems stem, in part, from the legacy of 
apartheid, when educational policies and re- 
sources were geared to sustain the socioeco- 
nomic supremacy of South Africa's whites, who 
make up 12 percent of the population. 

The anti-apartheid resistance that developed 
among black students in the 1970s and '80s turned 


schools into battlegrounds and transformed stu- 
dents from classmates to comrades under the 
slogan “Liberation before education.” Teachers 
ana parents learned to toe the students' line. 

And in the midst of this mayhem, when little 
teaching could be done, students like Arthur 
Morewa entered the first grade. 

Now, with a black-majority democracy in- 
stalled after the country's first all-races election 
in 1994, the Mandela government is attempting 
to unravel the tangle and overhaul an educational 
system beset by policy, budgetaiy, staffing and 
morale problems. 

To promote equality in the classroom, the new 
government has done away with the 14 racially 
and regionally separate education departments 
that once were gatekeepers of apartheid edu- 
cation. It has made education compulsory for all 
children, not just for whites — as m the old days 
— and it has stripped schools of the power to 
exclude students on the basis of race. 

Teachers slowly are being retrained, and com- 
munities are getting more of a say in schools 
through governing councils of students, teachers 
and parents. The government also has inaugu- 


rated a new curriculum, to be phased in over 
several years, that it hopes will transform schools 
into humming laboratories of learning. 

But some analysts say that the government's 
success in creating the structure of an equitable 
education system has not been matched by efforts 
to end the upheaval to which many schools have 
been accustomed. And the government's policy' of 
austerity and fiscal discipline means that spending 
on education has had to be kept to a minimum. 

But other analysts suggest that something else 
is at play in the system. They point to schools 
where, against all odds, students achieve re- 
markable exam results, such as one in (he deeply 
impoverished community of Orange Farm, south 
of Johannesburg, with an 89 percent pass rate. 

These analysts say the root of the problem is 
the absence of a learning culture. Schools here are 
often fraught with political conflict, intimidation, 
fear and suspicion because traditional roles have 
been reversed Teachers don't trust students after 
two decades of anti-apartheid agitation and 
protest that, at times, meant teachers who got in 
the way were harmed. This has left teachers 
dispirited and uninterested, experts say. 
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Seeking the Right Spin: 
Can Castro Convince Cuba 
The Pope Is on His Side? 




Bv Larrv Rohter “Well, I don't know anything about 

** |»B« officer replied. “All I 

know is that I ve tola various other 

' HAVANA — With Pope John Paul II groups to stop, and nobody else has 
'scheduled to begin his visit to Cuba on given me any back talk. So it’s best that 


Wednesday, the Cnban government and you stop now, because if you don’t, 
-the R oman Catholic Church here are people are just going to get upset and tear 
.locked in behind-the-scenes maneuver- those posters down.” 
ing that ultimately will determine to With that, the children returned de- 
what degree the political impact of the jectedJy to their church as an adult stayed 


is muted or enhanced. 


behind. A few minutes later, a man in 


public, those involved continue to civilian clothes arrived and told the po- 
la t the visit is ‘ 'purely pastoral’ ’ in lice officer to let them resume. But whe/i 
yse and that all is proceeding in a separate group headed out from the 
ony. church in another direction, it too was 

ing the newspapers, television and rebuffed, this time by a different police 
stations that ridel Castro has con- officer. 

d since 1959, the Cuban president Ultimately, diplomats here said, both 
ought in recent days to portray the the Pope and Cuban Catholics aspire to a 
as an ally in the struggle against much more visible and prominent role for 
rican imperialism. the church here. The precise dimensions 

Ve want to see a full house,” Mr. of that role have not been made clear, but 
o said during a five-and-a-half- Ihe church's desire to use the Pope’s visit 


say that the visit is “purely pastoral’ ’ in 
' purpose and that all is proceeding in 
-harmony. 

Using the newspapers, television and 
radio stations that Fidel Castro has con- 
trolled since 1959, the Cuban president 
’has sought in recent days to portray the 
Pope as an ally in the struggle against 
-American imperialism. 

“We want to see a full house,” Mr. 
Castro said during a five-and-a-half- 



American Scientists Clone 
5 Species of Mammals 

Experiments Expected to Intensify Ethics Debate 


-hour national television appearance that as a springboard are obvious. 
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'ended early Saturday, adding that he For the moment, the average Caban 1 
planned to attend a Mass at the Plaza de can only watch and wart as church and 
la Revolution here on Jan. 25. Cubans state jockey. As a group of residents of 
should attend “out of courtesy, out of downtown Havana waited in line on 
politeness to the visitor,’’ he said, and Sunday morning outside a butcher shop 
cautioned, “No one should be shouting that is across the street from a church. 


politeness to the visitor,’’ he said, and 
cautioned, “No one should be shouting 


'vivas’ at any leader of the revolu- they woe asked if they expected the 
lion.” : Pope’s visit to result in immediate, con- 

But at the same time, the Cuban gov T crete changes. 

'eminent has erected obstacles that make “Thai "would be a miracle,” one 
it difficult for the church authorities to woman said with a 1 laugh. “And as Cu- 


take their case to Cuba's II million bans, though wehaveleamedrolropefbr 
people themselves. miracles, we cannot bring ourselves to 

Working quietly, die church has been believe in miracles.” 
trying to expand the limited space avail- 
able to it in a one-party state that was 
-officially atheist for 30 years, until 1 992. "■T'EJlT jt * 

Aspartofthe extensive negotiations that JCilYJHJ* Lfitl 
followed the first meeting between John 
Paul II and Mr. Castro, at the Vatican in Continued fr 

November 1996, the Cuban church has 


experts expect will intensify an inter- 
national furor over human cloning. 

The new findings, which were to be 
presented Monday at a research meeting 
in Boston, offer evidence that the un- 
fertilized eggs of one species can be 
combined with adult cells taken from a 
wide variety of animals , including 
sheep, pigs, rats, cattle and rhesus mon- 
keys. to create viable embryos. 

So far, all the pregnancies have re- 
sulted in miscarriages, the researchers 
acknowledge. The Wisconsin scientists 
do not yet know whether they just need 
to refine their techniques or whether, as a 
matter of fundamental biology, nature 
was rejecting their creations. 

Nonetheless, several experts said it 
was the first independent confirmation 
of the technique used by researchers at 
the Roslin Institute near Edinburgh, 
Scotland, to clone a sheep named Dolly 
— the world's first mammal made from 
an adult cell Other researchers who 
have cloned animals to try to duplicate 
• that feat have used embryonic or fetal 
tissue, not fully developed adult cells. 

But the Wisconsin experiment also 
takes the cloning of mammals into a new 
Andy Cnv/Bencn dim ensi on by using the technology to 
A Havana street vendor setting up Monday near a satellite dish, dozens of combine different species, several ex- 
which have been deployed around the dty to broadcast the Pope’s visit, perts in reproductive biology said. 


By Robert Lee HotZ Moreover, it suggests the molecular 

y Los Angeles Times machinery responsible for programming 

— genes within the cytoplasm of an egg 

LOS ANGELES — Using cow's eggs may be similar in all mammals, the Wts- 
as incubators, scientists at the University consin researchers said. That offers the 
of Wisconsin-Madison have success- possibility that eggs of one species can 
fully cloned five species, inducting be used as a universal incubator for 
primates, in an experiment that ethics cloning any adult mammal cell, includ- 
experts expect will intensify an inter- ing — theoretical I v, at least — those of 





ing — theoretically, at (east — those of 
human beings. 

If perfected, the new technique one 
day could have broad applications, from 
the development of customized tissue 
cell lines for human transplants to more 
efficient ways of genetically engineer- 
ing farm animals, the Wisconsin sci- 
entists said. It also could offer a way to 
preserve species threatened with extinc- 
tion. 

The findings also raise a host of ques- 
tions about whether this technique 
could, or should, be applied to humans. 
The research is so new that no one has 
any clear idea what utility there might be 
in nsing human cells to create trans- 
species clones, by transplanting a human 
nucleus into an animal egg or vice 
versa. 

“If it turns out you can do this so 
readily in other species, perhaps it can be 
done in humans this quickly as well,” 
said John Robertson, an expert in bio- 
medical ethics at the University of Texas 
and co-chairman of the ethics committee 
of tiie American Society of Reproduct- 
ive Medicine. 

“It may be much too soon to even think 
of any human applications, but it indicates 
how quickly the science seems to be 
progressing here," Mr. Robertson said. 


EMU: Union Foreign Ministers Cheer Italy 


Continued from Page 1 the “violence” of the Asian crisis had 

shown the extent to which the inter- 
ne by Mr. Prodi’s govern- national financial system was vulnerable 
iging Italy’s deficit levels to such abrupt fluctuations. 

. same time, Mr. Kohl must He called for a committee of "wise 
the impression that poLrt- men” to discuss relations between the 
m economic considerations euro zone and foreign trade partners, 
ace tiie decision over EMU particularly the United States and Japan, 
they said. He said it would be an “important test of 

other countries hoping to our capacity to assume the responsi- 
ency union still have one bilities that will fall on us ” once the euro 
to cross — the examination was adopted. 

7 financial results by the His proposal was not welcome to the 
ve arm, the European Com- countries that will be outside the euro 
te end of March. zone — Britain, Sweden, Denmark and 


already secured an increase in visas progress made by Mr. Prodi’s govem- 
granted to foreign clergy. The church is ment in bringing Italy’s deficit levels 


'also pressing far regular access to the down. At the same time, Mr. Kohl must 
state news media andjpermission to offer avoid giving the impression that poLrt- 
religious instruction in Cuban schools, ical rather than economic considerations 

t “- Mr. Castro has sought the papal visit, would influence tiie decision over EMU 
diplomats and religious leaders here membership, they said, 
suggested, because he is confident that Italy and other countries hoping to 
he can direct its packaging and prewot- join the currency union still have one 


ation in a direction that suits his political 
goals. 

They said the Vatican and the Cuban 
government had an implicit understand- 
ing that the Pope would reiterate the 
church's long-standing criticisms of the 


Zimbabwe Seizure BELGRADE: Explosion of Pornography 

Of Farms on Hold Continued from Page 1 same year that tiie government decided to 


more hurdle to cross — the examination was adopted 
of their 1997 financial results by the His proposal was not w 
EU’s executive arm, the European Com- countries that will be out 
mission, at the end of March. zone — Britain, Sweden, 

The EU finance ministers said they Greece. Britain, which, fou 
considered that measures included in bid to be a member of the ini 


American economic embargo of Cuba Italy’s just-released 1998 budget would that wiD rule over the new currency, bolds 
and what one senior Cuban official enable the country to achieve a targeted- the EU presidency and would be expected 
called “the vulgar materialism" of the reduction of the deficit to 2.8 percent of to enact the Belgian proposal if it was 
West gross domestic product well within the 3 approved by a majority of countries. 

■ Referring to the newspaper of Cuba’s percent target needed to join monetary Mr. Brown conceded that the Asian 
Communist Party, Mr. Castro said in his union. The ministers also said they * ‘wel- crisis could affect jobs and prosperity in 
televised remarks over the weekend that corned the major reforms introduced or the EU. * ‘ Europe has a higher volume of 
some of the Pope’s speeches read as if completed by Italy” since it began a final exports to the region than the United 
they were written by "a journalist from dash to meet the criteria last summer. States, a greater banking exposure than 

— . _ _ J w m < I L. A T CffttAfl rniwi Tamm aawiKi norl 7 * 


Granina, althoueh of course I am not They noted, however, that a number the United States and Japan combined,” 

w p i • .f mtaUIaimp rnttiainail vnrf»lnrf_ H#* caiH 


going to a cc use the Pope of being a of potential problems re ma ined, inciod- 


Gommunist" ing a short-term loss of revenue caused 

■ The Pope, he added is “a big head- by tax reform and the need to consolidate 

ache for the unipolar hegemonism of the work on pension reform. But they said 
United States’^ and “of imperialism, they were taking into account the “re- 
because he is not a man who can be newed commitment made by the Italian 
manipulated.” government to introduce corrective mea- 

■ For that reason, it is not correct to sures in tiie event ofany slippage.” 

classify the PnH«h-hnm P Me as the “an- Carlo Azeglio Ciampi, the Italian 

eel of death for socialism, communism treasury minister, made his case to his 


he said. 
The S; 


ing* a short-term loss of revenue caused The Spanish finance minister. Rodrigo candidate to be head of the EBRD, which even the old communist nomenclature, contacts with Belgrade's most notorious 
by tax refrain and the n«d to consolidate Rato y Figaredo, said the crisis showed is based in London and promotes eco- We have descended into barbarity, into thugs. Mrs. Lalic, like many young 


of the Asian ensis had ar ms Oil JtlOld Continued from Page 1 

tent to which the inter- 
nal system was vulnerable The Associated Press trying to cope with mourning violence by 

fluctuations. HARARE, Zimbabwe — A gov- the ethnic Albanians in the Kosovo region 

yr a committee of "wise eminent program to. seize white- of Serbia, who want independence. And 

iss relations between the owned farms will probably be ™ Montenegro, which along with Serbia 

1 foreign trade partners, delayed by strict aid conditions set makes up all that remains of Yugoslavia, 

t United States and Japan. by Western donors and financial separatist forces are building under a new 

d be an “important test of institutions, the European Union government critical of Mr. Milosevic, 

to assume the responsi- said Monday. The effects of the social collapse have 

1 fall on us "once the euro in return for the aid, said Jens been devastating. Distraught teachers 

Laerk, head of an EU delegation in say &ey struggle to cope with children as 

l was not welcome to the Harare, the Union received written young as 1 1 who have been exposed to 

will be outside the euro guarantees that the takeover of more graphic scenes of sado-masochism on 

a, Sweden, Denmark and than 1,400 farms would not cause television. Domestic violence, often by 

u which fought and lost a tkue nation’s budget deficitto exceed men. who are outof work or who have not 

iberoffaeinfonnal council the 8.2 percent of gross domestic received their small salaries for months, 

er the new currency, holds product forecast this year or hinder also appears to be widespread, sociolo- 
gy and would be expected agricultural production. gists say. Crime is endemic, 

elgian proposal if it was Because of those conditions, Mr. “This stra ti fication of society is part 
majority of countries. Laerk said, “it seems not very prob- of a general trend in Eastern Europe,” 

conceded that the Asian able that land reform can proceed said Zarko Korac, a professor of clinical 

ect jobs and prosperity in ibis year." psychology at Belgrade University , “but 

pe has a higher volume of in this country it has taken a more sinister 

exports to the region than the United form. The sanctions and the war created 

States, a greater banking exposure than Lagayette, the former head of Caisse des a much richer and uglier underworld. 

es and Japan combined,” Depots et Consignations, the country’s “They are our carpetbaggers wbobny 
largest financial institution, is the French up the property of the Belgrade elite, 
finance minister. Rodrigo candidate to be head of the EBRD, which even the old communist nomenclature. 


The Associated Press 

HARARE, Zimbabwe — A gov- 
ernment program to. seize white- 
owned farms will probably be 
delayed by strict aid conditions set 
by Western donors and financial 
institutions, the European Union 
said Monday. 

In return for the aid, said Jens 
Laerk, head of an EU delegation in 
Harare, the Union received written 
guarantees that the takeover of more 
than 1,400 farms would not cause 
the nation’s budget deficit to exceed 
the 8.2 percent of gross domestic 
product forecast this year or hinder 
agricultural production. 

Because of those conditions, Mr. 
Laerk said, "it seems not very prob- 
able that land reform can proceed 
this year." 


Lagayette, the former head of Caisse des 
Depots et Consignations, the country's 
largest financial institution, is the French 


same year that the government decided to 
permit hard-core sex films to be broad: 
cast on public stations and the first locally 
made pornographic film was produced. 

While die old communist Yugoslavia 
did not censor love scenes in its state-run 
film industry, it condemned porno- 
graphy as theexploi ration of woman and 
banned its production. 

Many say they do not find it co- 
incidental that this happened as the first 
graphic pictures of mutilated and dead 
from the war, along with the racial 
diatribes against Muslims and Croats, hit 
the airwaves. 

“The war was about the lifting of 
taboos, about new forms of entertain- 
ment to mask the collapse and repres- 
sion,” said Ljuba Isakovic, a reporter 
who is writing a book on the new sexual 
mores. "War and sex became the stim- 
ulants used to keep people from ex- 
amining what was happening.” 

A Belgrade woman, Gordons Lalic, 
26, poses for pornographic magazines 
and sings occasionally in night clubs. 
Her attempt to build a career in the 
recording industry has meant cultivating 
contacts with Belgrade's most notorious 


we need a euro even more than in the 
ast.” And Dominique Strauss- Kahn, the 
reach finance minister, said, “In a time 


government to introduce crarectivemea- of instability in Asia, we need to ensure January. 

■ j] filmrvina ” fKflf CrtrAwa ir A tiaIa rtf rfqKilihl ’ 9 TJlP C 


nomic development in Eastern Europe. 

The term of EBRD's current chair- 
man, Jacques de Larosiere, will end in 


sures in the event of any slippage.” 
Carlo Azeglio Ciampi, the Italian 


that Europe is a pole of stability.” 
■ French Candidate for EBRD 


The search for Mr. de Larosiere 's 
successor has been complicated by Par- 


the crudest forms of life. We live in a 
world of moral idiocy. I watch the smil- 
ing face of Milosevic, who seems in- 
capable of remorse or pity, and wonder if 
he is not the devil inca rnate -** 

The trend Mr. Korac referred to began 


and revolution,” Mr. Castro said. 

Mr. Castro also said, “Instead of a 
meeting between an angel and the devil. 


fallow minis ters Monday, saying that his 
government was considering presenting 
as annual three-year budget program 


is’s decision in November to pul forward with the collapse of communism, which 


wouldn’t it be better to thmk of a meet- ahead of the May meeting on the single 
ing between two angels who are friends currency. By bringing it forward, Italy 
)f the poor?” would try to offer proof of the sustam- 

Talang their cue from their leader, ability of its deficii-reduction effort^ 


its central bank governor, Jean -Claude ^ 

a candidate to bead the EuropeanBank Trie her, as a candidate to head the Euro- Eastern Europe and the discarding of go with him to his apartment or get cut up 
for Reconstruction and Development, as pean Central Bank. longtime political and social values. into little pieces. 

EU finance ministers were preparing to Wim Duisenberg, former head of the Pornography, along with crime, has “These are people who do not care 
discuss a French candidate for the future Dutch central bank and current head of been embraced along with the emerging about murder, when some police saw us 
European Central Bank, Bloomberg the European Monetary Institute, the liberties to engage in trade, publish freely he pulled out bis weapon and -they 
News reported from Brussels. forerunner to the ECB, bad been con- or build opposition parties. The violent backed away. The police know the price 

Mr. Strauss -Kahn said Philippe sidened the agreed candidate. breakup of Yugoslavia began in 1991,'the of interfering.” 


saw a rapture of the social contract in 


women drawn to the glitter of money and 
power, has often been a victim of its 
darker side. 

“I have been raped many times.’ ’ she 
said. “I tried to escape from one of these 
gangsters the other night by running 
from the disco. 1 fell and he pulled out his 
gun, put it. to my head and told me I could 


Eastern Europe and the discarding of go with him to his apartment or get cut up 
longtime political and social values. into little pieces. 

Pornography, along with crime, has “These are people who do not care 

about murder. When some police saw us 


. xher Cuban officials have also spoken 


vith admiration of the Pope and the working h 


r. Ciampi has stressed that Italy is 
ing bard to reduce its public-sector 


Dutch central bank and current head of been embraced along with the emerging about murder. 


diurch's social mission. 


debt, which is still running at about 120 


d^ t ndghiMhoodsJ n fbffiMB^! tbe^hu- twiceTthe target level contained in VANILLA: Competition, Artificial Flavor and Greed Spoil Madagascar’s Gish Crop 


ind neighborhoods, though, the situ- twice the target level contained in the 
ition isfar more complicated. Church- Maastricht n ^y t ^& ov ™ 

;o«s, whose numbers have risen rapidly union. 

luring the “special period” of econran- emments that exceed the 60 percent tar- 


Ccmtimied from Page 1 


c auaerm: the collapse get to qualify for EMU as long as the .“Vanilla got me nowhere," said Mr. 

•f direction* of their public deb! ss a pro- RaMlomonma.who has seven children, 

dfidal Af rhe Srtthai oc- portion of GDP is trending lower. I tried other things.” 

S nl nJ^hhorhood of Despite the political accolade given Nowadays, he said, he is more hope- 

Monday, analysts still expect some fuL But he is not about to invest in any 
^U^^^techian skeptics to question Italy’s abflity to which take three years to 

rwjn Church sustain its fiscal ngor until fae time of bear fruit, before he sees results. 

. _ .roups at Santa Rita de uasia U 1 h**M in Rritnin Ftwrit eau the vanilla inrfustrw in 


sumed worldwide. By the early 1990s, had. Others turned to smuggling. This millimeters (a quarter of an inch) longer 
its share was down to 40 percent, ac- year, the government will try a 25 per- makes a difference in the price and the 
cording to United Nations figures. cent tax. taste, experts say. 

The Madagascan government had set “This is a very complex and crazy Most of the vanilla is sold for dis- 
the price so high for so long that other little business, with all kinds of family tribution in the United States and 
countries began to see a chance to make connections, and no one tells the same Europe. But much of die world no longer 
money. Indonesia has probably made the story,” said a Western diplomat who has bothers with the real thing. Even in the 
most inroads, encouraging its farmers to studied the industry. “But they’ve done United Stales, which consumes about 60 
plant vines and teachi ng them to grow themselves in in abig way here. Whether percent of the world’s natural vanilla, 
better beans. China, Thailand and it’s beyond the point of no return is the artificial v anillin flavoring still takes up 
Uganda have also jumped into the mar- big question.” some 90 percent of the market, and in 

ket, and without resorting to Madagas- Antalaha, a town on the northeast France 50 percent, 
car's heavy taxation, which generally coast, is home to many of the island's Fanners have also faced a new 
has taken about 80 percent of vanilla largest exporters. The town’s side streets scourge in recent years* — an increase in 
profits. < arc filled with scurrying workers who thefts'from the field, often before the 

The government's overhaul of its bring out the beans on huge mesh trays to beans are ripe. Madagascar is one of die 


cording to United Nations figures. 

The Madagascan government had set 
the price so high for so long that other 


cent tax. 

“This is a very con 
little business, with all 


lex and crazy 
inds of family 


countries began to see a chance to make connections, and no one tells the same 
money. Indonesia has probably made the story,” said a Western diplomat who has 


rc officer on a motorcycle ap- 
them and ordered them to stop. 


Istrri ^ “How can that be if the ever, as ®e single 


Speculation ontii me iasi znmuie, saia 

Ken Wattret, an economist al Paribas in 10 years before it is put on the market 
London. So, like diamonds, yearly sales figures 

The finance ministers also said Mon- are not necessarily a reflection of what is 
day that thefinaneial crisis in Asia made really going on. 
monetary union more necessary than But there is wide agreement among 
ever, as the single currency would help experts that in the last 20 years, Mad- 


profits. 

The government’s overhaul of its 




agascar's vanilla has been losing 
ground. In the early 1970s, the island 
supplied 70 percent of the v anilla con- 


vanilla policies has not been completely dry in the sun and then rush them inside 
successful- Last year, it set a fixed tax of again before the frequent afternoon 
more than $9 a pound on vanilla. But storms. 


with the vanilla fetching only slightly 
over $10 a pound, about $22 a kilogram. 


coast, is home to many of the island's Farmers have also faced a new 
largest exporters. The town’s side streets scourge in recentyears — an increase in 
are filled with scurrying workers who thefts'from die field, often before the 
bring out the beans on huge mesh trays to beans are ripe. Madagascar is one of die 
dry in the sun and then rush them inside world’s poorest countries, where roost 
again before the frequent afternoon people earn no more than $300 a year, 
storms. But some fanners, trying to thwart the 

Inside the dim warehouses, women sit thieves, are picking their beans early. 
In rows — their hands yellow from their reducing the quality of the island’s 


many exporters stockpiled what they work — sorting beans by length. Even 6 vanilla. 
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Ifcrdh^^iSributtC Another Round of Netanyahu’s Whiting Game 

rUBUSHBD WITH THE NEW YORK TIMES VO THE WASHINGTON POST J . 


Mideast ‘Reciprocity’ 

Grades Krauthammer (IHT Opin- excuse its failure to curb terrorism by 
ion, July 19) has forcefully posed the p ointing to Israel ’s failure to withdraw. 
P^otal question of whether the Pal- There is no “reciprocity” between the 
estuoians can be trusted to keep their killing nf innocent civilians, on die one 
p ledge s to IsraeL He cited Palestinian hpnd . and political or territorial dis- 
commitments to Israeli security iW pules, on the other. Butitis also true that 
.woe inscribed in an American-written Israel's continuing creation of settie- 


“note fox tiie record” ariri«f to the text 
of last January’s agreement on Israeli 
withdrawal from most of Hebron. He 
observed that “every one" of those 
commitments “has since been vi olat- 
e d.” W ith Israel and the Palestine Au- 
thority’s talks on the verge of collapse 
and the two leaders about to descend 
on Washington, the question of Pal- 
estinian credibility cannot be ignored. 

It is right to underline the critical 
necessity of compliance with existing 
agreements as a foundation for con- 
struction of new ones. The various 
post-Hebron commitments that the 
note registered were to be implemen- 
ted “on the basis of reciprocity.” 

TOe Palestinian commitments, 
which go mostly to Israeli security, 
were implemented inadequately at best 
and sometimes, much worse, egre- 
giously defied. The do minan t Israeli 
commitment, for farther withdrawals 
from tiie West Bank, was not imple- 
mented at alL There was an argument 
over the terms of the first planned 
“redeployment,” and it was never re- 
solved. Since then, both sides have 
invoked the failure of reciprocity as the 
cause of the stalemate. 

There is, of course, a whole parallel 
set of political considerations that are 
not recorded in diplomatic documents 
but which affect policy. The Palestinian 
suicide bombs have justifiably made 
Israelis warier of accommodation. Is- 
rael’s continuing planting of new Is- 
raeli settlements and settlers in the 
West Baltic, particularly in Jerusalem, 
hag mtwnsifw! Palestinian distrust. 

These are not moral equivalents, as 
Secretary of State Madeleine Albright 
has noted. New settlements, however 
resented or npjust, cannot justify 
murder. Nor can tbe Palestine Authority 


goals of peace and security. Tbe Pal- 
estinian leadership should not need any 
additional incentive to get more serious 
about Israeli security demands, but "re- 
inforcement for its political goals could 
help prod the Palestine Authority to- 
ward f illfilling its obligations, such as 
reducing the size of its police force. A 
clear U.S. statement would put Amer- 
ica on the road that Mr. Netanyahu 
himself started down when he agreed 
to the Hebron withdrawal last year. 

— THE WASHINGTON POST. 


Wrong Way in Turkey 


Turkey's military and political lead- 
ers seem under the illusion that the best 
defense agains t Islamic fundamental- 
ism is to ban Islamic political parties. 
The Turkish Constitutional Court did 
so again on Friday, outlawing the Is- 
lamic party that briefly governed Tur- 
key before the military arranged its 
removal last year. Like previous bans 
on Islamic parties, this one will only 
stir greater support for Islamic causes 
among -- Turkey’s overwhelmingly 
Muslim population. 

There is a cyclical quality to Turkish 
politics that gives these periodic crack- 
downs a deceptively benign appear- 
ance. One Islamic party is banned, and 
another quickly takes its place. This 
time die Welfare Party, which won the 
largest number of seats in the last par- 
liamentary elections, was declared a 
threat to the survival of Turkey’s sec- 
ular state. Its top leaders; including 
former Prime Minister Necmettin 
Erbakan, were banned from political 
activity for five years. A new Islamic 
party. Virtue, will replace it. although it 
may initially lack the grassroots net- 


work and computerized operations that 
made Welfare the largest, most effec- 
tive political organization in Turkey. 

But tbe relatively nonviolent tra- 
dition of modem Turkish politics 
masks growing resentments that Tur- 
key’s leaders are either misreading or 
ignoring, at their peril. 

The Welfare Party included a radical 
element, eager to undermine the sec- 
ular system, but the party drew most of 
its support from voters disgruntled 
with the ineffective, corrupt parties 
that have governed Turkey for de- 
cades. Welfare mayors in urban cen- 
ters like Istanbul have done a far better 
job of delivering services to citizens 
than their secular predecessors. 

Turkey, already estranged from 
Europe and seeking closer ties with 
America, bas not helped itself with this 
decision. It is yet another sign, along 
with the arbitrary arrest of dissidents 
and journalists and a scorched-earth 
campaign against Kurdish separatists, 
that Turkey is wounding its democracy 
in a careless effort to preserve tL 

— THE NEW YORK TIMES. 


Nostalgia in Orbit 


Well, why not send John Glenn back 
into space? If NASA could provide 
shuttle rides for two politicians who 
controlled its budget in the mid-1980s, 
why should it not launch a renowned if 
ancient astronaut who wants a last big 
hurrah in space at the age of 77 , after he 
steps down from Congress? 

At least Mr. Glenn has the expe- 
rience and competence to perform the 
job. He has been flying his own plane 
and exercising like a maniac to keep in 
shape for his rendezvous with the cos- 
mos. This is one old warrior who re- 
fuses to fade away. 

The stated justification is mostly 
nonsense, a rationalization dreamed up 
by Mr. Glenn during two years of 
lobbying for the trip and only accepted 
after heavily publicized pondering by 
NASA There is hardly a burning need 
to study the effect of weightlessness on 
an elderly man’s physical processes or 
to correlate muscle deterioration in 
space with muscle deterioration in tbe 
ground-based elderly. If there were, 
NASA would long ago have rocketed 
geriatric astronauts into the heavens 
and would not so readily- have jet- 
tisoned its old-timers. 


Some critics suspect that this new ride 
is a payoff to Mr. Glenn for his yeoman 
work in parrying attacks on President. 
Bill Clinton before die Thompson com- 
mittee. But the simpler exp lanatio n is 
that NASA administrators see immense 
PR value in die return of John Glean. 
Judging from the outpouring of atten- 
tion given to Friday's announcement, 
they surely have it right 

Mr. Glenn will be out to prove that he 
still has the same “right stuff” that 
thrilled die nation back in 1962 when he 
became tbe first American to orbit Earth 
and won a ticker-tape parade as a na- 
tional hero. In dial respect he is re- 
miniscent of former President George 
Bush, who relived his World War II 
bailout from a crippled plane by para- 
chuting again last year at tbe age of 72. 

Mr. Glenn has always felt frustrated 
that, after blazing a trail into space, he 
never got back into orbit This time 
around, despite all the hoopla about tbe 
peer-reviewed research he will be con- 
ducting as a prominent human guinea 
pig, he will not be blazing heroic new 
orbital paths. But he is emerging as a 
hero to the geriatric set 

— THE NEW YORK TIMES. 
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killing of innocent civilians, on the rate 
hpnH and political or territorial dis- 

E , on the other. Butitis also true that 

’s continuing creation of settle- 
ments steepens the road to peace. 

In preparation for his Washington 
talks. Prime Minister Benjamin Net- 
anyahu has been demanding, as a con- 
dition of new negotiations, full Pal- 
estine Authority compliance with its 
obligations under the 1997 note; these 
obligations include not only security 
measures but a “complete” revision of 
the anti-Zionist Palestinian National 
Charter, currently in political limbo. 
Mir. Netanyahu has so far avoided Is- 
rael's obligation under die note to m ake 
“further redeployments” in the West 
Bank. Tbe resulting one-sidedness ex- 
plains why he is widely suspected of 
intending to derail the peace talks. 

Actually, the suspicion is unfair to 
Mr. Netanyahu. In turning over most of 
Hebron to Palestinians a year ago, he 
bravely broke with his Likud party’s 
annex ationist ideology. The more likely 
explanation for his bargaining posture 
is that changes in tbe Israeli political 
landscape have narrowed his ground. 
The precedent of tbe Hebron agreement 
suggests that in a different landscape he 
might be ready to proceed. 

One change would be the public 
American embrace of the Palestinian 


J ERUSALEM — Dennis Ross, the 
lonely rider of peace, was back in 
town discovering that the windmills, 
driven by Benjamin Netanyahu’s blasts 
of hot and cold air, are turning faster 
than ever. Whai is the purpose of Bibi’s 
exercises? He plays for time to stay in 
power. Its retention is the goal that 
drives hhn_ its trimmings are for him no 
less attractive than its exercise. 

Procrastination and prevarication — 
outwaiting, outwearing and outwitting 
the .opponent are tbe tracks of his trade. 

The ship of state captained by Mr. 
Netanyahu is aimed with more loose 
Cannon than navigational aids. HlS 
crew, called a coalition, is in a mood of 
mutiny, and his cabinet in an advanced 
state of decomposition. 

But, as Barbara Tuchman wrote in 
her “March of Folly" about King 
Philip II of Spain, “No experience of 
the failure of his policy could shake bis 
belief in its excellence.” 

The leitmotiv of his policy is, apart 

from gaining rim e, retaining Israel’s 
control over the entirety of the land 
between the sea and the river, unim- 
paired by any other sovereignty. The 
idea of sharing die land with a Pal- 
estinian state is anathema to him. 

Partition, the foundation stone of the 
peace edifice of Oslo, is accepted by a 
vast majority in Israel, as well as by a 
multitude of rationally thinking people 
everywhere in the world, as tire only 
means of deliverance from the bane 
of permanent war. 

Mr. Netanyahu, never having con- 
cealed his loathing of the Oslo accord, 
determined to get rid of it by hook or by 
crook, is trying to saddle Yasser Arafat 
with the responsibility for its demise. 

Three tools serve Mr. Netanyahu to 
dig the grave of Oslo: acts of Arab 
tenor, allegations by Israel of viola- 


By Gideon Rafael 


dons by the Palestinian Authority of 
the principle of fee mutuality of ob- 
ligations, and the initiation, erf quick- 
step diplomacy designed to conclude 
agreement on the final disposition of 
the occupied territories w ithin six to 
nine months — w hile meanwhile de- 
ferring implementation of tbe i n terim 
stages of troop withdrawal, as agreed 
at Oslo and reconfirmed in the Hebron 
agreement 

The purpose of snch diplomacy is to 
detail the Oslo peace train by offering 
the Palestinians territorial and political 
terms unacceptable to tiwm 
Instead of carrying out Israel's long 
overdue undertakings to permit the 
opening of the Palestinian airport in 
Gaza, to allow die planning of a sea 
harbor, to institute arrangements fra: 

There is no return to 
square one after the 
lost battle for peace. 

free passage of the inhabitants of Gaza 
and the West Bank, and to delineate the 
map of the first and second stages of 
withdrawal from the West Bank — tbe 
prime minister entangles hie cabinet in 
futile discussions on Israel’s non-ne- 
gotiable territorial and security de- 
mands in the West Bank. 

Maps are produced by two compet- 
ing generals, members of the cabinet, 
offering the Palestinian Authority a 
patchwork of autonomous but not sov- 
ereign territory on less than half of tbe 
West Bank. Remembering General Ar- 
iel Sharon’s maps, drawn in preparation 


for the war in Lebanon, one is inclined /Shur j 

to repeat, in slightly amended form, to Sena . f _ president Hcurty Truman. | 

Vi^vJkmi^gforK 2,000 yeas ago: w const* 

Beware of generals carrying maps. JiJworc the takeoff, don i invite me - 

A bewildered public watches, sus- the crash landms- ■ 

peering that the maps are a deck of ^jff^^yahu betieves that al W , 

marked cards played by a cardsharp to ‘SL of dL Oslo accord he van 

break the bank o/Oslo. ^ ** * < 

The impact of collapse of the Odo "JJ? HJSmd power and to the . 
peace process will be comparable to hand to ® continued occupation of ! 
that of an air crash. It will claim many sranjsqjo hc*isdeluding himself. , 
victims, its wreckage will spread over a 1 awa«e « after 

wide area, spilled fuel may There * « ££Tbut *** 10 

trigger a vast conflagration. If Mr. Net- . to** 0 ®* 1 * turbulence of . 

anyaira believes that he can extinguish “J h f “ 0I J n S2 own dimensions and .* 
it with his customary flood of words, be hi ^ eit0 Middle East. ^ 

is commitring another error of jodg- vehemence in cirenm- ■ 

menCptobably Ms most fetal one. The end of Oslo mwa* ^ 

Ambassador Ross returned to Wash- stances wD«s pug ^ J Unitcd - 
ington from his last rescue mission Israel s . security, its • 

wife a nil report. He failed not because Stales, in ^ world and 

of his lack of diplomatic agility and economy, its standin g 
tenacity, which are admirable, but be- fee well-being of ' ^f orx j w 
cause of a complete breakdown of mist The United 

between die parties to the conflict let * e D f its own 

This crisis of confidence cannot be cumb. Not only the va . 1 ^_^ - ^ 

resolved by procedural devices, but promissory note as underwriter 
only by fee readiness of both sides to Oslo accord is at stake, but worldwide . 
make concessions on substance. And vital American interests. ■ 

this they are not willing to do or capable At present, : n _ • - 

of doing without tangible and intense destabilize the Middle “**• f 

American involvement. timates its interest in norr^izatronoi 

Mr. Netanyahu arrives at fee White relations wife fee United Srates. sojma ■ 
House wife a low credit rating, an is still far from bong pacified, tn 
unimpressive record of achievement of fee immense oil reserves ui 1 

and a thick folder of unredeemed Asia is becoming increasingly attra - 

promissory notes, trying to sell to Pres- ive. Southeast Asia is seized * ™ 1 “ 
idem Bill Clinton another one. He will nancial turmoil, the United States can ^ 
plead for presidential forbearance and hardly afford the eruption of a new 
benevoleacti, claiming that owing to violent crisis in the Middle cast. 

his parliamentary fragility he cannot . * 

proceed on the peace road as fast as the The writer, a former ambassador . 
president would i»fa»- him to. Israel to the United Stations it/ut a i 

Mr. Clinton, probably aware that Mr. former director general p} its h* 1 reign 
Netanyahu’s policies can result in on- Ministry, contributed this comment to •« 
mitigated disaster, may be in clin ed to the International Herald Tribune . 


mem, probably Ms most fetal one. 

Ambassador Ross returned to Wash- 
ington from his last rescue mission 
wife a nil report. He failed not because 
of his lack of diplomatic agility and 
tenacity, which are admirable, but be- 
cause of a complete breakdown of mist 

between die parties to the conflict 

This crisis of confidence cannot be 
resolved by procedural devices, but 
only by the readiness of both sides to 
make concessions on substance. And 
this they are notwilling to do or capable 
of doing without tangible and intense 
American involvement. 

Mr. Netanyahu arrives at the White 
House wife a low credit rating, an 
unimpressive record of achievement 
and a thick folder of unredeemed 
promissory notes, trying to sell to Pres- 
ident Bill Clinton another one. He will 
plead for presidential forbearance and 
benevolencd, claiming that owing to 
his parliamentary fragility he cannot 
prooeed on fee peace road as fast as the 
president would i»k<*. him to. 

Mr. Clinton, probably aware that Mr. 
Netanyahu’s policies can result in un- 
mitigated disaster, may be inclined to 


Now a ‘New Deal 5 to Combat Unemployment in Britain 


L ONDON — In fee United 
Kingdom today, almost one 
in five working-age households 
has no one in work. Long-term 
unemployment remains a sig- 
nificant problem. Millions are 
caught in a cycle of low pay and 
no pay. Too many young people 
face difficulties in making the 
transition from education to 
work, and instead face a life- 
time of dependency, demoral- 
ization and alienation. 

While the number of lone 
parents has been growing, fee 
proportion with jobs has actu- 
ally been felling. Tbe United 
Kingdom has one of the lowest 
employment rates for single 
parents in fee developed wond. 

And too many older workers 
are dropping out of the labor 
market, dramatically increasing 
fee numbers on long-term sick- 
ness and disability benefits. 

The link between these labor 
market failures, poverty, social 
exclusion and crime is clear. 

The British government has 
recently reaffirmed the commit- 
ment — first made in a ground- 


By Gordon Brown 

The writer is British chancellor of the Exchequer. 


breaking wMte paper of 1944 
— to high and stable levels of 
employment. 

In the first decades of the 
postwar era, governments re- 
lied heavily on the tools of mac- 
roeconomic management. Suc- 
cessive governments were able 
to deliver low unemployment 
and a large number oftoog-tenn 
jobs. The focus was almost ex- 
clusively on men. 

The welfare state was con- 
structed on the basis of a society 
in wMch spells of unemploy- 
ment were expected to be short, 
fewer people faced fee need to 
balance work and family life, 
and even unskilled workers had 
access to good employment op- 
portunities. 

But tbe old policy agenda has 
become obsolete and. in many 
cases, counterproductive. We 
need a new approach fear re- 
flects changes that have oc- 
curred in fee labor market, in 


society as a whole and in fee 
global economy. 

We need a New DeaL 

Out progra m — the New 
Deal for the young unemployed 
— has started in 12 areas around 
fee country: It will go nation- 
wide in ApriL 

Every young person out erf a 
job for more rfwn six months 
will be offered four options: a 
job supported by a 60-pound-a- 
week subsidy, work on oar new 
environmental task force (tree 
planting or clearing out neg- 
lected ctoalsVpaid wdrfc witir 
the voluntary se cto r, and, for 
those who need it, fall-time 
training. 

Throughout the process, and 
beyond, young people will be 
supported by an employment 
adviser. Many win need fee 
support' of a mentor as they 
make the often difficult tran- 
sition from welfare to work. 

These new opportunities need 


to be balanced wife new respon- 
sibilities. One tiling will bedear 
Long periods on welfare will do 
longer be a choice fra* young 
people. There will be no option 
to turn down opportunities and 
simply stay on benefit 

The success of the program 
depends on a national effort — 
from government, from young 
people themselves and from 
employer*. The response from 
employers has been very en- 
couraging. For example, the su- 
permarket giant Tesco has set a 
target erf 1,500 New Deal jefes 
and has offered support wife 
training to smaller retailers. 

Many employers recognize 
th a r we areara key s&gc to the 
.economic cycle where, in tbe 
past felling unemployment has 
been stalled by wage inflation 
and skill shortages. To busi- 
ness, and to the economy, the 
New Deal makes good sense. 

The New Deal for young 
people is the flagship of our new 
approach to employment but 
we will not stop there. In June 
we will introduce a 75-pound-a- 
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N EW YORK — Like the faH 
of tbe Berlin Wall in 1989, 
fee financial collapse ofEast and 
Southeast Aria is being viewed 
by many as a vindication of 
Western-style liberal democra- 
cy and free market economics. 

This conclusion has been 
used by the International Mon- 
etary Fund to justify accelerated 
and wholesale imposition of nu- 
merous economic reforms on 
the “tiger” economies. 

While some of these pre- 
scriptions may have fee inten- 
ded salutary effect some may 
produce nasty and lasting side 
effects on East-West relations. 

One change being aggress- 
ively implemented is the open- 
ing of many of Asia’s here- 
tofore protected markets and 
industries to foreign participa- 
tion. In theory this move makes 
good economic sense. 

Increased competition from 
foreign rivals puts pressure on 
firms to upgrade efficiency and 
the quality of their products or 
services. Relaxing controls on 
foreign ownership will facili- 
tate the liquidation of defunct or 
bankrupt enterprises. 

Unfortunately, tbe decision 
to admit foreigners is made un- 
der duress. The blunt IMF mes- 
sage to Thailand. Indonesia and 
Korea was to change or suffer. 
And some Asians are beginning 
to perceive Western participa- 
tion as nothing more than 
blatant exploitation. 

For example, selling tbe real 
estate assets of Thailand's de- 
funct finance companies to for- 
eigners will expedite the badly 

being forced to selfanfireUale 
prices breeds resentment 
against rescuers who may seem 
more like carpetbaggers. 

Adding to this perception are 
the seemingly onerous terms 
Being demanded by Western 
lenders as part of the interna- 
tional effort to restructure South 
Korea's external debt. In return 
for extending the maturity of 
their loans, foreign banks wish 
to charge high fixed interest 
rates that are in line with South 
Korea's newly assigned junk 
bond status. South Korea will 
be sentenced to decades of slow 
growth as practically all of its 


By Teresa ^fyszomierski 


income goes to paying its huge 
interest bills rather than into na- 
tional reinvestment 

One of the most profound 
reforms being imposed on Asia 
is die notion that government 
should no longer intervene to 
keep alive insolvent or funda- 
mentally weak businesses. In- 
stead, these enterprises should 
be allowed to fail, so that their 
assets can be redeployed into 
more productive ventures. 

Any resulting unemploy- 
ment should theoretically be 
temporary, as workers move to 
new or surviving firms. Unfor- 
tunately, this vaunted process 
of “creative destruction” ap- 
pears to be destroying more 
than it is creating. 

About 500 South Korean 
businesses recently went bank- 
rupt in just one week. 

Bankruptcies will continue to 
surge during the first quarter as 
Asian banks curb lending to 
meet Bank’ for International 
Settlements capital adequacy 
standards by March 31. 

The Federation of All In- 
donesia Workers' Unions con- 
servatively estimates that un- 
employment there could double 
to 9 percent of the work force, 
or 8.2 million workers, this 
year. Worse, analysis believe 
that the number of “hidden 
jobless,” such as ille gal aliens 
from countries such as 
Bangladesh and Pakistan work- 
ing in construction jobs, could 
reach 40 million. S imilar sta- 
tistics characterize the other 
Asian 'tigers. 

Compounding fee sheer 
magnitude of the looming un- 
employment problem in Asia is 
its potential longevity. Job cre- 
ation will be stalled owing to 
the inability or unwillingness of 
local and foreign banks to fi- 
nance capital investment in new 
or surviving firms. 

Even if Such financing was 
available, weak domestic de- 
mand does not justify expansion 
of productive capacity. For tius 
reason. General Motors Corp. 
and Ford Motor Co. recently 
decided to cut production plans 
for new Thailand factories. 

Continued success of fee re- 


gion’s export-led growth strate- 
gy depends on robust foreign 
demand, coupled wife the ca- 
pability to upgrade the quality 
of export products. Neither con- 
dition is assured. 

Protectionist Western gov- 
ernments threaten retaliatory 
action against cheap Asian 
products. And product up- 
grades will be difficult because 
Asia does not have enough 
skilled workers, and now does 
not have the money to invest in 
education and training. 

Exacerbating fee hardship of 
what will be a protracted period 
of high unemployment is tbe 
feet feat most Asian countries' 
do not provide unemployment 
benefits and other social safety 
nets typically enjoyed by West- 
ern workers. 

Many Western commenta- 
tors have hailed the insurgent 
wave of labor discontent as tbe 
harbinger of apolitical catharsis 
for much of Aria, wife old au- 
thoritarianism supplanted by 
some utopian version of West- 
ern-style democracy. 

But blithely assuming that 
popular discontent will be dir- 
ected solely at Asia’s leadership 
overlooks a fierce sense of na- 
tional pride that can be manip- 
ulated by media still under 
heavy governmental control. 

No one denies that - Asia 
needs a healthy dose of market 
discipline to ensure a sustain-; 
able long-term recovery. But a 
crash diet of textbook free mar- 
ket reforms, seemingly im- 
posed in a heavy-handed and 
exploitative way, will only 
r deepen the East- West rift 

Trying to enact re form s, 
however legitimate, within the 
stringent IMF deadlines oaly 
invites chaos, failure and re- 
sentment Priorities- should be 
set more dearly, so that really' 
critical issues are. addressed 
first, like central bank indepen- 
dence in fee case of Indonesia. 

In addition, because fee eco- 
nomic remedies bring pre- 
scribed were developed primar- 
ily for fee past financial 
maladies of predominantly 
Western institutions, they chau- 
vinisticalfy fail to accommo- 


date unique aspects of Asian 
business culture. For example, 
the wholesale indictment of 
family or social connections as 
“crony capitalism” can be a 
destructive overstatement 
Perhaps fee most immediate. 


West tensions and aiding the 
recovery is for foreign banks 
to recognize that they need to 
act less like creditors and more 
Idee partners toward their Asian 
debtors. Debt should be restruc- 
tured so as to provide the debtor 
with real performance incent- 
ives, such as a step down in fee 
rare of interest charged if cer- 
tain financial targets . are 
achieved. 

A sustainable Asian recovery 
without violent social upheaval 
can be achieved if reform is 
carried out in a gradual and in- 
clusive manner. 

The writer is a New York- 
based specialist in internation- 
al investment. This comment is 
adaptedfrom a longer article in 
The Washington Post. 
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1898: Paris Violence 

PARIS — As though inspired 
by die violent scenes caused by 
tbe anarchists, a well-known 
“companion,” Claude Fran- 
cois Ltidvant, made a vicious 
attack npon two policemen. He 
was armed wife a knife and’ a 
revolver, and it was only after a 
desperate struggle that he was 
arrested. Etidvant has professed 
Anarchist opinions since his 
youth. He wrote a pamphlet 
against the President of the Re- 
public and became fee gUrantaf 
the Ubertcdre, in which he pub- 
lished a number of violent ar- 
ticles which led to fee pros- 
ecution of that journal. 

1923: Foreign Affairs 

NEW YORK — The American 
Civic Federation Convention 
has decided to organise a com- 
mittee of one hundred on for- 
eign relations, following the 
plea of Mr. Elihu Root to edu- 


■ » 

cate the American public on;, 
foreign affairs. Mr. Root said 
mat more wars were started by- 
msult and misunderstanding,, 
than by material injury, and he 
ifw?” tfae of the-' 
seffiSJw* 8 S w“ Id “ lform 

self on foreign affairs as the best 
means to avoid future ware. 

1948: Fast Is Broken , 

“W-ftlaatr 

would be carried out. The snir* . 
UJf 1 JjJ 1, of *e Hindus ended 
of self-privation by * 
JE* * Stoss of sweetened 
hours after thfi- 


ps . of 

bee « vanquished. 


if** * 1 
K«»r*«p 


week subsidy for over- 25s un-.. 
employed more than two years;- 
and we are looking at ways of 
extending tbe intensive apv 
.proach pioneered for the under* - 
25s further up the age range. ■*, 

Our New Deal for lone pai4i 
ents is the first serious national 
attempt to help lone parent!, 
who want work to find it. It wiB< 
be supported by a national 
child-care strategy, with new.-, 
resources and a fresh commit* » 
mart from government. « •! 

We will be introducing inv 
novative approaches to helping ) 
disabled people find work. We 
are instituting a coordinated apr: 1 
proach to the problem of social 
■ exclusion. We are c om m i tted to' 
an expansion of education. 

And, through our compre- 
hensive review of public spend- - 
ing, we are looking at the whole ■ 
range of public services to en- 
sure that those who cannot work ' 
are offered a better deal fronr 
the state. 

People are understandably, 
reluctant to take work that 
leaves them no better off. The ' 1 
tax and benefit system too oftei 
foils to provide the incentives; 
people need to get work and.' 
move up the employment lad- 
der. That is why I instituted a . 
coordinated strategy of tax and. 
benefit refoim. 

With a task force led by Mar- 
tin Taylor of Barclays Bank, J, 
will be looking at four areas: a • 
new Working Family Tax Credit, 
for low-paid families, reform df 
national insurance contributions, 
a new 10 percent income tax raflT 
(half the lowest current rate), and 
action on the features of the ben- 
efit system that cause the poverty 
and unemployment traps. 

Together this amounts to a 
comprehensive reform program' 
focused on new work oppor-» 
tunnies for those previo usly* 
denied them. 

We need to win the case for 
reform, and show feat fee status^ 
quo is not an option. The burden^ 
of social security expenditure is : 
a symptom of the lack of entf* 
ployroent opportunity, as wefli- 
as a problem in its own right. 

Only by tackling the fond*)' 
mental causes of worklessnesSj 
and poverty can we hope to 
create a nation in which the-.- 
fruits of economic prosperity j 
are available to all. .. 

Newsweek. 
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Clinton’s Team Needs to Learn to Sell 
Its Foreign Policy on Domestic Turf 


W ASHINGTON - The 
brave face that the Clinton 
team puis on its foreign policy 

u... ^ ^ 


conceais. bw not very well, the mess as welL Mrs. Albright is un- 
sjrenuoos difficulties that admin- assailable bur so fer ineffective in 
tstratioo policy a encountering asserting that it “harts America” 
on Capitol Hill. This is the cau- to be in arrears to institutions on 

which die United States is relying 
— the UN w compel Iraq to submit 
to arms inspections and the IMF to 
bail out the flailing economies of 
East Asia. “It makes it harder for 
them to carry out programs tfmr 
serve our interests, she said. 

Yet, though the centrality of 
this issue is everywhere acknow- 
ledged, Congress is on recess until 


By Stephen S. Rosenfeld pany are not well placed to com- 
plain. An aficionado of the Hill, 
Mrs. Albright loses not 


tvonary message behind Secretary 
qf State Madeleine Albright's 
otherwise upbeat review on Jan. 
^3 of her stewardship. 

: Of the administration's han- 
dling of- its negotiations and dis- 
putes with foreigners, she had, 
unsurprisingly, little but good to 
say in an address to the Cento: for 
National Policy. Initiatives in- 
^olvinj^ Bosnia. JNATO, China, 


Corean 


and 


Peninsula 

ration led 

we begin 1998 in a 


weapons proliferation led her ro 
qonclude that ‘ ‘we be? 
position of strength.” 
i “Our economy is humming, 
qut alliances are firm, our military 
is the best and die democratic val- 
ues we cherish are embraced by a 
greater portion of the world than 
ever before; ” she said. 

{ The conspicuous exception to 
her optimism is the Israeli-Pal- 
estinian stalemate, which events 
ajre now bringing toward a reluc- 
tant administration’s front burner. 
■ Negotiations and disputes with 
Congress, however, are another 
story. The three top challenges 
Mrs. Albright identifies for 1W8 
are less diplomatic than legislative: 
extending' the mission of U.S. 
troops in Bosnia, enlarging NATO, 
funding and reforming the United 
Nations and funding die Interna- 
tional Monetary Fund. AH three 
invite struggles with a legislature 
controlled by a stubborn Repub- 
lican opposition. A fourth, lower- 
profile challenge on the list — 


.... 1 . . . * n ♦ , profile challenge on the list — 

uploMurnl in Bntair 


3 


The UN-IMF item is the po- 
tential crusher. Mis. Albright spent 
a year cultivating the chairman of 
the Senate Foreign Relations Com- 
mittee, Jesse Helms, on this issue 
and paid his price of a reorgan- 
ization of the American foreign 
policy apparatus. Not only did Mr. 
Helms prove unreliable when it 
came time to deliver on UN fund- 
ing, he has now “thrown up his 
hands” — quit the field — an aide 
says. Meanwhile, the Asian eco- 
nomic upheaval has added an es- 
calating battle over the IMF's fund- 
ing ana crisis role to the unrelated 
abortion dispute that was already 
hplding up the UN package. 
j It’s- not just a political mess, 
moreover. It's a foreign policy 


Part of the stiffness 
comes from a view 
that Mr . Clinton 
represents the US L 
interest poorly and 
ought to be checked 


Jan. 27, and it is reported that no 
plan of action has been ironed out 
to deal with the problem. 

Part of the prevailing congres- 
sional stiffness comes from a view 
that President Bill Clinton bar- 
gains badly, represents the Amer- 
ican interest poorly and needs to 
be checked. This indictment is 
recognizable but overdrawn. 

Mostly Mr. Clinton is faulted 
for failings of tone, detail and 
personal style. Still, the public 
seems prepared to credit him with 
earnest leadership in tricky times. 
It is especially silly to knock 
Mr. Clinton for a supposed ex- 
cessive fondness for international 
institutions at a moment when 
those institutions are America's 
own chosen rescue vehicles. 

In any event, nothing he has 
done so far in foreign policy is 
likely to be as important in con- 


Jbrifihtlo! 
to remind Republicans of the Cold 
War glory days of foreign affairs 
bipartisanship under a Democratic 
president, Harry Truman. Bnt a 
more recent generation of Repub- 
licans appears to remember better 
the Democrats ’ indifference to a^>- 

polarizme (Says rfVietnanL ^ 

A final factor behind congres- 
sional stiffness lies in what Mrs. 
Albright identified as a lingering 
American tendency to look in- 
ward, to complacency. There is 
such a tendency, much as Mrs. 
Albright protests it. It is what 
people around the world are al- 
ways wondering about. 

There is no single cxr conclusive 
answer to it. Rather, there is a twin 
requirement for a president who is 
internati onall y minded but who 
lacks the public’s fall confidence: 
not to outrun public hesitation but 
not to underestimate public read- 
iness to stay engaged, either. This 
is the balance the Clinton admin- 
istration must now strike and then 
convey to a Congress not yet sold 
on his leadership. 

The Washington Past. 
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'That's a funny looking palace/ 


A Marriage Where Hers 
Is the Name of the Game 


By Pritila Span 


LETTERS TO THE EDITOR 


him as the way he handles the crisis 
re-emerging now over Saddam 
Hussein’s defiance of the aims in- 
spectors. The Cold War may be 
gone, but the wielding of force for 
good diplomatic purpose remains 
the litmus test of a president’s con- 
duct of national security affairs. 
Mr. Clinton can ill afibtd being 
sera as the Iraqi president's patsy. 

Another part of the congres- 
sional attitude is sheer power grab 
and politics. Unfortunately, Mr. 
Clinton, Mrs. Albright and com- 


A Partition of Kosovo 

Regarding “Don’t Encourage 
Separatist Aims of Kosovo Al- 
banians" ( Opinion, Jan. 12) by 
Jonathan Clarke: 

The article is distressing be- 
cause it shows that Western experts 
and policymakers have not yet 
learned the lessons of the breakup 
of Yugoslavia and the ensuing civil 
wars m Croatia and Bosnia. 

Having in effect lost the war in 
Bosnia and Croatia, Serbian 
politicians cannot be sera as giv- 
ing in to yet another separatist 
demand. At the same time. 
Kosovo's Albanian leadership is 
losing control and young Albani- 
ans there increasingly see violence 
as the only option left to thorn. 

One rarely discussed option for 
a peaceful solution is a partition of 
Kosovo — die solution that has 
brought peace to Bosnia. 

With careful international 
mediation and generous com- 
pensation packages, partition 
of Kosovo could be acceptable 
to both parties, and could hold 


at least some promise of long- 
term stability. 

OSKAR UNDSTROM. 

Jakarta. 

On Wooing Smokers 

Regarding " Wanted . Young 
Smokers" (Editorial, Jan. 17): 

The editorial says dial during 
the 1970s and 1980s, R. J. Reyn- 
olds Tobacco Co. tried “to woo 
smokers as young as 14.” 

Intheearly 1980s, I worked as a 
consultant for R.J. Reynolds in 
Cologne in the development of a 
new cigarette brand that was in- 
tended for markets in both Ger- 
many and the United States. The 
target for this brand was clearly 
denned as “blue-collar workers 
from 18 to 24.” This was to have 
been an important brand, but it 
was based on a product innovation 
that turned out not to work. 

Although I found much to crit- 
icize about the company's beha- 
vior, a nod and a wink were die 
only acknowledgment of the like- 
lihood of still younger smokers 


being attracted lo the brand. 1 
was aware of absolutely no de- 
liberate planning to that end. 

My only excuse for contrib- 
uting to that abortive exercise 
was that R.J. Reynolds had a 
gimmick: money. 

RORY O'KEEFFE. 

Paris. 

Debtor-Dominated UN 

What good is a United Nations 
Security Council when it is 
“veto dominated” by its biggest 
debtor nation, the United States, 
which uses it to dictate interna- 
tional bullying tactics? 

No organization should give 
authority and privileges to a 
member that falls in arrears. 

The cash-poor United Nations 
should establish a rale that 
any nation belonging to the 
Security Council would lose 
participation rights and be given 
only observer status until it paid 
all of its delinquent dues. 

BECKY GORDON. 

Lausanne, Switzerland. 


W ASHINGTON — I’d like to 
propose a toast — hoist 
those champagne flutes, please — 
to Brande and David Stellings. 

Not just because they are hot- 
shot young lawyers who, trailing 
Ivy League degrees and academic 
honors, are working at two of New 
York's most prestigious firms. 

Not just because they were 
married recently at the TriBeCa 

MEANWHILE 

Grill in Manhattan, where 105 
guests ate fabulous pasta 
with goal cheese and wild 
mushrooms. 

No, this toast commemorates 
a single sentence that appeared 
in their wedding announcement 
on the society page of Hie New 
York Times the following day: 
“Mr. S os kin will take Ms. 
Stellings's surname.” 

David Soskin is now David 
Stellings, relinquishing his ... 
well, there is no term, no mole 
equivalent of a woman’s “maiden 
name.” The point is. instead of 
Ms. Stellings changing her name 
to Soskin, or both parties keeping 
their last names. Mr. Soskin 
changed his to hers. He says be 
likes Stellings better anyway. 

This is a bold act for a man — 
and apt to prompt shock and 
snickers, as Mr. Stellings is learn- 
ing. “They said. ‘What are you, 
crazy?’ People invariably thought 
1 was joking,” he said. 

They warned “that it would be 
really annoying, having to change 
my credit cards, change my busi- 
ness cards,” he said. “How 
would people who knew me 
before find me?” Of course, 
these are the very annoyances 
new brides are supposed to be 
delighted to encounter. 

Less-approving colleagues 
deemed him thoroughly whipped. 
“They view it as an assault on 
patriarchy," Mr. Stellings said. 

Almost 30 years after contem- 
porary feminism bulldozed the 
social landscape, the proportion 
of women who do not adopt their 
husbands* names is about 10 
percent, according to a study done 
for American Demographics 
magazine. (That includes those 
who hyphenate or adopt combin- 
ations like Hillary Rodham 
Clinton.) The young and the 
college-educated are more likely 
to keep their names, but even 


among women with postgraduate 
degrees, more than three-quarters 
change their names. 

This supposedly romantic 
tradition — he “gives" her 
his name — reflects the British 
and American common law of 
“coverture,” under which a 
woman lost any legal identity 
the moment she married. 

“She could no longer own 
property-, enter contracts, sue or 
be sued.” explained Deborah 
Ellis, who teaches the course 
“Women and the Law” at New 
York University law school. 
“She had no right to custody 
of her children. And taking his 
name exemplified that.” 

American legislatures began 
dismantling coverture 150 years 
ago. but we are still stuck with this 
name business. 

Of course, there are pragmatic 
career considerations for sticking 
with your name. 

Understand that I am not 
unsympathetic to the rationale 
people usually offer for a name 
change: two individuals, one 
name, symbol of commitment 
and unity, etc. It's the uni- • 
directional nature of the change . 
that bugs me. If a shared surname 
is about oneness, why don’t 
half the guys who got married 
change their names? 

1 also acknowledge that we 
have not come up with an entirely 
satisfactory answer to the ques- 
tion: What are you going ro name 
the children? Hyphenating is a 
short-term solution, unwieldy for 
one generation and impossible 
after two. My family's approach 
is scrupulously egalitarian: We 
agreed (o give a son his surname 
rad a daughter mine, with the 
other parent’s name as a middle 
name. Thus, our daughter rad 
only child is Emma Katz Span. 

But 1 have to say this idea never 
caught on with other couples, 
perhaps because of having 
siblings with different names. 
Most separate-surname couples 
throw in the towel rad give the 
kids the husband's name. 

Hence this toast to die pion- 
eering Ms. and Mr. Siellings. 

One could grow morose 
about how rarely that happens 

— rethinking outdated traditions 

— but this is supposed to be . 
a happy occasion. 

More champagne? 

The Washmxiim Post. 
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PARADISE - 

By Toni Morrison. 3 IS pages. $25. Alfred 
Ar. Knopf. 

Reviewed by 
Njtichiko Kakutani 

T ONI MORRISON’S latest novel — 
and her first since wincing the Nobel 
Prize for Literature in 1993— addresses 
die same great themes of her 1987 mas- 
terpiece, “Beloved”: the loss of inno- 
cence, the paralyzing power of ancient 
memories and the difficulty of accepting 
loss and change and pain. 

It, top, deals with the blighted legacy 
of slavery. It, too, examines the emo- 
tibnal and physical violence that human 
beings are capable of inflicting upon one 
another. And it, too, suggests that re- 


demption is to be found not in obsess- 
ively remembering the past but in letting 
go. 

Unfortunately, “Paradise' is 
everything that “Beloved” was not It’s 
a heavy-handed, schematic piece of 
writing, thoroughly lacking in the nov- 
elistic magic Morrison has wielded so 
effortlessly in the past It’s a contrived, 
formulaic book that mechanically pits 
men against women, old against young, 
the past against the present 

The basic dynamic of “Paradise” 
will vaguely remind Morrison fans of 
her powerful 1974 novel ‘ ‘Sola,” which 
also looked at conformity and rebellion 
within an insniar co mmuni ty, in the case 
of “Paradise.” the story, briefly, goes 
like this: A small all-black Oklahoma 
town that has been reeling from the 


CHESS 


By Robert Byrne 


B ORIS Gulko of New Jersey beat 
Matthew Sadler of Britain in the 
diagramed game. ■ 

.In the Four Knights' Variation of the 
English Opening, it is unclear whether 
White can take advantage of 4...Bc5 by 5 
Ne5. In a Topalov-Katpov game in 
Monaco last year,5...Bf2 6 Kf2 Ne5 7 b3 
d5 8 d4 Nc6 9 h3 0-0 10 Bg2dc lld5 
Ne5 12 Qd4 NH7 13 Bf4 Qf6 14 Rbdl 
Nd3 15 Rd3 cd 16 QfS Nf6 17 e4 c6 18 
d6 led to a hard-fought draw. 

■ -Sadler’s 8..JMd4. has the advantage of 
unblocking the c7 pawn, yet after 9 Nel 
cti 10 e3 Nf5 11 NE3, tbe £5 knight puts 
another obstacle in the way of Black's 
playing for a-kingside attack with a 


ENGLISH OPENING 

White Black 
Gudko Sadler 

1 c4 e5 

2 Nc3 Nc6 

3 N13 NK 

4 g3 Bc5 

5 Bg2 06 

6 d3 a6 

7 0-0 0-0 

8 a3 Nd4 

B Nel c6 

10 e3 Nf5 

11 Nf3 Ba7 

12 b4 Re8 

13 Bb2 Rb8 

14 Rcl bS 

15 c5 dc 


White 

Blade 

Gulko 

Sadler 

16 Ne4 

cb 

17 Ne5 

ba 

18 Bal 

Ne4 

19 Be4 

Qg5 

26 Nc6 

Rb7 

21 Na7 

Ra7 

22 Rc5 

16 

23 Qc2 

Be6 

24 Bf5 

Bf5 

25 e4 

Qg6 

26 Rf5 

27 Qc3 

% 

28 Rd5 

Rb7 

29 Qa3 

b4 

30 Qa2 

Rb5 


Resigns 


timely ...f5. 

After 13 Bb2, Sadler might have 

prayed 13 d5 14 cd cd 15 e4 de 16 Ne4 

. Ne4 17 de Nd4 18 Nd4 ed because 19 
> ■ Qjd3 can be answered by 19..-Bd7, which 
develops while threatening 20.~Bb5. 

f Gaiko's 15 c51? initiated the sacrifice 
of.several pawns to smash the black cen- 
ter. Sadler could not refuse because 
l5-d5-16e4Nd417Nd4edl8Ne2del9 

Nd4 Bg4 20 Qd2 Qc7 21 de yields White 
an overwhelming pawn-ahead position. 

■ After 15...dc 16 Ne4!?, Sadler was 
invited to lose a pawn by l6._Ne4 17 de 


SAOLEWBLACK 



Ne7 18 Be5. But he grimly continued 
gating up the enemy queenside with 
16...cb while Gulko chewed np the cen- 
ter with 17Ne5! 

After 17... ba, it would not have been 
profitable for Gaiko to play 18 Nc6?! ab! 

1 9 Nd8bc/Q. But that was not his theme; 
following 18 Bal Ne4 19 Be4, Sadler 
could not defend by 19— Ne7 because 20 
Bh71 Kh7 21 Qh5 Kg8-22 Qf7 Kh7 23 
Nc6 wins outright 

He should have tried 19...c5!?,relying 
on the only weapon be had, his powerful 
queenside pawn mass, to see him 
through. Gulko would have obtained a 
very strong mating attack with 20 Qg4!? , 
but the outcome is still unclear. 

Maybe Sadler thought that 19...Qg5? 

20 Nc6 Rb7 21 Na7 Ra7 might stabilize 
the situation with some drawing 
chances, but he did not foresee the power 

of the pin with 22 Rc5! What was he to 

do about the threat of 23 Bf5 R£5 24 e4, 
winning a piece? On 22— Qg6 23 g4 Qb6 
24 Rc6 Qb7 25 gf Re4 26 de, he could 
not have recaptured with 26._Qc6 be- 
cause of 27 QaS and mate next move. 

So he tried the cunning 22 .J 6 , hoping 
frff 23 BO Bf5 24 e4 Bg4; sneaking out 
But Gulko would not letnim off the hook; 
after the interpolation of 23 Qc2! Be6 24 
Bfi5 Bf5 25 e4, Sadler was done for. 

He lingered on, bat after 31 Qa6 he 
would have to remain apiece down, and 
he gave up. 


racial, generational and political con- 
fusions of the 1960s and ’70s finds a 
scapegoat in an all-female household 
occupying a former convent on the edge 
of town. There are rumors of abortions 
and witchcraft and complaints against 
* ‘this new and obscene breed of female” 
that dares to be self-sufficient. 

One morning, we’re told in die open- 
ing pages of “Paradise,” the men of 
Ruby decide to take maners into their 
own hands, and they descend upon tbe 
convent with guns, handcuffs and Mace. 
“God at their side, the men take aim,” 
Morrison writes, “for Ruby.” 

The remainder of “Paradise” is de- 
voted to explaining who these men are, 
and what brought their intended victims 
to the coqvent in tbe first place. We learn 
that the townsmen have never been able 
to move past their viij age’s history: its 
traumatic founding by former slaves, 
who were ostracized by both whites and 
lighter-skinned blacks, and the deter- 
mination of its current elders to keep the 
community isolated and pure, wary of 
strangers, detached from politics and 
skeptical of the idealism and anger of the 
young. 

As for the convent women, they are a 
motley assortment of misfits and fugit- 
ives: Connie, a former ward of the nuns, 
who ran tbe convent when it was a board- 
ing school for Indian girls; Mavis, a para- 
noid woman who has fled her domin- 
eering husband in the East: Gigi, a 
seductive young woman whose boyfriend 
is in jail; Seneca, a hitchhiker who has 
survived abandonment and sexual exploi- 
tation; Pallas, a wealthy lawyer's daugh- 
ter whose lover left her for ho - mother. 

Nearly every one of these characters is 
a two-dimensional clichfi, thin and pa- 
pery and disposable. Unlike the heroine 
of “Beloved,” wbo was strong, des- 
perate, loving, vulnerable and angry all 
at once, almost all the women in this 
novel are victims: They have spent years 
grappling with economic hardship, ro- 
mantic disappointment, social inequity 
and the stupid misdeeds of men. 

The men, on the other hand, are almost 

uniformly control freaks or hotheads, 
eager to dismiss independent women as 
sluts or witches, and determined to make 

everyone submit to their wilL The real 
battles in Ruby, a character observes, 
were “about disobedience, which 
meant, of course, the stallions were fight- 
ing about wbo controlled the mares and 
their foals.” 

W HEREAS earlier Morrison novels 
like “Beloved,” “Song of So- 
lomon” and “Sola” fused the historical 
and the mythic, the mundane and the 
fantastic into a seamless piece of music, 
this novel remains an earthbound hodge- 
podge, devoid of both urgency and nar- 
rative sleight of hand. It’s neither groun- 
ded in closely observed vignettes of real 
life, nor lofted by the dreamlike images 
the author has used so dexterously in me 
pasrto suggest the strangeness of Amer- 
ican history; the novel's one surreal set- 
piece feels like a hasty afterthought, 
clumsily grafted on to try to lack tbe 
story to another level. 

New York Times Service 
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At Dior, Galliano’s Orgy of Gorgeousness 

Valentino Spins Exquisite Confections in an Exceptional Show' 
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Thierry Mugler’s precision- 
seamed black denim two-piece . 
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Emanuel Ungaro’s delicate 
ribbon-and-lace dress. 


— - .o, 

S 9 

iSj^WSa 



Valentino sfeatherlight double layers with lace underdress. 


Umos ty Moan/Thonus 


Dominique Sirop’s silver 
bustier on pin-striped suit. 

Intimate Couture 


International Herald Tribune 

P ARIS — Karl Lagerfeld’s 
withdrawal to the Rue Cam- 
bon fashion house for the 
Chanel show on Tuesday 
marks a defining moment for haute 
couture. The designer who put a 
show-biz spin into high fashion 15 
years ago. now says: “Couture 
should go private again — it should 
be for the nappy few.” 

Valentino also retreated, to his 
new Paris premises, and Thierry 
Mugler created a salon ambience 
within a tent Even when shows are 
still staged, like Ungaro’s, in the 
Grand Hotel ballroom, they have 
come close to floor leveL 
Why? Because intimate couture 
shows the exquisite details and in- 
tricate cuts. Here are close-up takes 
from the weekend shows. 



By Suzy Menkes 

international Herald Tribune 

P ARIS — Twp tangoing bodies 
arched on the grand staircase of 
the opera boose — where an 
hour later John G allian o took his 
bow, decked oat like a Cuban dancer 
and in a confetti of paper butterflies. 

The passionate, m em w j tying rfsnga 
before me Dior show Monday, served as 
a neat metaphor for the briUianr British 
designer and the illustrious French cou- 
ture house. They are locked into a de- 
lirious two-step, as they build up the 
decadent enchantment. * 

For Dior, there is the clout, the bucks 
and the organization to swag garlands of 
faded roses across the baroque gilding 
of die Palais Gamier. And to hire at- 
mosphere-creating extras, from a ma- 
haraja with a corsage of diamonds, 
through a ballet dancer doing Nijinsky 
in “L’Apres-midi d’un fanne.” 

Galliano’s role is to dream op this 
extraordinary scenario, which took the 
audience to the Venice of the exotic 
Maiquesa Casati — all Ballets Russes 
Oriental coats and trailing gowns — 
through an aristocratic English ganrfen 
where the models wore necklaces of 
porcelain plaques around creamy suits. 

‘Think 11121110 , hot knif e in batter 
silhouettes and no surface embellish- 
ment — but there has to be a sexual 
chemistry for the clothes to work,” said 
Galliano of his costume drama. 

A shiver of emotion went down the 
spine at the velvet Scheherazade coat 
the color of molten manna farf* with 
gem appliqufis. But much of the his- 
torical stuff seemed f amiliar . So is the 
overriding impression that Galliano is 
living in the wrong century. 

The orgy of gorgeousness started 
with a jet-black crinoline sweeping up 
the stairwell and ended when a mrvfH 
collapsed her huge skirt into a lake of 

What passed as day wear — really 
delicious cocktail clothes — was pretty, 
light and romantic, with 'fine workman- 
ship that wove ribbons mio a small jacket 
with flirty skin, below a gauzy saucer 
hat Rock coats waltzed toward evening, 
when Galliano’s signature slim gowns 
just shadowed the body, with Coral petit 
point or rosebuds for decoration. 

Although dresses had trains and skirts 
were given a swoosh of a bustle, clients 
will dose fantasy wife reality. 

* ‘First you fell in love wife the whole 
thing— rad then figure out how to wear 
it," said NadaKirdar, sitting atone of ihe 
sweetmeat-strewn banqueting tufrifj? 

Diana Ross, in lace-up leathe r pant- 
suit, said: “It’s so exciting — I want 
everything.” 

In his miid collection for Dior, Gal- 
liano can still make people d ream and 
now has a perfect symbiosis wife fee 
ateliers. But where are his intense shows 
leading fashion on fee eve of the mil- 
lennium? 

The partnership, like the tango itself, 
could turn out to be a seductive but fatal 
attraction. r, 
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R ICHER by $300 million after 
the sale mta month of his com- 
pany to HdP (an investment 
company controlled by the Fi- 
at group), Valentino decided to give the 
fashion world a gift a superb collection, 
rich in decoration but light in spirit 
Judging by their entranced feces and 
ecstatic praise, it was Christmas in Janu- 
ary for the front-row clients. They in- 
cluded a trio of princesses (Rosario of 
B ulgaria, Marie Ghantal of Greece and 
Firyal of Jordan) and a Hollywood 
rising star, Ashley Judd, wearing a brief 
feather-trimmed Valentino dress. 

“What confections! They look tike 
they were spun out of angel hair and 
fairy wings,” she said. 

That was a pretty accurate description 
of fee slender cocktail dresses wife cas- 
cades of crystal beading, cobwebs of 
flower-embroidered lace or atwinkle 
wife mother-of-pearl. Although fee sil- 
houette was mostly slim, the finale in- 
cluded a crea m , leather bustier rising 
from waves of oyster taffeta. 

The secret of the collection’s success 
was that in Valentino’s sw anky new 
premises on Place Vendome, the in- 


Ashley Judd, left, and Marie Chantal of Greece at Valentino’s show. 

CROSSWORD 


Galliano's velvet. Ballets Russes-inspired Oriental coat for Dior. 


tiznate show recovered couture’s soul. 
Into focus came every detail from silver 
hair combs smoothing Claudia Schif- 
fer’s goldilocks, through a conch-shell 
purse and dainty red-and-white mules. 

Perhaps because Valentino knew feat 
he didn’t need to dress a blockbuster 
show, everything had a patina of dis- 
cretion: the delicate jet embroideries 
rad the way that a faded-flower pattern 
would be veiled in tulle — just as fee 
grided minor and marbled mantelpiece 
were screened wife a scrim. 

' ‘I took fee idea from a book showing 
Russian summer clothes," said 
Valentino, referring to the tulle and 
point d’esprit and the featheriight sum- 
mer furs. Sometimes they were feathers, 
tike fee necklet dyed to the same pot- 
pourri colors as the floral underdress. 

This was not revolutionary or so- 
called “modem” couture; it was genu- 
ine couture, that was both beautifully 
executed and wearable. The tubular, 
slightly 1920s, cocktail dresses starred, 
but fee day wear was also pretty, wife 
suit jackets shaped wife pin tucks, edged 
in glass fr i n gin g or pleated satin. 

At the after-show dinn er — all ivy- 


covered candelabra and fragrant jas- 
mine bushes — Princess Firyal .summed 
up the client mood. 

“The workmanship was ama>.in«.“ 
she said. * ‘Valentino is the kins of even- 
ing dresses. This is couture — and that is 
refreshing to see." 

But are culottes couture? It is hard to 
remember why the divided skirt was 
invented. For women golfers? For 
horseback riders? 

Everything in Gerard Pipan’s show 
for Nina Ricci spoke of a distant era 
when women wore billowinc silk in 
Biamtz and tied scarves around their 
hatson a breezy day. He sent out divided 
skirts as corn-dotted palazzo pajamas or 
as long, pleated culottes. 

The sporty elegance of a bvgone efe 
seems a quaint way to celebrate the 5Qfe 
anmvereajy of fee famous Ricci ‘fra- 
grance L’ Air du Temps. * 

Mariano Puig 3r ' heading Nina Ricci 
E" S P*^ PuiS famtiv bou*H 
the couture house from Sanofi las! 
month, said he expected 10 make 

SS y the end °™* AncUhe 
“It has a role," he said. 
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I 1 Literary Boness 
1 5 Open a crack 
I * Seeing red 
£i« Mnter of Emp 
t watches 
Hi Rational 
jdeEKdt 
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© New York Times/Ediled by Will Shortz. 


International Herald Tribune 

P ARIS — Is' it a catastrophe, a 
Crisis — or possibly an oppor- 
tunity for a smart manages? 
Those are the questions absorb- 
ing the high-fashion moguls as they 
exa min e collapsing currencies rad 
shrinking markets across Asia. 

It is a given that the couture shows are 
fee apex of a luxury pyramid built on 
brand products, often undo: license. Be- 
tween 35 and 50 percent of the luxury 
business and all the recent growth has 
been in Asia. Yet the general view is that 
fee Mgh-perfonnrace brands (currently 
‘Hermes, Louis Vmtton, Prada and 
Gucci) win hold up if Japan and its 
tourists in fee Southeast Asian region 
continue to buy. 

Bernard Arnault, chairman of LVMH 
Meet Hennessy-Louis Vuitton. France’s 

most powerful luxury conglomerate, said 
Sunday that fee situation of his publicly 
quoteaexnpire was not as dramatic as was 
generally assumed. 

“It is very complex," he said. “Our 
figures are sli^htiy down, but not badly 
and Louis Vuitton is doing very well 
even in Korea. Because of tire devalu- 
ation, fee hotels have become very 
cheap for Japanese tourists. In Hong 


Kong, we have fee opposite situation. 
Bitt then again, the duty-free stores are 
doing well in Guam." 

An LVMH executive, who did not 
wish to be quoted, said that the duty-free 
stores would have to juggle the down- 
tom in Hong Kong rad Honolulu with 
the tourist markets be nefit ing from de- 
valuation and that Amanlt’s strategy be- 
hind DFS Group Ltd. 's bid for Barneys 
in New York, was to better balance the 
group between three continents. 

Ralph Toledano, president of Guy 
Laroche, who returned from Korea a 
week ago, is less sanguine, saying that 
the country had been fiat as though by an 
economic bomb. The two overriding 

{ iroblems: Tottering banks could no 
ongcr open letters of credit to import 
goods, and prices would double because 
of the devaluation. The only bonus: Re- 
tail space is now cheap and available. 

“m Europe, people tend to be treating 
the Asian crisis with insouciance,” he 
said. “But even the Japanese market is 
not so good. And for people who have 
licensed products — that 1980s sysrem 
— the situation will be very difficult 
unless they can build comparable mar- 
kets in America and Europe." 

Laroche does 50 percent of its licensed 
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Merger Rush 
Roars On, 
Altering U.S. 

: Barring a Bear Market, 

* Trend Looks Set to Last 


By Leslie Wayne 

New York Times Service 

NEW YORK — Not since a wave of 
^industrial takeovers created the great 
•loil, steel and auto companies at the 
beginning of the century has corporate 
."‘America been reshaped by a sweep of 
;’.mexger activity as broad as the one 

* .Takingplace today. 

Last year alone, a record $1 trillion in 
"^mergers took place involving U.S. 
!.-* companies, a pace almost unrivaled in 
'" American business history. 

?’ Practically every industry in the 
-United States has been affected — from 
1 telecommunications to banking and 

* from aerospace to accounting. 

* The strength of this trend is shown by 
^ the fact that the total dollar value of the 
. mergers in 1997 was 50 percent higher 
" than in 1996, which itself was a record 

* year. Companies are combining to cre- 
ate entities on a scale larger than any- 

* thing before, reflecting a growing belief 
-among government regulators, and 

" many business executives, that lag busi- ■ 
’■ ness is not necessarily bad. 

* “This is an astonishing merger 
-^wave,” said Robert Phofsky, chair man 
m of the Federal Trade Commission, 

1 which regulates mergers. “We haven't 
'2‘seen anything like this in quite some 

-time. Mare and more deals we see really 

* should be judged on a global market 
*■. scale, not just on national or local mar- 
-kets. Mergers go through now that 

- would have beat challenged just 10 
~ years ago because competition now 

comes from all comers of the world.*' 
He added, “I do not believe that size 
" alone is a basis to challenge a merger 
t ransac tion,'* 

Propelling this trend are several 
; factors: An end to the Cold War has 

- ushered in a new era of political stability 
and expanding capitalism, opening new 

. markets in Europe and Asia. As a result, 

* U.S. companies have had to strengthen 
^themselves to exploit opportunities 

abroad and to fend off overseas com- 
petitors, some of which have also been 
^expanding through mergers. 

+ Thisisall{akmg{daceamidasurgmg 
'stock maifcet and bargain-basement in- 
terest rates that make financing these 
-transactions easy. 

* How long this merger pace can con- 

* ‘tinue is anyone’s guess. A falling stock 
’^market could end it. Should worldwide 
Zeconnmic growth slow, the demand for 
*:U.S. goods and services could be 
-dampened. And some companies. may 

: See MERGERS, Page 13 


A Tool That Filters the Web 9 for Better or Worse 

The World Wide Web Consortium has endorsed a cheered as a tool for concerned parents, but at the 
technical standard for filtering electronic information same time it is being attacked by civil libertarians as 
on the Web, called PICS. The new standard is being a means of censorship. 

O Children can find Web pages that parents might not want them to see. 

ft ’* 



A child 


with a Web browser 


and a connection to the bitemst 


can view any page. 


O But with a filter, which can be built into the preferences of a browser, children would only have 
access to pages that the fitter’s creators have coded as being appropriate. 
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A child 


with a browser that is filtered 


and a connection to the Internet 


sees a small subset of an sites. 


0 Civil libertarians are concerned that filters may be used by Internet service providers or governments 
to censor what large groups of people can see on the Web. 




sees a small subset of ad sites. 




Everyone 


with a browser 


and filtered Internet access 
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A ‘Technical Standard, 9 or a Muzzle? 

Critics See a Mechanism for Censorship in New Set of Internet Rules 


By Amy Harmon 

New York Times Service 

NEW YORK — In a private vote by 
e-mail a few days before Chris tmas , a 
group of about 200 computer scientists 
and engineers endorsed a set of rales 
that could govern some of the most 
fundamental ways people around the 
globe wiO get electronic information 
— and will be prevented from getting 
it — in years to come. 

Jvlembers of the group, die World 
Wide Web Consortium, at die Mas- 
sachusetts Institute of Technology, 
say they were simply agreeing on a 
technical standard to allow much- 
needed filtering of the Web’s vast 
Store of info rmati on. 

They were building a tool, they say, 
not passing a law. And in that spirit, 
little notice was taken of their action, 
which revolved around the arcane 
technical spechications and lines of 
computer code that define the ‘‘plat- 
form for Internet content selecnon” 
or, in die trade, PICS. 

But a number of civil libertarians 
argue that these technologists are in 
some ways acting as an unelected 
world government, wielding power 
that will shape social relations and 
political rights for years to come. In 
cyberspace, these critics assert, com- 
puter code has the force of law. 


The filtering system, a technology 
for defining what parts of the Web will 
be accessible from a particular com- 
puter or groiq) of computers, was orig- 
inally conceived as a way to head off 
government regulation of speech in 
cyberspace. 

After the Supreme Court struck 
down the Communications Decency 
Act last June, declaring it an uncon- 
stitutional restraint of free speech, 
such technology was widely seen as 
the best alternative, because it would 
enable parents to shield children, with 
a few clicks of a computer moose, 
from infor mati on deemed harmful. 

But in an increasingly vigorous de- 
bate, civil-liberties groups are con- 
demning the PICS technology as a me- 
chanism for censorship, while Tim 
Berners-Lee, inventor of the 'World 
Wide Web and director of die con- 
sortium .that approved. the standard, is 
defending itas.a force feu social good. 

Critics argue Am repressive govern- 
ments can use die filtering technology 
as a tool to screen political speech and 
that in the United States the most likely 
application will effectively block much 
of the constitutionally protected expres- 
sion that has marie the Web a par- 
ticularly democratic medium. 

“This is a technique that is designed 
to enable one party to control what 
another can access,” said David Sobel 


of the Electronic Privacy Information 
Center. “The most palatable formu- 
lation of that is parent-child, but the 
fact is it also allows a government or 
an Internet service provider to take on 
that parental role and decide what any- 
one downstream is going to be able to 
see — and no steps have been taken to 
prevent that” 

Microsoft Corp, has already incor- 
porated an early version of the con- 
tent-selection technology into its In- 
ternet Explorer Web browser. Free- 
speech advocates fear that the rules 
endorsed last month will speed up the 
technology's adoption by making it far 
easier to use. 

Which is exactly the point, the de- 
fenders of the filter standard say. At a 
recent meeting of Clinton adminis- 
tration officials and Internet industry 
representatives in Washington, Vice 
President AJ Gore stressed a need for 
the information industry to provide 
parents with easy technological fixes. 

Mr. Berners -Lee, who invented the 
Web at the CERN laboratory in 
Geneva as a seamless world oif in- 
formation accessible from any kind of 
computer, insists that the benefits of 
the “PICSRules," as the recent ad- 
dition to the standard is known, out- 
weigh its drawbacks. 

See FILTER, Page 15 


2 Russian Oil Firms 
Create a New Giant 

Yuksi to Be World’s 3d-Largest Producer 


-i — — 

By David Hoffman 

Washington Post Service 

MOSCOW — Two of Russia’s 
biggest oil companies, AO Yukos and 
AO Sibneft, both backed by powerful 
business magnates, announced plans to 
merge Monday into what will be Rus- 
sia's new oil giant and one of tbe largest 
in the world. 

The merger created a new oil major, 
called Yuksi, which will have about 22 
percent of Russia's crude-oil production 
and 16-5 billion barrels of reserves, in- 
cluding 13.9 billion barrels of proven 
reserves. Tbe company will include two 
other firms. Eastern Oil Co., recently 
acquired by Yukos, and East Siberian 
Oil & Gas Co-, recently acquired by 
Sibneft, both at government privatiza- 
tion sales. 

The new company will surpass AO 
Lukoil Holding as Russia's largest oil 
company. Yuksi said in a statement it 
would be the world's third-largesi oil 
company, based on 1996 production. 

The merger plan provided a fresh 
demonstration of the push by Russian 
tycoons to build ever-larger conglom- 
erates. Over the past few years, a hand- 
ful of business moguls with good polit- 
ical connections have transformed their 
post-Soviet banks into mammoth finan- 
cial-industrial groups, taking advantage 
of state property sell-offs at rock-bot- 
tom prices. 

Tbe two moguls behind the merger are 
Mikhail Khodorkovsky, 34, chairman of 
Yukos, who has announced his ambition 
to build a global oil company, and Boris 
Berezovsky, 51, who has interests in oil, 
airlines, autos, media and politics, and is 
a former deputy of the Kremlin security 
council. Mr. Berezovsky is thought to 
own about 90 percent of Sibneft 

Both Yukos and Sibneft were 
snapped up during a controversial gov- 
ernment property sell-off that benefited 
many executives with close ties to the 
Kremlin. Mr. Berezovsky led a group of 
seven tycoons who contributed millions 
of dollars to President Boris Yeltsin's 
re-election campaign in 1996 and who 
are often referred to here as Russia's 
new business oligarchy. 

By putting together Yukos, which 
had gross revenue last year of $5.2 
billion, and Sibneft, with revenue of 
$3.13 billion, the two magnates have 
also created a formidable new com- 
petitor for tbe state-owned Rosneft oil 
company, which is expected to go on the 
auction block early this year. 

Already, the Russian gas monopoly 
RAO Gazprom has announced plans to 
join with Royal/Dutch Shell Group in a 
bid for RAO Rosneft, and the Russian 
banking group Unexiptbank has allied 
with British Petroleum PLC. 


Ivan Mazalov, an analyst at Cenreln- 
vest Securities here, said the Yuksi deal 
appeared to have been hastened by the 
need to raise cosh for a Rosneft bid. The 

t overoment has said it hoped to receive 
1 billion for Rosneft. Mr. Khodor- 
kovsky said Yuksi would bid for Ros- 
neft and several smaller state oil compa- 
nies to be sold off this year. 

‘ ‘Putting their assets together creates 
more credible collateral, which sounds 
very big," Mr. Mazalov said. “Ir will 
facilitate raising cash.” 

He said the merged company would 
have to seek foreign investors just as 
Gazprom and Uneximbank have done. 

Mr. Khodorkovsky, who will be the 
new president of Yuksi, took center 
stage for a news conference after the 
announcement, but Mr. Berezovsky did 
not appear. However, both were at the 
signing ceremony, also attended by 
Prune Minister Viktor Chernomyrdin, a 
former Soviet gas industry executive 
who is still close to the oil and gas sector 
in Russia. 

The new company has a refining ca- 
pacity of 415 million barrels a year and 
refined 3 17 million barrels last year. It 
has a combined work force of 200,000 
people, and many of its operations are 
concentrated in Siberia. 

■ Gazprom Sets Polish Accord 

Poland signed an agreement with 
Gazprom, settling its account for last 
year's gas supplies as well as the pur- 
chase of about 7.6 billion cubic meters 
of gas this year, Gazprom's chairman. 
Rem Vyakhirev, said, Bloomberg News 
reported from Warsaw. 

• Under the agreement, Poland will pay 
70 percent of the cost — or about S340 
million — in goods and services and die 
rest in cash. Mr. Vyakhirev said. That 
covers about $170 million that Poland 
owes from last year's gas deliveries. 

The agreement, Mr. Vyakhirev said, 
is good for Gazprom and good for Po- 
land, which gets most of its natural gas 
from Russia. 

“We restructured our financial re- 
lations, and actually two-thirds of the 
money you owe us will stay in your 
country, helping to develop your in- 
dustry,” Mr. Vyakhirev said. 

He also promised that gas would con- 
tinue flowing and Poland would not be 
cut off. 

Aleksander Gudzowaty, president of 
Bartimpex, a Polish company that acts 
as an intermediary between Poland and 
Gazprom, said no decision had been 
made on which goods and services Po- 
land would use to pay its gas bill. 

*‘Apart from construction services, 
some machines for tbe energy industry 
and agricultural products, the full list 
will be known in two months,” he said. 
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ent: Air Fares Plummet in Bangkok and Seoul 


By Don Kirk 

• Special to the Herald Tribune 

SEOUL — Asia’s economic trauma 
comes with an upside for air travelers in 
search of bargain-basement tickets for 
flights throughout the region and some- 
; times around the world. 

Seoul ranks along with Bangkok 
. these days as the place to buy tickets at a 
fraction of what they cost a few months 
ago — zf the traveler is spending dollars 
, or most other Western currencies. 

, The reason is simple: Both the South 
Korean won and the Thai baht have 
plummeted in value, and tickets in both 
those countries are still sold in local 
currencies pegged to exchange rates set 
.when they were worth twice what they 
'are today. 

So anyone traveling on a budget 
“based on the U.S. dollar who is able to 
buy an airline ticket in Seoul or 
Bangkok gets a huge break. The airlines* 
-lose, unless they raise their prices, 
which very few are doing. 

In South Korea, the won has fallal in 
value a gains t the dollar to about half of 
.what it was worth four years ago when 
authorities here believed it was so stable 


that they could gamble on pricing tick- 
ets in won rather than pegging them 
permanently to the dollar. 

In those halcyon times, at tbe crest of 
the South Korean economic miracle, the 
bargain-hunting traveler could typically 
buy a round-trip economy ticket to New 
York for about $1 ,000. Now juices range 
from the equivalent in Korean won of 
about $400 to somewhat over $600 with 
no need to purchase in advance or fix the 
date of departure and return. 

The same applies to Bangkok, where 
one-year round-trip economy tickets to 
New York cost about $690 and to San 
Francisco about $525. Thai Airways 
charges $520 for a round-trip ticket 
from Bangkok to anywhere in Europe. 

Fares are so low, “we can’t even 
cover the costs for the weight of the 
passenger,” said United Airlines’ coun- 
try manager in Thailand, Warren Gerig. 

Low air fares, however, are by no 
mftans universal around the region. In 
Indonesia, international flights, previ- 
ously priced in rupiahs, now are pegged 
to dollars while domestic tickets remain 
strictly in rupiahs. 

Travelers also pay as much as ever for 
tickets in the Philippines and Singapore, 


where ticket prices are calculated in 
UJS. dollars. Tickets purchased in Hong 
Kong remain at the same price level 
because the Hong Kong dollar is still 
pegged to the U.S. dollar. 

The country managers and general 
managers of the more than 50 airlines 
flying into Bangkok, long a bub for 
international flights to Europe, else- 
where in Asia and across the Pacific, 
have so far failed to win permission from 
Thailand's Civil Aeronautics Board to 
peg their fares to Western currencies. 

“They said the devaluation of the 
baht was a temporary phenomenon,” 
Mr. Gerig said. He warned of the con- 
sequences for the Thai economy if air- 
lines could not charge fares m hard 
currencies. “Carriers will reduce fre- 
quencies and eventually pull out al- 
together,” he said. “The hospitality in- 
dustry will suffer. Tourism is 
Thailand’s No. 1 industry.” 

Cash-strapped local customers, who 
are paid in local currencies that have 
hardly risen despite devaluation, are 
already choosing to stay at home. Car- 
riers from Seoul are cutting routes and 
dropping Ares to by to fill their planes, 
which typically leave here with naif of 
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their seats occupied, and often far less. 

Some airlines are competing with one 
another for bargain sales below tbe 
already low prices, said Kang Moon 
Sook, marketing manager at Sharp 
Travel. “There are so many seats from 
Seoul to the U.S., they are dumping air 
fares,” she said. “They are willing to 
bargain on fares with customers.” 

In Malaysia, travel agents earlier this 
month cut by 20 percent fares that were, 
in dollar teams, already at bargain base- 
ment prices. Because ticket prices in 
Malaysia are controlled by a national 
association that includes 22 member 


airlines, the move amounted to an 
across-the-board fare cut. A round trip 
ticket from Kuala Lumpur to Bangkok, 
about $300 before the currency crisis, 
now costs $162 on Malaysian Airlines. 

The two Australian airlines, Qanias 
and Ansett, are canceling all their Seoul - 
to-Sydney flights next month while Air 
New Zealand, Turkish Air and Con- 
tinental Micronesia Air have already 
discontinued service. Qantas has also 
announced thar flights between Aus- 
tralia and Indonesia, Thailand and 
Malaysia will be suspended or reduced 
in frequency because of plummeting 


demand for seats. Amoag the hardest hit 
are the two South Korean carriers, 
Korean Air and Asiano, both of which 
operated at huge losses before tbe won 
devaluation. Korean Air has cut many of 
its flights to Asian destinations. 

The airline last week increased fares 
on its domestic flights by 19 percent in 
won terms. “We cannot increase our 
fares more sharply,” said Shin Mii 
Choi, a Korean Air spokesman. Asians 
raised domestic fares by 18 percent 


With Thomas Fuller in Kuala Lum- 
pur. 


Thinking Ahead /Commentary 

Asia Crisis Will Bolster U.S . Prestige 


By Reginald Dale 

International HemU Tribune 

W ASHINGTON — As 
Asia’s economic crisis 
has intensified, it has been 
widely noted that most of 
the urgent shot-term remedies pre- 
scribed by the international financial 
community are labeled ‘’Made in 
America.” 

Only now is another point beginning 
to sink in: The upheaval is likely to 
bolster America's global influence 
over the longer term, too. 

The sudden collapse of Asia’s bouse 
of cards is beginning to be seen as tbe 
end Of an outdated economic and polit- 
ical system — based largely on the 
mercantilist, government-run Japanese 
model — much as the fell of tbe Berlin 
Wall symbolized the demise of com- 
munism. 

Not only will the new Asia that is 
struggling to be born look much more 
like America, but the United States will 
probably also find its international eco- 
nomic and political dominance en- 
hanced. 

Roger Robinson, a Washington fi- 
nancial consultant who once worked 
on die National Security Council, says 
only a little fancifully that the world is 
witnessing tbe dawn of a new financial 
Pax Amen cans that could extend U.S. 
leverage over China and Russia as well 
as tbe rest of Asia. 

He means thar China and Russia will 
probably find themselves urgently 
needing funds at the very moment that 


the United States is establishing ever 
more dominance over the world's sup- 
ply of capital. The New York bond 
market and tbe U.S. Congress could 
increasingly set the tone fix big de- 
mands for international capital by in- 
sisting chi closer scrutiny — including 
on issues of national security. 

A telling sign was the recent de- 
cision by Gazprom, the giant Russian 

The Asians must turn to 
America for leadership. 

energy enterprise, to withdraw a $3 
billion bond offer in New York fol- 
lowing U.S. political opposition to its 
plans for a joint venture with the 
French company Total in Iran. 

All this, of course, would not be to 
everybody’s liking. In Asia, there is 
already resentment against the United 
States and the International Monetary 
Fund for demanding bankruptcies, un- 
enmloyment and recession as the price 
of financial aid. That resentment would 
grow if the United States looked as if it 
were restricting capital flows for polit- 
ical purposes. 

Nevertheless, if the Asian countries 
are to restore confidence in their econ- 
omies — which has to be tbe top pri- 
ority — they must do what the financial 
markets expect And thar means mov- 
ing toward American standards of dis- 
closure, corporate governance and ac- 
countability. 

It is not just a question of putting an 


American finger in the dike while 
awaiting tbe arrival of an Asian repair 
ream. As Soogil Young, a leading 
South Korean economist, conceded in 
Washington last week, his country 
does not have enough credit analysts, 
regulators, accountants and auditors to 
do the job itself. 

South Korea, like other Asian coun- 
tries, will need foreign, meaning 
largely American, help to root out the 
“crony capitalism” that is one big 
cause of Asia’s problems. 

More broadly, the crisis has shown 
that the Asians have nowhere but 
America to turn for leadership — and 
for export markets. China and Japan 
have failed to act like great powers, and 
the European Union has been absent, 
although that may change when it has 
its single currency in place. . 

This does not mean that all “Asian 
values” have to be swept away. The 
term is too often used without dis- 
tinguishing between bad characterist- 
ics like authoritarian rale and 
cronyism, and good ones like hard 
work and family values. 

Mr. Young is plausibly optimistic 
tbnl a more open, dynamic new Asia 
will emerge that might be more Amer- 
ican yet retain some Asian elements, 
like cooperative labor-management re- 
lations. 

For America, it will be essential not 
to turn inward as the Asians tty to 
export themselves out of trouble. If 
Americans were to turn protectionist, it 
would be their own model that would 
be in jeopardy. 





































































































































l 


U» i 

\"jS£> j 


INTERNATIONAL HERALD TRIBUNE* TUESDAY, JANUARY 20, 1998 


PAGE 13 




1 


EUROPE 


■ 


Pound Rises 
As Inflation 
l Fears Grow 
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Bloomberg News 

LONDON — The pound 
gainet against the Deutsche 
mark Monday amid expecta- 
tions he Bank of England will 
raise merest rates as evidence 
of stnng retail sales fixels con- 
cern axnit inflation in Britain. 

Be ter- than -expected Christ- 
mas ales will probably in- 
crease December retail sales 
figure, which are scheduled for 
release on Wednesday, and 
promp the central bank to lift 
rates, conomists said. 

In rfdition, a survey by the 
researb firm Don & Bradstreet 
Inc. slowed that 61 percent of 
BrinsV. companies expected to 
raise pices this quarter. 

“Ries are going up once, and 
maybe twice,” said Francis 
Bimbo, economist at Lehman 
Brothers. “Unfortunately, in the 
U.K. ve have price pressure and 
strong growth, so we’ve got a 
problen.” Five interest rate in- 
crease last year, pushing the 
benefcnark rate to 7.25 percent; 

havchot slowed infla tion. 

lie retail sales report is ex- 
pec fd to show that retail sales 
ro$<0.4 percent last month, re- 
vering a decline in November, 
acording to economists. 

Ixpectations for higher rates 
belied lift the pound to a close 
of :0043 DM, up from 2.99 1J 
Dk on Friday. The pound at 
one point traded as high of 
3.0122 DM, its highest since 
reahing 3.0289 on Aug. 7. 
Aginst the dollar, it rose to 
Sl.i357 from $1.6340 in Lon- 
dor trading. U.S. markets were 
cloed for a holiday. 



LONDON — A high-stakes bid- 
ding war for control of Allied Col- 
loids Group PLC erupted Monday, 
with Hercules Inc. raising its hostile 
bid twice, to $2.2 billion, to try to 
thwart a white-knight offer from 
Ciba Specialty Chemicals Inc. 

Hercules made what it called its 
final offer of 195 pence ($3.19) a 
share for Allied Colloids, counter- 
ing a bid from Ciba of $2.05 billion, 
or 182.5 peace a share. Ciba said it 
may increase its offer. 

Allied Colloids shares soared as* 
the fight over the company mounted 
and closed the day J7 percent higher 
at 196 .5 pence. . V ^ 

“The market is now assuming 
there will continue to be a bidding 
war and neither party will go 
away,” said Robert Friedman, se- 
nior vice president of Franklin Mu- 
tual Advisers. 


hr Allied Colloids Group 

Hercules Iac. 5 s Latest Offer of $2.2 Billion Passes Ciba’s 


Hercules, which as been fighting 
for control of the British specialty 
chemicals group since November, 
insisted its latest offer was more 
than acceptable. 

“Our second final offer of 195 
pence per share in cash is more than 
generous, and we are confident that 
shareholders will see it as such,” 
Hercules’s chairman and chief ex- 
ecutive, Keith Elliott, said. 

But shareholders of Allied Col- 
loids, who have seen their stock rise 
in value by more than 50 percent 
since the original Hercules bid was 
announced, were advised by the 
company to sit tight 

Allied Colloids said it had urged 
shareholders to ’‘take no action" 
and that “a further announcement 
will be made as soon as practic- 
able.” 


Both Ciba and Hercules want to 
expand in higher value-added spe- 
cialty chemicals, and British assets 
seem cheap right now, analysts 
said 

“Clearly, Allied Colloids would 
be a strategic long-term acquisition, 
and any predator should be prepared 
to meet the market price.’ ' said Mar- 
tin Evans, an analyst with Suther- 
lands Ltd. a British brokerage. 

But one London-based analyst 
said a match between Ciba and Al- 
lied Colloids was not an obvious 
one, with Colloids based in the niche 
area of soluble polymers used for 
water and sewage treatment as well 
as by the textile and paper indus- 
tries. Ciba’s strengths are concen- 
trated in areas such as additives, 
pigments and dyes. 

“People will have to look quite 


hard at the real value to Ciba of the 
deal,” the analyst said "It could be 
there, and it is a good business, but 
they are paying quite a high price for 
it.” 

But a Swiss analyst said there 
were synergies between Ciba, which 
was spun off from Ciba-Geigy AG 
when it merged with Sandoz to form 
Novartis in 1996, and Allied He 
said Ciba had about S2 billion avail- 
able to make a bid. It also has sig- 
nificant British operations that could 
be merged with Allied’s. 

“From a financial point of view, 
Ciba's bid makes a lot of sense.” said 
Wilhelm Blaeuer, an analyst with 
Pictet & Cie. 

‘Tin not sure there’s much stra- 
tegic logic, though, because some of 
Allied's products aren’t very attract- 
ive." (Bloomberg. Reuters) 



Young Insider to Get Top Job at Thomson 
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Denis Ranque is to replace Mar- 
cel Roulet at Tfaomson-CSF. 


CauvBtdbfOwSxffFmmDbpBcbes 

■PARIS — The French govern- 
ment on Tuesday will appoint Denis 
Ranque as bead of the defense -elec- 
tro nies company Thomson-CSF, of- 
ficials of the government and the 
company said Monday. 

After weeks of indecision, the 
government has opted to appoint 
someone from within the group, the 
officials said 

Mr_ Ranque, 46, now the man- 
aging director of Thomson Marconi 
Sonar, would replace Marcel Roul- 
et. who is to retire at the end of 
January. 

Mr. Rauque’s main task will be 
the partial privatization of the new 
Thomson-CSF group in the context 
of a merger decided m October with 


Alcatel Alsthom SA, Aerospatiale 
»A- Thom- 


and Dassault Industries SA. 


son-CSF officials said that the ap- 
pointment would be made at a board 
meeting to be held Tuesday. 

The business newspaper Les 
Echos reported that the appointment 
of a young executive from inside 
Thomson-CSF was a signal that the 
government wanted to “assure the 
cohesion of the group,” whose ex- 
ecutives have feared it would be 
dismantled 

Mr. Ranque, a product of two of 
France’s most prestigious engineer- 
ing schools, worked in the Industry 
Ministry and then moved on to the 
state-owned Thomson group in 
1983 as head of planning. 

In 1989, he became director gen- 
eral of Thomson Tubes Elcctro- 
niques and then president and man- 
aging director of Thomson Sintra 
ASM. In 1997, he became president 


of Thomson Marconi Sonar, a ven- 
ture owned 50. 1 percent by Thom- 
son-CSF and 49.9 percent by Gen- 
eral Electric Co. ofBritain. 

The French government owns 58 
percent of Thomson-CSF, which is 
in the midst of a major restructuring 
as part of a consolidation of the 
French defense industry. 

Alcatel Althsom. Aerospatiale 
and Dassault Industries are joining 
Thomson-CSF as strategic partners 


Very briefly: 


in a capital and industrial reorgan- 

later 


ization due to be undertaken later 
this year.' 

The creation of a new Thomson 
group, enriched by the participation 
of Dassault, Alcatel and Aerospa- 
tiale, is expected to be completed by 
spring. The group will be worth 
more than 50 billion francs ($8.15 
billion). (AFP. Reuters ) 


• Suedwestdeutsche Landes bank Girozentrale, in a merger 
of German state-owned banks, is combining with Landes- 
girokasse-Oeffentliche Bank & Landessparkasse and 
Landeskreditbank Baden- Wuerttem berg. 

• Deutsche Morgan Grenfell hired former Bill Harrison, a 
former chief executive of BZW, to head its global corporate 
advisory operations. 

• Guinness Peat Group PLC bid £42 million (568.8 million) 
for the troubled toymaker Bluebird Toys PLC. 

• Mannesmann AG is merging its large-pipe operations, run 
jointly with Dillinger Huettemverke, with those of British 
Steel PLC. 

• The European Commission said it had made progress in 
negotiations with France on a new aid plan for the troubled 
state-owned bank Credit Lyonnais. 

• OPEC countries' oil output rose 7.3 percent in 1997, but 

revenue from oil sales rose only 3.5 percent, the specialist oil 
weekly PetrOStrategies reported. Bloomberg. Reuters. AFP 


MERGERS: Frenzied Pace for U.S. Acquisitions 
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simpl' have so much trouble digesting their 
partnrs that any hunger for Amber acqui- 
sition will vanish. 

“Vhat could derail this?” asked Steven 
Helle, head of global mergers at Goldman, 
Sachs& Co. “An upward movement in in- 
lerest-ates. a downdraft in the stock market, a 
worldwide credit crunch, an industrial re- 
dessia. If those things happened, we could 
a thange. Or it could be something that 
just cones out of die blue.” 

’ Wtat is taking place at the end of the 20tb 
centuy is a reprise of the industrial upheavals 
that tok place at the beginning of the centuy, 
whemnore than two. dozen auto ; companies 
mergd in 1908 to create General Motors 
Corp. and when the financier JJP. Morgan 
paid $ .4 billion in 1901 to acquire Carnegie 
Steel and dozens of others and created U.S. 
Steel (orp. 

; The U.S. Steel combination set a record 
that renamed unbroken for more than half a 
den tor. Today, billion-dollar deals are far 
more ommon. In 1997, there were 156 mer- 
gers oft 1 billion or more — - 60 percent more 
i£an jsl a year earlier, according to die 
reseam firm Securities Data Co. 

- la jm the last three years, more than 
’7,6UO:umpanies joined bands, completing 
more combinations than in the entire decade 
of the 980s, once considered the high point 
for mer,ers. 

* ‘Thcwhole private sector of our economy 
has uruergone a truly unbelievable trans- 
formation,” said Richard Huber, chief ex- 
ecutive )f Aetna Life & Casualty Co., which 
has beome America’s largest managed 
health-ore company through mergers, in- ■ 
cludingthe $8.9 billion acquisition of U.S. 
Heal Chore in 19%. 

\ ‘ ‘Companies have decided to go for size,” 
Mr. Hufer said. “They’ve made a decision to 
go for fig scale or fell back and be a niche 
player, [“here is no middle ground ” 

• As a result, many industries are finding 
themseVes with fewer but bigger companies, 
each an usually taking a bigger market share. 
For exanple. mergers have reduced the num- 
ber of Irge military contractors to three — 
Boeing Co., Raytheon Co. and Lockheed 
Martin Corp.. which was created from five 
com paries and is pursuing a sixth. 

Fedcal regulators have seen a doubling in 
the rnrnber of so-called Hart-Scott-Rodino 
fUings — the paperwork that is required for 
ail profosed mergers exceeding $13 million 
-r- in ive years, to 3,700 for fiscal 1997, 
which mded Sept. 30. 

• Thexonomic turmoil in Asia has not yet 
dampened the trend Since the Asian problems 
intensiied in October, merger filings with the 


Meiger Rumors Buoy 
Allied Domecq’s Shares 


;; 


Bloomberg News 

■ LONDON — Allied Domecq PLC’s 
it ■ shares nose 4.78 peiceni Monday on spec- 
*' ulatioDthat it might merge its alcoholic dnnks 
busbies with that of Seagram Co. 


Ailid Domecq. a beverage and retailing 
based in London, has also talked 


compaiy 


no 


: f '••• 




raetgais expected immediately, the C anad i a n 
rompuy Seagram is the most likely partner, 
peopleramiliar with the situation said 

■ A nerger would bring together Allied 
Oomeiq's brands like Ballantine’s scotch 
■vhiskj and Beefeater gin. and Seagram’s 
-hivai whisky and Mumm Champagne. 

■ “I hink it will happen, but not right 
(way/ 1 said Philip Hawkins, analyst at Mer- 
ill Lyich, “There are a tot of problems to 
rvercane and the purchase of Dewar's or 
^omfcty gins by one or both of tire companies 
:ould cause delays. It’s likely that you would 
*e an interim joint venture or distribution 
uutneship with a view to a full meiger." 

• Tbecompani es declined lo comment on the 
-pec ul ui on, even as Allied shares rose 26 
«nce,to close at 570 pence ($9.33). 

• Alliid’s chief executive, Tony Hales, said 
n Ncv ember that consolidation was "ab- 
blutey inevitable." 


government have steadily increased each 
month, said Connie Robinson, director of mer- 
ger enforcement at the Justice DepartmenL In 
the opening days of 1998, the telecommu- 
nications industry continued its hot streak with 
AT&T Corp. ’s $ 1 1 .3 billion offer for Teleport 
Communications Group and SBC Commu- 
nications Inc.'s $4.4 billion offer for Southern 
New England Telecommunications Corp. 

The rationale behind such combinations is 
different from what motivated the merger bar- 
ons at the beginning of the 20th century. It is 
also different from the motivation of die hostile 
takeover artists who roiled corporate America 
in the 1980s. 

Today’s mergers are driven by a desire to 
gain global, not just national, reach. 
Moreover, many acquiring corporations have 
benefited from die singing U.S,;stock market, 
raising the value of shares that are often used 
as currency in acquisitions. 

After nearly a decade of reorganizing and 
downsizing, U.S. corporations realize they 
cannot wring any more profitability through 
cost cuts and layoffs but need to join forces — 
often with former rivals — to remain industrial 
leaders and protect their bottom lines. 

“All the cost-cutting and downsizing that 
took place in the early 1990s, for which 
business was so soundly criticized, is finally 
paying off,” said Robert Cotter, co-head of 
mergers at Salomon Smith Barney. 

In the 1980s, many takeovers were hostile 
deals that were heavily financed by debt and 
were based on breaking up corporations and 
selling theirparts. Today’s mergers, however, 
are usually aimed at building companies and 
are financed primarily with corporate stock, 
nor borroweo money. 

Meanwhile, Cold War uncertainties have 
been replaced around the world with a desire 
to achieve a rising standard of living — which 
opens markets for U.S. products, services and 
expertise. 

“In the 1 980s, people talked about glob- 
alism but weren’t actingglobally,” said An- 
thony Magro, bead of the merger department 
at Bear, Steams & Co. “Now they are. Amer- 
ican business used to ask ‘What is wrong with 
ns?’ But Europe goes into a slump. Japan goes 
into a slump. Capitalism wins, and the Cold 
War ends. There is American business left 
standing alone with a rising stock market and 
the world appearing to be its oyster.” 

An example of how these factors came 
together is the $6.9 billion takeover of Fort 
Howard Corp., a paper company, by James 
River Corn, of Virginia, a former competitor, 
creating Fort James Corp., now the nation’s 
No. 2 consumer paper company. The deal 
brings together complementary product lines. 
Fort Howard’s superior manufacturing lines 
and James River’s marketing prowess to bet- 
ter take on the bigger Kimberly-Clark Corp. 
and Procter & Gamble Co. 

“This is a merger of co-equals who are 
better off together than apart,” said Chief 
Executive Mules Marsh. “It pushes us for- 
ward in that grand opportunity dial lies ahead 
of us called worldwide growth.” 

In the last five years, there have been 2,492 
mergers worth more than $200 billion among 
commercial banks, 1.435 deals worth $162 
billion in radio and television, and 5,1 14 deals 
worth $110 billion in the insurance industry, 
according to Securities Data. 

Other areas with heavy merger activity in 
the last five years are health services, with 
$107 billion in deals; investment brokers, 
$104 billion; utilities. $100 billion; oil and 
gas refining, $96 billion, and hotels and casi- 
nos. $84 billion. 

So far, little concern has been expressed 
either in Washington or in academic circles. 
The government has shifted its antitrust 
policy from well-known rules that restricted 
big mergers to a more flexible economic 
anal ysis that allows more big companies to 
unite. Still, not all deals pass muster. 

The Federal Trade Commission, for in- 
stance, halted a proposed $4 billion merger 
last year between Office Depot Inc. and 
Staples Inc., the two largest U.S. office-sup- 


LONGINES 


V ELEGANCE DU TEMPS DEPUIS 1832 


ply retailers. While the move surprised many, 
Mr. Pitofckj 


Pitofeky said the denial bad come about 

because evidence showed that consumers in 
areas where there was only one office su- 
perstore paid higher prices than consumers in 
areas with competition. 
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Kingston Chiefs Give Softbank a Big Break 


By Andrea Adelson 

New York Times Sen-ice 

NEW YORK — 'Talk is 

l ohQ Tu > chief ex- 
ecutive and co-founder of Kingston 
rechnolMy Coip., who sought to 
show December 1996 that he was 
not shngy by handing out $100 rail- 
® bonuses to 500 employees. 

Now, Mr. Tn and David Son, two 
c°ffoeers from Taiwan who foun- 
ded Kingston in 1987 and built the 
company into the world’s largest 
“alar of computer memory boards, 
are putting their business ethics into 
practice again, but with a new twisL 
This time, their generosity has in- 
creased more than threefold, to $333 
“ilUoa. The recipient, though, is 
Softbank Corp., the Japanese soft- 
ware company that paid SI 5 billion 
for an 80 percent sake in Kingston 
in August 1996. 


In an unusual combination of 
sellers’ remorse and corporate 
fealty, the two Kingston founders 
agreed to forgo the final $333 mil- 
lion in payments that Softbank owed 
them this month and last. Instead, 
they agreed to revise the terms of 
their company's acquisition, even 
without a contractual obligation to 
do so, because Kingston's earnings 
have failed to meet expectations. 

In lieu of a final payment. Soft- 
bank agreed to pay Mr. Tu and Mr. 
Sun $450 million if Kingston’s an- 
nual earnings averaged $300 million 
over the next seven years or if King- 
ston were sold or went public with a 
valuation of $1.8 billion or more. 

“We could do nothing and say ‘a 
deal is a deal,* " said Mr. Tu. “But 
on the other hand, there is part- 
nership loyalty. That's who we are. 
This is the time we should show this 
is a long-term partnership.” 


Sending Web Pages Faster 

Intel Planning to Offer Software to Help PC Chip Sales 

Reuters about $5 extra a month for the tech- 

SAN FRANCISCO — Intel nology. 

Corp. is planning to introduce soft- Intel said its software would be 
ware that will speed up the delivery marketed mostly to small-business 
of graphically intensive Web pages users and power users at home, not 
over the Internet. necessarily cost-conscious con- 

Intel said Monday that two In- s timers. It may also target corporate 
temet service providers. NETCOM users. 

Communications Inc. and Erol’s In- “In our market trials in October 
temet, had signed up to offer the and November. 10 to 20 percent of 
software as a premium feature of users said they would sign up for the 
Internet access, and deals with other it.” said David Preston, Intel 's mar- 
ls temet access providers are expec- keting manager for Quick Web. 
ted soon. Intel also enlisted the dis- Mr. Preston said he hopes to turn 
tribution company GlobalCenter. the software into a viable business. 

The software, called Intel Quick- Intel's ultimate goal, though, is to 
Web Technology, is sold directly to make multimedia and graphically 
and installed on the servers of the intensive PCs faster and easier to 
Internet providers and requires only use, thus driving more chip sales, 
a setting change on consumers' “It caters to Intel’s direction of 
browser software. delivering video and graphics on the 

QuickWeb was designed by In- PC,’’ said Gary Arlen, president of 
tel’s Architecture Labs and Internet Arlen Communications in Beth- 
service providers will charge users esda, Maryland. “Fast is good.” 


Ronald Fisher, vice chairman of 
Softbank’s American operations, 
said no pressure had been applied to 
Kingston’s founders. “The request 
to sit down and put the earnings hack 
on die table came at their m-ging,” 
be said. 

David Smith, portfolio manager 
for Newport Pacific Management in 
San Francisco, said the new terms 
allowed Softbank to conserve the 
cash needed to sustain its growth- 
by-acquisition strategy. He said he 
sold 7,500 Softbank shares in Oc- 
tober for 30 million yen ($230,000), 
a 33 percent loss, because the com- 
pany’s growth prospects had 
slowed. 

The revised terms may silence 
some of Kingston’s critics, who sug- 
gested the founders were cashing 
out with the Softbank deal and 
aban do nin g their uncommonly egal- 
itarian corporate culture. 

CEO Steps Down 

At Circus Circus 

Bloomberg News 

LAS VEGAS — Circus Cir- 
cus Enterprises Inc. said Mon- 
day that its chairman and chief 
executive, Clyde Turner, had 
resigned after four years and 
would be replaced try the chief 
operating officer, Michael En- 
sign. 

The company, which owns 
the Circus Circus, Luxor and 
Excalibur casinos in Las Vegas, 
said it would take a charge of 
about 8 cents a share in its 
fourth quarter to settle Mr. 
Turner's employment contract. 


Intel said the software works bet- 
ter on Web sites with photos, draw- 
ings and other graphics, rather than 
on text-based Web sites. Users lose 
a small amount of resolution on the 
screen. 


“Now, we’re proving that’s not 
true,” Mr. Tu said. “Money’s not 
everything. It’s people, relation- 
ships, fairness.” Mr. Tu and Mr. 
Sun remain Kingston’s top two 
managers. , 

While sharing their buyout wind- 
fall with employees earned King- 
ston’s founders fame, the employ- 
ees of the company, which is based 
in Fountain Valley. California, have 
long had aa unusual working en- 
vironment Mr. Tu ami Mr. Sun are 
known for handshake deals, for not 
imposing a dress code, for malting 
lunches at the company free on Fri- 
days and for sitting at cubicles tike 
the rest of their employees. 

Of course, Mr. Tu and Mr. Sun do 
have .an interest in seeing Softbank 
thrive. Besides retaining 20 percent 
of Kingston, they own 5 percent of 
Softbank, making t hem the second- 
largest shareholders after Masay- 
oshi Son, the company’s president. 

The renegotiation of the Kingston 
deal comes at an opportune time for 
Softbank. About 70 percent of the 
company’s operating profit comes 
from its American acquisitions, 
which, besides Kingston, include 
the huge Comdex personal com- 
puter trade show and the Ziff-Davis 
computer publications. 

Mr. Smith of Newport Pacific 
said it was hard to see bow Soft- 
bank’s buying binge could continue. 
In November, the company said 
earnings for its financial year ending 
March 31 would be considerably 
lower than expected. Meanwhile. 
Softbank's stock, which trades in 
Tokyo, has plummeted from a peak 
of 12307 yen in April 1996 to close 
Monday at 4370 up 500. 

There appears to be no dispute 
that the revision of the deal benefits 
Softbank, but Mr. Tu denies that was 
a motivation. ‘ ‘We weren’t thinking 
about helping them to make then 
stock look better,” he said, nor were 
his assets the concern when agreeing 
to the new terms. “If I was worried 
about myself,” he said, “I’d say. 
Take the $300 million.’ ” 


on 


Very briefly: . 

U.S. Businesses See 
Rising Health Costs 

WASHINGTON (Bloomberg) — 
Business health costs rose just 03 
percent last year after a stage in en- 
rollment in managed-care plans, ac- 
cording to a study released Monday. 

These plans, though, reeling from 
years of absorbing rising medical 
costs to win customers, are expected 
to raise pre miu ms sharply this year to 
combat declining profits, according 
to the study by the consulting firm 
W illiam M- Mercer Inc. Businesses 
are budgeting for an average increase 
of 7 percent in their health benefit 
costs this year, the study sakL 

• Cambior lire, a Quebec gold 
mining company, agreed to buy the 
50 percent of the Doyon Mine that it 
did not already own from Bar-rick 
Gold Corp. for $95 million. Cam- 
bior will also swap its 50 percent 
interest in its El Coco exploration 
property in northwestern Quebec for 
certain Barrick int ere st s in proper- 
ties adjacent to the Doyon sire. 

• Sun cor Energy Inc, an energy 
company based in Calgary, Alberta, 
said its jfourdi-quarter profit rose 53 
percent, to 72 million Canadian dol- 
lars ($50.2 million), because of in- 
creased production and higher nat- 
ural gas prices. Revenue fell 1.4 
percent, to 565 million dollars; 
while cash flow from operations, an 
indicator of an energy company’s 
ability to finance future growth, rose 
to 184 million dollars from 154 mil- 
lion dollars. 

• Jefferson Smurfit Group PLC, 

an Irish paper and packaging com- 
pany, said its Mexican subsidiary, 
Smurfit Carton & Pape! de Mex- 
ico SA. had sold its plastics division 
to the U-S.-based packaging maker 
Owens-Illinois Inc. for $8.4 mil- 
lion. Jefferson Smurfit said the sale 
was pan of its plan to focus on its 
core paper and paper-based pack- 
aging business. Bloomberg 
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To Our Readers . 

Stock markets in the United Stares were closed Mon&y id 
observance of the Martin Luther King Jr. holiday- ir r u! rM 
such occasion since the holiday was declared in I9S6. i ittiRS 
will resume Tuesday. 

—ha rfi 

Weekend Box Office: ■_ 

The AstuKtutrd Previ i ■* 

LOS ANGELES — 'Titanic" dominated the U.S. bo* iftel 
over the weekend, with a gross of S293 million. i 

Following are the Top lOmoneymakcrs. based on cslinptet. 
for Friday through Sunday. ; r 
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WORLD STOCK MARKETS 


Monday Jan. 19 
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INTERNATIONAL HERALD TRIBUNE, TUESDAY, JANUARY 20, 1998 

ASIA/PACIFIC 


China on the Edge: Region’s Crisis as a Spur to Reform 


Q&A/ Ezra Vogel, Asia Scholar 


China has so far appeared immune to East 
Asia's financial turmoil and the specter of a 
sharp economic slowdown . On a visit to 
Singapore., Ezra Vog«?/, director of Harvard 
University's Asia Center, discussed China's 
prospects with Michael Richardson of the 
International Herald Tribune. 

Q: The financial tonooil in East Asia has 
hit many countries very hard, f^hina c to 
be a bastion of stability . How strong is it 
really? ' 

A: China has bad the good fortune of 
having a currency that is not hilly convertible. 
Paradoxically, because the Chinese haven't 
made that reform, they have been less vul- 
nerable to the region's financial problems and 
the pressures from currency traders. 

Because they have that cushion, the in- 
ternational crisis of confidence in many of 
East Asia's economies has not had much effect 
on China. 

However, China has weaknesses that are 
precisely similar to those of Southeast Asia. 
The Chinese authorities now are very 
anxiously working on problems of bad debt 
and state enterprise reform to avoid any 
worsening of tfaeir own economic situation. 
They, are running very frightened. 


■ Q: wHat impact is the trouble in Asia 
having on China? 

Az I think that the impact of tboseproblems 
will be to posh fire rei ymus faster. f^iina will 
slow down its moves to main* its currency 
fully convertible. But it will speed up the 
effort to deal with the problems ofbad loans in 
Ate banking system md reform of loss-mak- 
ing state enterprises. They want to avoid the 
problems drey see in Southeast Asia. 

Fortunately, China has opened up since 
1979. Its economic managers have enough 
understanding of ontsideaeveLopments that 
they are able to respond more quickly and 
appropriately. Qiin« has very large financial 
reserves — about $140 billion of foreign 
currency — so it’s in a relatively strong 
position at the moment 

Q: There have been very large currency 
depreciations in many East Asian countries, 
including those that axe often in head-to-head 
competition with China for export market 
share. Won’t that put China under a lot of 
pressure to devalue the yuan, lest it risk losing 


out in its all-important export drive? 

A; Yes, i t will China is in competition for a 
number of its industrial exports with this part 
of the world. An industry like furniture man- 
ufacturing in Southeast Asia or China, where 
most of the inputs are local and where lower 
pricing arises tram depreciation, will make a 
huge difference. Already buyers are moving 
very quickly to Southeast Asia to secure 
things like furniture and certain kinds of elec- 
tronic products. That will add to the pressure 
on China for devaluation. 

A second factor is domestic. If China wants 
to push ahead with stale enterprise reform, it’s 
going to cause a lot of hardship. Many people 
will be laid off. There will be social unrest As 
a result local political leaders will say: ‘'The 
pain is too much. We are in danger of having 
social chaos. The solution is devaluation.” 

Later this year, as China begins to have 
difficulties with unemployment and if its ex- 
ports start to decline, there will be lots of 
pressure to devalue. 

At the same time, China understands that 


devaluation would have a terrific impact on 
Southeast Asia and that it would adversely 
influence relations with that part of the world. 

Q: China's bilateral trade surplus is already 
a major political issue in America. Wouldn't 
devaluation only increase it and harm re- 
lations with the U.S. as well? 

A: 1 don't think a devaluation would have 
that big an impact on U.S.-China relations. 
Chinese exports to the U.S. are already very 
large. It's going to be more of an East Asia 
problem than a China problem. Because of ihe 
currency depreciations in East Asia, exports 
from all over the region will flow into the U.S. 
on an enormous scale. 

Q: If China devalued and Southeast Asia’s 
problems became more acute, how would it 
affect Beijing’s relations with the region? 

A: That's where tire real problem comes. A 
Chinese devaluation may touch off a new 
round of devaluations in Southeast Asia 
which would cause another round of dif- 
ficulties for the region. 

In certain countries, particularly Indonesia, 
where social unrest may already be fairly 
high, the dangers of anti-Chinese actions re- 
miniscent of the late 1960s could again be- 
come very serious. 
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Scandals and Soft Markets 
Hit Japan Brokers 9 Results 


Coopted bj Otr Staff FnxnDtspaxira 

TOKYO — Hit hard by a high- 
profile racketeer payoff scandal at 
home and financial turmoil in Asia, 
Japan's top three securities houses 
posted steep losses Monday for the 
last quarter of 1997. 

Nomura. Securities Co., Japan’s 
largest brokerage, posted a loss of 

27.8 billion yen ($215. 1 million) for 
its third quarter, which ended Dec. 
31. For foe first nine months of its 
financial year, Nomura said parent- 
company current, or pretax, earnings 
tumbled 83 percent, to 215 billion 
yen. Revenue fell 34 percent, to 241 
billion yen. 

Daiwa Securities Co. reported a 
pretax loss of 12 tuition yen for foe 
quarter. For foe nine months, profit 
fell 83 percent, to 7 billion yen, 
while sales fell 12.5 percent, to 200 
billion yen. 

• Nikko Securities Co., foe third- 
largest brokerage, reported a loss of 

1 6.9 billion yen for the quarter and a 
loss of 14.8 billion yen for the nine 
moods. Revenue fell 22 percent, to 


158 billion yen. Takamichi Anita, a 
Nomura director, attributed that 
company's loss to a sharp fall in 
commission income in foe wake of 
the company’s Involvement in the 
so-called sokeuya payoff scandal 
and a slump in die stock market 
during foe period. 

Nomura, the first Japanese 
brokerage to be caught np in the 
payoff scandal, was hit by admin- 
istrative penalties imposed by die 
Finance Ministry in July and was 
suspended from stock trading on its 
own account until foe end of 1997. 

Payoffs to corporate racketeers, 
or sokaiya, who extort money by 
threatening to di srupt shareholders' 
meetings or by offering to prevent 
others doing so, are illegal under the 
Commercial Code. 

Penalties against Daiwa and 
Nikko were announced in Decem- 
ber, but some customers stopped 

Cer, when their offices were raided 
by prosecutors because of suspected 
involvement in foe payoff scandal. 



Take*, rWrtmuVrtv Amend Pro 

Takehiko Isaka, director of Japan Public Highway Co., being 
taken to a detention center after his arrest along with two 
Nomura officials on suspicion of involvement in a bribery scheme. 

“It was a tough quarter,” said raise money from banks or through 
Sbenichi Yamamura, manag ing di- foe stock market Last month, foe 
rector at Daiwa, * ‘and we're looking Finance Ministry ordered Daiwa to 
for it to continue to be tough from suspend stock, futures and options 
here." transactions on its own account until 

Japan's financial industry has be- April 24 and barred Nikko from 
come a drag on its economy as such trading until March 4. 
companies find it more difficult to (Reuters, Bloomberg) 


Japanese Failures 
Leave Record Debt 

Reuters 

TOKYO — Bankrupt Japanese 
companies left record debts of 14.4 
trillion yen ($1 10.6 billion) in 1997, 
73 percent more than in the previous 
year, as poor economic conditions 
triggered the collapse of several 
large companies, a research firm 
said Monday. 

“We have seen a oew pattern of 
large-scale bankruptcies emerge in 
1997. with the number of failures 
among publicly listed companies 
reaching 14 and failures of some 
bank-affiliated firms," Tokyo 
Shoko Research reported. 

The 1997 debt figure was far 
above foe previous record of 9.2 
trillion yen set in 1 995, foe research 
firm said in its annual report. 

The number of Japanese compa- 
nies that went bankrupt in 1997 in- 
creased 10.9 percent from 1996. to 
16.464, and even more are expected 
to fail in 1998, the report said. 

It said foe Japanese economy con- 
tinued to be affected by a consump- 
tion tax increase last April that 
caused consumer spending to de- 
cline. 


Very briefly; 

• Standard & Poor’s Corp. downgraded one of Japan’s 
largest real-estate companies, Mitsubishi Estate Co- after a 
review of the country's property industry. 

• Nomura Research Institute said global shipments of per- 
sonal computers would rise almost 18 percent this year, with 
laptop and other portable computers leading the growth. 

• Suntory Ltd., Japan's second-largest maker of soft drinks 
after the Coca-Cola group, said it aimed to raise Pepsi -Cola's 
share of Japan’s cola market this year io 17 percent from 10 
percent, at the expense of Coca-Cola. 

• Fujitsu Ltd. is considering reducing investment in semi- 
conductor chip production by 30 percent to 40 percent in its 
next financial year from this year's levels: Hituchi Corp. 
plans to cut microchip production at eight Japanese plants 
because of slumping prices and slow PC sales. 

• Vietnam reported that 30 percent to 50 percent of its state- 
owned companies had losses in 1997. compared with 22 
percent in 1996. 

• Hong Kong's Securities and Futures Commission said it 
had received a petition for the winding up of CA Pacific 
Finance Ltd. 

■ Lai Sun Development Co., the Hong Kong- bused owner of 
the Four Seasons Hotel in New York and the Regent Beverly 
Wiltshire in Los Angeles, plans to sell some "of its hotel 
investments after a surge in its borrowing costs. 

• Sime Bank Bhd. of Malaysia named a new chief executive 
and sought help from Australia & New Zealand Banking 
Group Ltd. in reshaping foe bank, which has been weakened 
by losses in its stockbrokering activities. 

Reuten. .\P. \A7‘ 8t,n>mberi 


Thailand Cracks Down on Illegal Workers 


cat^rdbr(hrSite'FmiMp»kt milli on people by the end of foe year. 

BANGKOK. — Thailand plans to de- Ike crisis in Asia has sparked a back- 

port 300,000 foreign workers over the lash against foreigners, lb Malaysia last 
next six months as part ; af a plan to week. Prime Mininer Mahathir bin Mo- 
repatriate I million illegal immigrants hamad said 1 million foreign workers 
io free up jobs for Thais, the government would have to go home as Kuala Lum- 
said Monday. ' par dealt with its own economic crisis. 

L “This is our country, and we want to But over foe weekend, he assured Pres- 
take it back," said Labor Minister ideal Suharto oflndonesia that he would 
Training Suwankiri. “Before, we didn't not worsen Indonesia’s economic crisis 
have enough local workers. Now, the by sending home all its workers, 
situation has changed." Thailand plans to send home about 

The deportation is part of a seven-part 986,000 illegal foreign workers — most 
p ro gram introduced by foe government of them from Burma — by 1999. 
of Prime Minister Cbuan l -wirpai in an Under the plan, employers of illegal 

effort to ease the L apart of the country’s workers will be given 45 days to prepare 
economic crisis on its residents. Un- for their repa tr i ati on, and those wbo fail 
employment is expected to rise to 2 to comply with the order will face legal 


action. In addition, the work permits of 
an estimated 290,000 legally registered 
foreign workers will not be renewed. 

The plan also called for the setting - up 
of four temporary shelters along the bor- 
der with Burma to bold workers awaiting 
repatriation- Farced repatriation will not 
be easy, analysts said. “There will be a 
lot of political posturing, but probably 
little actual policy,’ ’ said Pia Bungarten, 
resident director in Thailand far Friedrich 
Ebert S rifting, a German foundation that 
specializes in workers rights. “Sending 
workers home means tracking down foe 
illegpls, building detention camps and 
getting a government like Burma's to 
willingly take its people back." 

(AFX, AFP, Bloomberg) 


SEOUL: Korea’s 3 Biggest Conglomerates Plan Retrenchments 


Continued from Page 1 

1992 while the Hyundai founder, Chung 
Jii Yung, was waging an unsuccessful 
campaign for the presidency. The group 
also wflj “block possible hostile efforts 
at mergers and acquisitions’’ of Hy- 
undai companies, said Park Se Yong, a 
. senior executive, who announced foe 
1 cutbacks at a press conference. 

“All available assets owned by 
founder Chung Ju Yung and his family 
members will be used to improve foe 
financial statements,’ ’ Mr. Park said. 

Mr. Park said Hyundai planned to 
place outside directors on the boards of 
all Hyundai companies “to enhance foe 
transparency of management inside oar 
companies. - He noted that Hyundai 
and three relatively small subsidiaries 
— Diamond Ad, Hyundai Information 
. Technology and Hyundai Broadcasting 
. — already had outside directors. 

; In an effort to bring credibility to 
Hyundai’s claims of sales and profits, 
Mr. Pack said the group would also 
bring in outside auditors and outside 
supervisors to review its books and re- 
cords. A Hyundai spokesman promised 
consolidated statements for me entire 


group as soon as the South Korean gov- 
ernment required them. 

Hyundai reported a record 81 trillion 
won in sales last year — a figure that 
would have amounted to about $100 

billion at foe exchange rate of a year ago 
but is about half that amount m dollar 
terms now, after foe plunge in South 
Korea’s currency. 

Critics raised foe question of Hy- 
undai’s commitment to its cutbacks and 
other promises. 

“Hyundai’s announcement lacks 
substance, *’ said a commentary on 
KBS, the government-owned Korean 
Broadcasting System. “There were 
very few specifics. It's not up to 
people's expectations." 

LG said it hoped to reduce its ratio of 
debt to equity to less than 2 to 1 over the 
nest four years — partly by unloading 
about 90 enterprises deemed borderline 
or unprofitable. An LG spokesman es- 
timated the value of foe 90 entities at 2.4 
trillion won ($1-5 billion). He also said 
companies within the groups would 
cease to guarantee each other’s debts — 
standard practice for the chaeboL 

Like Hyundai, LG said its owners 
would draw money from their personal 


funds to rescue the group and would 
bring in outside directors for the sake of 
“transparency" and protection of foe 
minority shareholders. 

A Samsung spokesman sought to 
minimize foe significance of closing the 
three regional headquarters. Most of foe 
200 people employed at foe headquar- 
ters would simply transfer to offices of 
Samsung Electronics in the same build- 
ings, he said. 

“We’re moving from a regional 
headquarters system so each company 
will have more responsibility for its 
operations," the spokesman said. “It's 
just a question of rationalization. It’s 
just to increase efficiency.” 

Mr. Chung for years has talked of 
building a steel plant, over the objec- 
tions of the government. Planners and 
bureancrats have argued that Pahang 
Iron & Steel Co., the world’s largest 
steelmaker, largely owned by the gov- 
ernment, produces enough for South 
Korea’s needs and for export too. 

Mr. Park said Hyundai had only 4 ‘sus- 
pended" — not given up — its plan to 
invest $1.4 billion in foe semiconductor 
plant al Dunfermline, Scotland, on 
which construction is under way. 


Asian Slump Forces 
Cathay to Lay Off 
5 Percent of Staff 

CeBqilrdbyOiirSkltFmDtya&a . 

HONG KONG — Cathay Pa- 
cific Airways Ltd. announced lay- 
offs of 760 people Monday, or 5 
percent of its work force, because of 
foe financial crisis buffeting Asia. 

Tbe airline said 1997 was “a 
very bad year" and said 1998 so for 
had shown “little hope of improve- 
ment.” Most of foe cutbacks came 
in management and clerical posi- 
tions , a spokesman said, adding that 
Cathay had about 15,600 employ- 
ees worldwide before the layoffs. 

Most of foe dismissals took ef- 
fect Monday. Hardest hit were 
Cathay’s Hong Kong offices, 
where 460 people — 55 percent of 
them in management — were fired, 
a Cathay spokesman said. 

“Just six months ago, I would 
never have thought we would be 
forced to resort to such painful mea- 
sures as this," Cathay’s managing 
director, David Turnbull, said. 

Cathay is the latest of several 
Asian airlines to be hurt by foe 
plunge in Asian currencies and 
markets since last summer. Qantas 
Airways Ltd. of Australia is trim- 
ming its services to Indonesia, 
Thailand and Malaysia; Philippine 
Airlines is reviewing orders for 15 
aircraft scheduled for delivery this 
year, and Indonesia’s state-owned 
airline, Garuda Indonesian Air- 
ways, has delayed a lease payment 
for Airbus planes. 

Cathay has also been hurt by a 
slump in tourism to Hong Kong 
since the former British colony re- 
turned to Chinese rule July 1. 

An outbreak of “bird fin" in 
Hong Kong that has killed six 
people also has scared off tourists. 

The high cost of doing business 
in Hong Kong was also a factor in 
the layoffs, Cathay said. (AP. AFP ) 


FILTER: Internet Code Leads to Dispute 


Continued from Page II 

“I appreciate your concerns." he 
wrote in response to a statement from a 
civil-liberties coalition, the Global In- 
ternet Liberty Campaign. “Whilst I 
tend personally to share them at foe 
level of principle. I do not believe that 
the PICSRules technology presents, on 
balance, a danger rather than a boon to 
society. I can also affirm that the intent 
of the initiative is certainly not as a tool 
for government control, fait as a tool for 
user control, which will indeed reduce 
foe pressure for government action." 

Whatever foe merits of the opposing 
claims, foe controversy underscores foe 
exceptional influence that technologists 
wield in formulating the roles that gov- 
ern cyberspace. It also presages increas- 
ing tension between foe architects of the 
Internet and the people who use it. as 
profound policy implications of tech- 
nical decisions also loom for privacy 
and intellectual property. 

Traditionally, the technical rules that 
allow computers to perform tasks like 
sending ana receiving electronic mail or 
documents were developed by organi- 
zations that represented the institutions, 
companies and individuals that most 
used the medium. 

But at a time when the global com- 
puter network is no longer the private 
preserve of scientists and academics, foe 
procedures of groups like the one headed 
by Mr. Beraers-Lee — the World Wide 
Web Consortium, known as W3C — are 
being called into question. 

Indeed, many of the civil libertarians 
who oppose the filter, technology ini- 
tially toured it as an alternative to gov- 
ernment interference. More recently, 
they have concluded that speech-reg- 
ulation features woven into foe Internet 
may be as threatening to free expression 
as legislation. 

“The W3C is taking on a quasi-gov- 
emmeotal role, and to the extent that foe 
standards it adopts become foe basic 
standards of foe Internet, it will have 
more influence than most national gov- 
ernments will have," said Barry Stein- 


hardt. associate director of the Amer- 
ican Civil Liberties Union. “These are 
not mere technical standards that en- 
gineers should be establishing. This 
platform raises fundamental questions 
about free speech, and that debate 
should occur in public.” 

Mr. Beraers-Lee portrayed members 
of foe group as social activists conscious 
of their legislation-like power and strug- 
gling to exercise it responsibly. 

“Most of foe people who are working 
on foe Web are not doing it because they 
have a frantic urge to program,” Mr. 
Berners-Lee said. 

"They're doing it because they have 
a vision of how society should be im- 
proved, The diff erence is, now people 
can make social things possible by cre- 
ating technology, whereas before, to 
make social things possible, really all 
you could do was make laws.” 

Ultimately, howeffective such stan- 
dards are will depend on whether foe 
major Internet browser companies ap- 
ply them. 

Thomas Reardon. Microsoft’s pro- 
gram manager for Internet architecture, 
and a member of foe World Wide Web 
Consortium's advisory council, said foe 
company was continuing to evaluate 
whether to include foe technology in 
future versions of its browser. 

“We're certainly looking at which 
users get the most from it. and we're 
also, aware of the downsides of gov- 
ernment abuse, especially in foreign 
situations.” Mr. Reardon said. “Tiie 
company is going through a process of 
trying to look at it more formal!} .“ 

The World Wide Web Consortium's 
231 members include most computing 
and telecommunications companies that 
have significant stakes in the Internet, 
some government agencies and several 
nonprofit groups. Membership fees are 
on a sliding scale, from 55,000 to 
$50,000. The group's staled goal is "to 
realize the full potential of die Web.” 

The challenge in keeping the group 
apolitical, Mr. Berners-Lee said.' is to 
create ways of achieving social goals 
that are “policy independent.” 


JAKARTA: Bank Mergers Bring Indonesia Closer to IMF Terms 


INTERNATIONAL FUTURES 


Continued from Page 1 
of 16 financially troubled banks. 

At the time, analysts praised foe move 

as a sign that the government was se- 
rious about reforms. Their optimism 
vias fueled by the fact that one of the 
closed .banks was partly owned by one 
of President Suharto’s sons, Bambang 
Trfaaauodjo, who protested loudly. 

‘ But little further action was taken on 
the IMF package, leading to. foe crisis 
this year that forced Mr. Suharto to sign 
foe new and more stringent agreement. 

The country’s banking crisis is one of 

several, factors in an economic slow- 
down ixi which lendin g has all but halted 
and most business activity is on bold- 

“The whole economy is standing 
still," ’said an American banker who 
spoke oa condition he not be identified. 
‘"iThe. economic engine of Indonesia, 
right now is sitting there waiting for a 
new quart of oil. Something has got to be 
done to get the system moving again, 
and money is tbe lubricant." 

' [Japan also moved to bolster con- 


fidence in its banking system by an- 
nouncing a series of new government 
1210380165 to rescue foe nation’s debt- 

ridden lenders, Bloomberg reported. 

(The measures include plans to let 

fr^nins tafa- gains on land holdings, for- 
give paper losses on their stock port- 
folios and receive a capital infusion 
from public money. The move is ex- 
pected to help strengthen banks* balance 
sheets. Hie Nikkei Slock Average 
gained 1.3 percent On the news.] 

This merger in Indonesia will con- 
solidate five private banks with assets of 
50 trillion nxmah($5.92 billion) into one 
entity called Bank International Indone- 
sia. "The merger will establish a more 
competitive bank wife larger assets, a 
stronger capital base and unproved li- 
quidity," a statement said. 

Nevertheless, the rupiah plummeted 

•pit, in value Monday, reflecting what 
analysts said was-a continued lack of 
investor confidence despite die IMF 

ag STjSfflta, the dollar rose to 9,600 

rupiah from its finish last week of 8,450. 


But with most investors still hesitant 
about Indonesia, trading was thin. 

When foe rupiah fell past 10,000 to the 
dollar nearly two weeks ago, its tumble 
caused a panic in financial markets as 
well as among shoppers here, who 
boarded foodstuffs and other staples. 

.Indonesia has yet to address one of its 
most pressing financial problems, a $133 
billion burden of dollar-denominated 
debt that grows bigger with each drop in 
foe rupiah {md that has helped bring foe 
economy to its present standstill 

Analysts also say confidence cannot 
be fully restored until President Suharto 
addresses foe issue of political succes- 
sion. Though he is expected to stay on 
for a sevenfofi ve-year term in March, he 
is 76 years old, and uncertainty about the 
future has gripped the nation. 

The problems in. Indonesia’s banking 
sector are typical of the inefficiency, 
corruption and self-indulgence that the 
new IMF strictures are attempting to 
ran in. An absence of rigorous controls 
allowed bankers to indulge in risky 
practices and private deals. 
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World Roundu 


Hill Has to Share 

formula one Former Formula 
One world champion D amo n Hill 
will share lop billing at his ocw 
Jordan team neat season with the 
German driver Ralf Schumacher, 
according to the team’s owner, Ed- 
die Jordan. 

Jordan said Monday at the 
launch of the 1998 Jordan car in 
London that both his drivers would 
start die season on an equal footing. 
Hill is arriving from die Arrows- 
Yaraaha team as a replacement for 
Giancarlo Fisichella of Italy, who 
has joined Benetton. 

“Ralf wants to be up front and so 
do I," Hill said of Schumacher, the 
brother of Michael Schumacher, 
who has often been Hill's greatest 
rivaL "So I have got to establish 
myself in a way that will enable me 
to have the backing of the team, as 
Michael has had at Benetton and 
Ferrari, if I am to have a chance of 
gaining the best results and taking 
Him on.” (Reuters) 


For Skier, a Lucky No. 5 

Olympics Graham Bell should 
make Alpine skiing history at the 
Nagano winter Olympics after be- 
ing named to Britain’s team on 
Monday. 

Bell, 31. has competed in evepr 
Winter Games since he came in 
32nd in the downhill in the 1984 
Sarajevo Olympics. He is set to 
become the first Alpine skier to 
race in five Olympics. ( Reuters ) 

Hoppe Will Call It Quits 

bobsledding Wolfgang Hoppe 
of Germany, the most successful 
driver in the history of bobsledding, 
will retire after next week's World 
Championships in SL Moritz, 
Switzerland, the German Bobsled- 
ding Federation said Monday. 

Hoppe, winner of 33 Olympic, 
World and European champion- 
ships medals, had been looking for- 
ward to competing in his fifth 
Winter Olympics next month but 
failed to qualify when his four-man 
team finished only third in the Ger- 
man championships. 

The 40-year-old Hoppe had pre- 
viously said he intended to retire at 
the end of the season. ( Reuters ) 

Kansas Welcomes Wilt 

BASKETBALL Was that sweat 
Wilt Chamberlain wiped from his 
face — or tears? 

Amid all the cheering and ap- 
plause and emotion-laden nostalgia 
rocking Allen Fieldhoose, who 
could tell for sure? 

In his first official visit to the 
University of Kansas since being 
named an All-American there fol- 
lowing the 1958 season, Chamber- 
lain’s jersey was hoisted to a place 
of reverence high in the rafters. 

“I've learned in life that you 
have to take the bitter with the 
sweet, and how sweet this is,” he 
said while standing at midcourt 
wearing the letter jacket he won in 
1957 when Kansas lost the NCAA 
championship to North Carolina in 
three overtimes. 

Many fans wore "Wilt” shirts 
and held up “Welcome Home” 
signs. "I’m a Jayhawk and I’m 
proud to be a part of the traditioa 
here," Chamberlain said. (AP) 


Showdown for Williams Sisters 

One Must Go, as Venus Faces Serena in 2d Round of Australian Open 


The Associated Press 

MELBOURNE — Growing up. 
Venus W illiam s imagined herself as the 
world No. 1 women’s tennis player and 
her sister, Serena, as- No. 2. She just 
didn't imagine they would have to play 
each other. _ \ 

After Serena ousted the No. 6 seed 
Irina Spirlea, 6-7 (5-7), 6-3. 6-1, in her 
Grand Slam debut Monday, they will do 
just , that, in the second round of the 
Australian Open. 

Venus, a year older at 17, advanced 
with a 6-3, 6-0 drubbing of France's 
Alexia Dechaume-Balieret on center 

court 

In the next round, facing an opponent 
who knows her game well from count- 
less practice sessions, "when J hit a 
forehand crosscourt, she'll already be 
over there," said Venus. 

And, she said, Serena can play better 
than she did Monday, when ‘ ’she should 
have won the first set” 

Earlier, anticipating a likely meeting. 
Serena had said, "Venus has no reason 



Pete Sampras waving to the crowd 
after defeating Sjeng Schalken. 


to fear me,” and added, "I’ve never 
feared anybody.” 

But Serena confessed to feeling per- 
haps too much pride in her match 
against Spirlea. Figuring she had the 
superior forehand, she tried to pick on 
that part of the Romanian's game, even 
aiming many of her serves on that 
side. 

She blew three set points at 5-3 in the 
first set, lost a tiebreaker and then fell 
behind 2-0 in the second. 

"Then I found an open door and I 
went through it,” she added. The door? 
"Not to hit to her forehand.” 

Serena said she was not thinking 
about the incident at last year’s U.S. 
Open semifinals, when Spirlea. bumped 
into Venus during a changeover. Wil- 
liams’s father, Richard Williams , sus- 
pected racial motivations and called 
Spirlea "a big, tall, white turkey.” 

Spirlea later was fined $5,000 for 
cursing Venus Williams at a news con- 
ference. Asked if the incident was on her 
mind Monday, Spirlea said, "During 
the match, no, but before, yes, sure.” 

Spirlea said that in letting her lead 
slip away, “I just felt tired. "I don’t 
know what happened. I had no more 
power.” 

She said the Williams sisters played 
the same game, but with Serena ‘ ‘some- 
times you think she's not going to get 
the ball and she’s always there, so yon 
are still surprised.” 

The sisters were part of a parade of 
tennis’s teenage wave of the future here 
Monday. The youngest, 15-year-old 
Mhjana Lucie of Croatia, advanced 
with a 7-5, 6-1 victory over Retinae 
Stubbs of Australia, and like Serena 
Williams displayed a fearless tactic. 

Lucic moved well inside the baseline 
to receive serve — a strategy that Stubbs 
didn’t think would work against players 
who could serve well into the body. 

"It doesn’t matter who I play against 
I always stand there,” Lucic said. "Iam 
taking it earlier now, and my opponent 
doesn’t really have so much time.” 

But in the opening match on center 
court, the 16-year-old Australian 
Ueyton Hewitt couldn't follow up his 


success in Adelaide this month, when he 
beat Andre Agassi en route to becoming 
tbe third youngest male player to win a 
tournament m foe Open era. 

Hewitt fought back from two sets 
down but lost, 6-2, 6-4. 1-6, 2-6, 6-3, to 
Daniel Vacek of the Czech Republic. 

"It wasn’t like I got killed,” said 
Hewitt, who is ranked 162 now. "It’s a 
little bit disappointing, but if you were 
to say three weeks ago that I was going 
to jump from 550 in the world to 1®) — 
so yon have to look at it both ways.” 

Among the older folks, Pete Sampras, 
the 26- year -old defending champion 
and top seed, cruised to a 7-5, 6-4, 6-2 
victory, serving 17 aces, over Sjeng 
Schalken of the Netherlands. 

Sampras said that after a calf injury in 
Davis Cup play last November, he is 
healthy, and was "trying to break some 
records.” 

He has won 10 Grand Slam titles and 
is trying to pass the all-time leader, Roy 
Emerson, who has 12. Rod Laver and 
Bjorn Borg won 1 1 majors apiece. 

No. 4 Jonas Bjorkman of Sweden 
shook off a poor start and won, 2-6. 6-1, 
6-1, 6-1, against Allen Belobrajdic of 
Australia. 

But two of the five men’s seeds from 
Spain — the most here from any country 
— went oul No. 10 Sergi Bruguera 
withdrew because of blisters on his feet 
while trailing Karol Kucera of Slovakia, 

3- 6, 7-5, 6-1, and No. 14 Felix Mantilla 
lost, 6-4, 6-0, 4-6. 6-4, to Byron Black of 
Zimbabwe. 

Then Albert Portas was ousted by No. 
6 Petr Korda of the Czech Republic, 6-3, 

4- 6, 6-1, 6-4. 

The Spanish winners included No. 7 
Carlos Moya, the losing finalist last 
year, and No. 1 1 Alex Corretja. Moya 
bear Peter Tramacchi, an Australian. 6- 
4, 6-3, 6-7 (6-8), 7-6 (7-3). Corretja 
defeated Lucas Arnold of Argentina, 6- 
4, 7-5, 2-6. 6-3. 

No. 15 Mark Philippa uss is, the Aus- 
tralian who beat Sampras in tbe 1996 
Open, blasted past Alex Calatrava of 
Spain, 7-6 (7-0), 6-4. 7-6 (7-4). 

Lindsay Davenport, the No. 2 ranked 
women’s player, ousted Ameiie Co- 
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Serena Williams leaping to hit a return to Irina Spirlea in Melbourne. 


cheteux of France, 6-2. 6-3. No. 4 Iva 
Majoli of Croatia beat Naoko 
Sawamatsu of Japan, 6-4, 6-2, and No. 8 
Conchita Martinez of Spain drubbed 
Sandra Kloesel of Germany, 6-2, 6-2. 

■ Hingis Begins Title Defense 

Martina Hing is, ranked No. 1 in the 
world, begins the defense of her Aus- 
tralian Open title Tuesday, eager to for- 
ger her early exit from the Sydney In- 
ternational at the hands of Venus 
Williams last week, Reuters reported. In 
her first match here, Hingis will face 


Wiltrud Probst of German) . 

Anna Kournikova. the lo-year-oM 
Russian prodigy*, starts her Au>tralun 
Open bid Tuesday against Katarina Stu- 
denikova of Slovakia, almost 10 years 
her senior. J 1. : 

The fifth seed. Mary Pierce ol France, 
takes on Li Fang of China in the furi 
match of the evening session on cent?* ki 
court, while No. 7 seed Ar.mi\.» Sane- w 
hez Vicario of Spain, who heat Venus 
Williams for the Sydney international 
tide on Saturday, meets Janet lax- of 
Thailand. 
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In Hockey All-Star Game, More a Huckfest Than a Puckfest 



By Joe Lapointe 

Newt York Tunes Sen tee 
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Teemu Selanne scoring against Patrick Roy, the North American goalie. 


The Man in Vince Lombardi’s Office 


By Dave Anderson 

Nett- fori Times Service 


A S THE Green Bay Packers' gen- 
eral manager, Ron Wolf works 
in the same office that Vince 
Lombardi once occupied as their gen- 
eral manager and coach. And on Sun- 
day, foe Packer team that Wolf built will 
try to win two consecutive Super Bowls, 
as Lombardi's teams did in the first two 
Super Bowls. But Wolf was around 
Lombardi only once. 

"It had to be ’61,” Wolf was saying, 
"when I was with Pro Football Illus- 
trated." 

Then a year away from earning a 
history degree at the University of Okla- 
homa and being hired by the Raiders as 
a college scout. Wolf had gone to Green 
Bay to attend, as be says now, one of 
Lombardi's “bark and growl” news 
conferences. Did he ask a question of 
Lombardi? 

"No,” he said with a laugh. “I 
wasn’t going to ask him a question and 
have him bark and growl at me.” 

Six years later, at Super Bowl Q in 
Miami, Wolf was personnel director for 
the Raiders, the Packers' opponent in 
what would be Lombardi's last game as 
coach. The Packers took a 13-0 lead. 

“But we scored a touchdown,’ ’ Wolf 
said, meaning the Raiders. 

"When we stopped them, we felt the 
momentum had changed, but then 
Donny Anderson punted and Roger 
Bird fumbled it They recovered and 
went ahead, 16-7.” 

Those Packers would win that second 
Super Bowl, 33-14, but when Wolf talks 
about the Packers now, it’s "we," not 
"they." 

Not long after taking command late in 
foe 1991 season following nearly two 
years as the Jets’ assistant general man- 
ager, Wolf made the two moves that 
transformed the Packers into a Super 
Bowl contender again. He hired Mike 
Holmgren as coach and got quarterback 


Brett Favre in a trade with the Atlanta 
Falcons. 

"Before the 1991 draft,” he said, al- 
luding to his days with the Jets, "we had 
Favre rated as the No. 1 player in foe 
draft I’d seen him play at Southern Mis- 
sissippi. He had a verve and a fire, and a 
rifle arm. He took control of a game.' ’ 

The Jets didn’t have a first-round 
choice, having used it to select wide 
receiver Rob Moore in foe 1990 sup- 
plemental draft Just before the Jets 
were about to pounce on Favre in the 
second round, the Falcons took him. 
Tbe Jets then picked Browning Nagle, 
but the Falcons soon became disen- 
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' chanted with Favre and his style. 

“My first game with foe Packers was 
in Adanta on Dec. 1. 1991.” Wolf said. 
"But when I got there, I was told if I 
wanted to look at Favre throw, do it 
when he first came out because they 
didn't let him throw in foe warm-up. 
That’s when 1 knew we had a chance to 
get him in a deal. And we did.” 

Wolf traded a first-round choice that 
turned out to be Tony Smith, a running 
back from Southern Mississippi whose 
career ended in 1994. 

And under Holmgren, Favre de- 
veloped into foe National Football 
League's most valuable player in 1995 
and 1996 before sharing that honor this 
season with Barry Sanders- 

“When we hired Mike as coach,” 
Wolf said, "I could tell he liked foe 
history involved here. He and I knew we 


had a unique situation. Because foe fran- 
chise is publicly owned, we didn’t have 
an owner looking over our shoulder. 
The only two who could mess up this 
situation were Mike and me.” 

To inspire their younger players. 
Wolf and Holmgren called on foe'Pack- 
er history that Lombardi built. 

"That first year in 1992,” Wolf said, 
"we brought in Ray Nitschke, Bob 
Skoronski and Ron Kostelnik, really 
live people who had played on Lom- 
bardi's teams. In 2993 we brought in 
Paul Horuung, Jerry Kramer, Herb Ad- 
derley, Willie Wood and Dave Robin- 
son. We told our players how they too 
could have their names in that ring of 
honor in Lambeau Field.” 

In 1993 foe Packers signed as a free 
agent Reggie White, the 304-pound de- 
fensive end who is now foe career leader 
in sacks. “I remember telling Reggie, 
'If you come here and play for foe 
Packers, you'll be a legend,’ ” Wolf 

said. “And now he is.” 

Nearly half a century ago, growing up 
in New Freedom, Pennsylvania, near 
the Maryland border, Wolf heard of foe 
Packers for foe first time. 

“That was the Baltimore Colts’ first 
year in foe NFL,” he said. Tbe Colts 
won only one game that year, 1950, and 
that game was against foe Packers. 

"The Colts won, 41-21,” Wolf con- 
tinued. "I didn’t see foe game, but I 
listened to it on the radio. And when I 
came here, they gave me a copy of that 
'game film” 

Now, Wolf, 59, has the opportunity to 
see his Packers von another Super Bowl 
tide. “I’m foe luckiest guy in pro foot- 
ball,” he said. "Working in Green Bay 
is like working in a museum. The room 
where they held foe meeting that foun- 
ded foe .team in 1919 is still here. Gty 


VANCOUVER — After the dancing 
guys in goalie soils, the tumblers in tbe 
mascot costumes and the explosions of 
the indoor fireworks, the Canadian rock 
singer Bryan Adams stood on tbe ice 
surrounded by four members of foe 
Royal Canadian Mounted Police in their 
bright, red uniforms. 

This was before the face-off of foe 
National Hockey League All-Star game 
pitting North America vs. The World. 
Adams stood near the spot where tbe 
word "Canaria" was painted in red let- 
ters on the ice as a cloud of fireworks 
smoke hung high over his head. 

In a nervous voice, Adams then sang 
“O, Canada! ” but he mangled a few of 
the words. Declining to press charges, 
foe Mounties simply escorted him to his 
seat. Good thing Adams didn’t have to 
sing a half-dozen more anthems to hon- 
or the rest of foe participants in this 
international puckfest. 

The new formal is an us-against-foem 
contrivance designed to pique interest in 
foe hockey tournament of foe Winter 
Olympic Games, which mil include 
NHL players next month in Nagano. 
Japan. 

As if from another world, an airborne 
object that looked like either a flying 
saucer or the world's biggest bagel ar- 
rived near center ice to deliver the first 
puck. 

The players then took that puck — 
and many more just like it — and shot 
them into each other’s nets 15 times 
over the next three hours. 

In fact, foe Europeans — here called 
"the rest of tbe wond” — scored on the 
first shot of foe game and took a 3-0 lead. 
But the North Americans rallied for an 
8-7 victory on Sunday, the winning goal 
scored by Mark Messier, a patriotic Ca- 
nadian wbo is the captain of the home- 
town team, the Vancouver Canucks. 

Despite North America’s victory, foe 
most valuable player in foe game was 
Teetoo Selanne, from Finland and foe 
Mighty Ducks of Anaheim, who scored 
three goals. It is foe first time a Euro- 
pean player has won foe honor and the 
first tune a member of foe losing team 
has won it since 1986. 

Ken Hitchcock of foe D allas Stars, 
coach of foe World team, used a line 


rotation that put together trios of Finns, 
Swedes. Russians and players from the 
former Czechoslovakia. Selanne said he 
liked foe new format, although many of 
his teammates Sunday will be his rivals 
in Nagano. 

“ ‘It’s really nice to see foe other Euro- 
pean players.” Selanne said. “I know a 
lot of Swedes. I’m a good friend of 
them. But it was really nice to see other 
Europeans here. We are all in the same 
boat. We are foreigners here.” 

Messier, foe former New York 
Rangers captain, was celebrating his 
37th birthday. After he ducked two 
questions about his birthday, a reporter 
asked him if he was in denial. 

"I never thought I’d be sitting here 
talking to you all when I was 37 years 
old.” he replied. 

He said it was nice to be that age and 
still be under pressure to play like a 
superstar. And he said he wished he could 
play on Team Canada in foe Olympics. 

"Obviously, it's incredibly disap- 
pointing,” Messier said about not being 
chosen for foe 'Olympic team. His 
iinemates Sunday were Wayne Gretzky 
of foe Rangers and Eric Lindros of foe 



. set up the _ 

goal. “I didn't have to veil for the 
puck,” Messier said. "Wayne sees 
everything oul there.” ; 

By assisting on this one and on John 
LeClair’s goal. Gretzky broke a tie with 
Mario Lemieux for most All -Star 
points. Gretzky now has 12, yet another 
of his many records. 

He mentioned that the Rangers’ geif. 
era! manager Neil Smith called hiw 
Saturday night to remind him about the 
record, even though, Gretzky *aid. fte 
was well aware of it. Asked about 
Messier, Gretzky said. "We had fun 
playing together again. ” 

But he and Messier spoke at different 
times during the post-game press con- 
ference. When someone asked Messier 
if he talked to Gretzky much. Messier 
said something about the time zone dif- 
ference and added somethin*! about talk; 
ing to Brian Leeich and Mike Richter of 
the Rangers. It is becoming clear that the 
Messier-Gretzky relationship has 
cooled somewhat since Messier left 
New York as a free agent last summer. 
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NHL Hall of Earners Bobby Hull, left, and Gordie H !**"**? 
sharing a ^ 
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before Lambeau Field was built, is still 
here and is still being used.” 

Lombardi's office is still being used 
too, by Ron Wolf. 


Ex-Star Cyclist Admits Using Banned Drug 


Reuters 

BRUSSELS — Eddy Planckaert. a 
former star Belgian bicycle racer, has 
admitted using foe performance-en- 
hancing drug EPO and alleged that foe 
banned product is being taken widely 
by professional riders. 

“EPO is a fantastic product," 
Planckaert told Belgian VRT televi- 
sion. "If you usd it and your opponent 
doesn’t, you ’re 12 to I5percentbetter, 
and this on foe top level which means 
quite something. But it involves risk to 
life.” 

EPO stimulates the production of 
red blood cells, which transport oxy- 
gen to the muscles and organs. The 
drug was introduced in foe mid-1980s 


to treat kidney disease. Since it thick- 
ens blood and can bring on heart at- 
tacks because of clotting, it is con- 
sidered a highly' dangerous drug for 
cyclists and is tanned in foe sport. 

EPO has been linked to the pre- 
mature deaths of about two dozen 
riders, mainly in Belgium and the 
Netherlands. 

Its use, however, is believed to be 
widespread in cycling. Planckaert was 
the first major rider to admit that he 
used the drug, 

I was “strong, not that I won 
everything, but strong, so strong.” 
said Planckaert, who won foe Paris- 
Roubaix race in 1990 and foe Tour of 
Flanders in 1988. Both one-day races 


areamong the most esteemed in the 
«en N fe smallest* rid£ Ki|™ S 

suspended for n«ou ,t. ■■ and ,s 
cells exceed d his red 

tests SSeaiiaT? 1 Mood in 
red bloS 

around 43^45 percent alhIc,Cb iS 

failed 


r 




F 

I 1 


* 

■ 4 .' 

^1 


m 

:-**i 

- 

■ mf* 

i.r-‘ 


i> V? 

Me 

**-* 

Mil 



>(! j -r- - ■■ 


|| u* 



I'^b 


l ' a1 " 1 f‘oli n 


BSTERNAHONAL HERALD TRIBUNE, TUESDAY, JANUARY 2D, 1998 


RAGE 17 


to Uaj* ( j \^45 for Jordan 

^ As Bulls Beat 


SPORTS 


' ‘Ifc 


•The Rockets 


v:h,’ 


The Associated Press 




: j. ■*} _ Mfctorf Jordan scored 45 points, in- 
- , Colliding a pair of key 3-pointers in due 
final quarter, and the Chicago Bulk 
r L-, 1 . 1 ’' overcame a spirited performance by 
k ' c t.Ghailw Barkley to beat the visiting 
■ ; - ■ Houston Rockets, 106-100. 

• - \f, p Baridey.jawing, yappingand exchan- 
.■ , | Vgjng barbs with his good friend Jordan, 
-i. .'‘J/.gxared 35 points — 19 over his average 
■ V-^_ and had 14 rebounds for the Rochets, 

.,"‘H who have lost 10 of their last 14 games. 
' r ‘^ ; The Rockets played Sunday night 
' without the injured stars Haiceem Olaja- 
""N-wan and Clyde Drexkr, and then lost 

i:S 

.■ *2 


NBA Koonbui 


'*"■ j j| guard Mario Elie with 6:54 left in the 

first half when he strained his left 
."/ shoulder after colliding under the basket 

. with Scottie Pippen. 

"J ‘ **5: . ButevaryttmeitlookedlilcetheBulls 
'.” a t would run away, Houston fought back 
. / " , “v with deseznibed play from Barkley, 
. fh,? who node. II -of- 14 field goal at- 
s ‘ '' n - ij.finnpts.. 

- tji^. spur* 98, Bucks 82 In Milwaukee, 
David Robinson had 30 points and 15 
' 'sti 4 j rebounds, and Tim Duncan had 20 
1 riifluj points and ll rebounds as San Antonio 
: • j -.pi- teat the Bucks in overtime. 

The Spurs scored the first eight points 
•■ •■V; in overtime to win their fifth straight and 
: J7th of their last 19. It was San Ant- 

V Ohio’s fiist overtime win of the season 
- -g aiter three losses. 

■ l4na The Backs, who lost the last two 


flie first -three, woe led 
.tllrrnatai Brandon with 19 points. 

Sana 96, Moat 87 Antonio McDyess 
! ,r "iK scored 20 points and Jason Kidd just 

missed a triple-double as the Suns beat 

- . K . -die Miami Heat in Phoenix. 

.\~l " Kidd had 9 points, 13 assists and 10 



Joy and Pain: The Zen of the ‘Erg’ 


By Joe Glickman 

New York Times Service 
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Michael Jordan of the Bulls firing one over Rodrick Rhodes of Houston. 


rebounds, falling one point short of his 
third triple-double in nis last 12 games. 

J amal Mashbum led Miami with 25 
points. Alonzo Mourning had 17 points 
and was 6-for-6 from the field, but 
played only 19 minutes before fouling 
out with 7:08 remaining. 

Thd bIxmi-s 94, Mugs*** 82 In Port- 
land, Gary Trent scored a career-high 27 
points as die Blazers handed Denver its 
20th straight loss, tying the second- 
longest, single-season losing streak in 
NBA history. 

The rookie Bobby Jackson scored a 


-high 27 points for Denver, which 
2-35 for the season. The Nuggets 


career-t 
fell to 2rS 

haven’t won since beating the Los 
Angeles Clippers on Dec. 7. 

In a game reported in Monday’s edi- 
tions: 

Paean 103, Cutties 96 Rik Struts 

scored 25 points as the Pacers beat the 
Celtics on Sunday in Larry Bird’s first 
game in Boston as Indiana’s coach. 

Jalea Rose scored 20 points for In- 
diana, which won its fifth straight game. 

Ron Mercer led Boston with 21 
points. 


N EW YORK — There’s a stan- 
dard joke among women rowers: 
If you can make it through an 
“erg” regatta, giving birth will seem 
easy. That's erg as in Concept II er- 
gometer, the flywheel rowing machine 
that isafirauremhealth clubs and is used 
by virtually all the roughly 1,000 rowing 
clubs and college crew teams in the 
United States. The prefix “ergo.” from 
the Greek, twamt work. And as I dis- 
covered two years ago, the name fits. 

Back then, a personal fitness trainer 
suggested 1 enter the Sl Valentine’s 
Massacre Indoor Regatta at the New 
York Athletic Club Boathouse on 
Traver’s Island in Pelham, New York. I 
had never heard of an erg regatta, but the 
trainer said that my height — I'm 6 foot 
4 [1.92 meters] — and background as a 
kayak racer would offer a distinct ad- 
vantage. I decided to give it a shot. 

My wife was somewhat less than 
supportive. “That’s got to be the 
world’s stupidest sporting event,” she 
said. “Hundreds of rowers competing 
on gym equipment, with coaches and 
judges and spectators, and everyone 
taking it seriously?” 

I couldn’t argue that it wasn’t stupid, 
but I was reasonably sure it wasn’t the 
stupidest And this Peb. 14, I’ll be doing 
the Traver’s Island regatta again. And 
Pm talcing my 19-month-old daughter 
along. 

Indoor regattas are actually quite 
popular. There are 38 events scheduled 
in the United States in 1998 and 43 on 
the international race calendar, the 
sport’s own Super Bowl comes on Feb. 
22 at the 16th annual World Indoor 
Rowing Championships in Boston. 

This display of stationary freneti- 
cism, featuring 1,200 rowers from 
around the world, is known as the 
Crash-B Sprints, an acronym for 
‘ ’Charles River all-star has-beens. ’ ' All 
races simulate 2,000 meters, the stan- 
dard Olympic distance. 


Erg enthusiasts who choose not to 
enter a regatta can join the fray by 
submitting their besi time to Concept II, 
the machine’s manufacturer, for the 
world rankings. The 1997 list included 
18.000 rowers from 56 countries. Of 
course, as my grandmother used to say, 
and my wife would concur, just because 
something's popular doesn't mean it’s 
not stupid. But those of us hooked on 
this sport are willing to suffer the jibes 
of skeptics and spouses. 

Hie Concept n machine was invented 
in 1981 by Peter and Dick Dreissigack- 
er, oar makers and brothers from Or- 
ange, Connecticut, who starred by nail- 
ing Dick's inverted bicycle to the floor. 
The current edition is nearly 8 feet long 
with a contoured seat that slides on the 
aluminum r ail as an oarsman would in a 
rowing shell The performance monitor 
— the mute coxswain who never lies — 
gives digital feedback on average pace, 
total distance and time. 

The intensity of the workout is in 
your control. The harder you puli, the 
more resistance you feel, just as you 
would on the water. 

The erg works the whole body — legs, 
aims, back, abs and buttocks — more 
muscle mass than any other piece of 
indoor gym equipment, providing a very 
efficient total-body workout. Rowing is 
one of the few aerobic activities that can 
strengthen your lower back. And since 
rowing is impact-free, it can be done 
well past one s competitive prime. 

I HAD six weeks to train for my first 
erg regatta. The workouts devised 
by my trainer friend were surpris- 
ingly short: 30 minutes at 70 percent of 
my maximum heart rate, 15 minutes at 
80 percent, and four intervals of 2 
minutes all-out, with 2 minutes’ rest in 
between. Within a few weeks, my legs 
arid lungs started to respond. 

On Valentine’s Day, I kissed my wife 
good-bye and headed off to the mas- 
sacre. As I approached the New York 
Athletic Club Boathouse, overlooking 
Long Island Sound, the din of the crowd 


seeped through the walls. The chilly 
gym, sporting the flags of college crew 
teams, was packed with hundreds of tall, 
muscular jocks in crew-team jackets 
cheering on their teammates. 

A rope sectioned off 16 brand-new 
ergs silting side by side. Heats went off 
in measured intervals: heavyweights, 
lightweights, men and woman, juniors, 
open, masters. Each ergometer was 
hooked up to a computer monitored by 
an official. 

Rowers struggle to compare the 
whole-body pain of oxygen debt with 
anything else they’ve experienced in 
sports. One West Point cadet with 
crossed oars tattooed on his sinewy hack 
said: “We describe the pain as excru- 
ciating, or excruciating plus. When 
you’re finished, you’re shot, because 
you’ve given it your all. And then you 
think. 1 could have kicked it in the last 
600 meters instead of 500. There’s al- 
ways another level of pain you can get 
to. It’s a bit sick.” 

Sick or pure? Masochistic or self- 
transcendent? At the competitive level, 
pain is pan of most sports: running, 
swimming, cycling. In an activity with 
minimal technique and no locomotion, 
era racing is pain unadorned. 

My division was heavyweight mas- 
ters, with about 40 competitors aged 30 
to 39. After an anxious wait, die gun 
went off, and I pulled. With the crowd 
and adrenaline, the first rwo minutes felt 
easy, despite the fact that 1 was going 
faster than I ever had. Two minutes 
later, my lower back hurt, my ham- 
strings burned, my lungs really, really 
hurt, and I was slowing down. 

With 800 meters to go. lactic acid 
surged through my self-deluded veins. I 
heard the crowd urging me on. “You’re 
ahead.” came the cry. “Pull!” 

After what seemed like an eternity, I 
was done. My time for 2.000 meters was 
6 minutes 20.3 seconds. I slumped over, 
a wheezing shell. But when I looked up. 
I noticed that everyone else was still 
rowing. I had won! 

What a great sport. 
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b Sn* n-H W 2& MBtr 6-14 68 2ft 
Rose 7-104-7 20; B: Mercer 8-14 5-5 2L 
deOercq M 78 17. Rrtwfc-Jnaono 45 
(D-Dcrife 9), Boston 46 (OeCfcreq 9). 
AMfrtMnfinaSM (Jackson 13), Baton 21 
(WofcwBam**). 

II 27 25 31-100 
34 22 36 24-106 


H: Berkley 11-14 1M63& Rhodes 6-9 3-4 
1* C: Jonlan 16-29 11-12 4i Pfppen 8-12 3-4 
23. RehetaNti Houston 44 (Bartley 14). 
Chicago 31 (Rodkm Langley 5). 
AssUs-Hoastan 16 (Day* 35, Chicago 34 
(Pippen 1H>. 

Srn AotoOfo 16 IS 27 25 15-98 

Mia out* ■ 21 24 21 17 9- 92 

SJVj Robinson 10-17 10-1230, Doncnn9-15 

2- 329 Mi Brandon M7 2-3 19. Hll 8-1804 
16. Reb oo w h San Antonio 55 (Robinson 
IS. Mlwauksa 60 041 14). AmMs-San 
Antonio 21 (RoMnm 6). Mterwfcee 19 
(Brandon BL 

15 23 21 28-17 

21 26 20 19- 96 
M: Mashborn 8-167-8 2& Mourning 64 5- 

1 17) P:Md)yen 7-12 482ft Marmiog 6-13 

3- 4 15. IMaundt— Mlanri 45 (Mashbam B), 
Phoantt *9 (Odd 10). Antrtr Miami 19 
(Ha r daway. Leuard 41 Pfnaabc 49 (Odd 

10 L 

■ 22 U 22 21-82 

22 IS 20 27—94 
- a Jackson 71-M 1-2 27. WKMngtoa 7-16 
36171P: Trent 10-136-8Z7. Anderson 9-165- 
• 23. R e bo u n ds D enver 50 (Garrett 7). 
Portland 60 CSabcnb 20). Amtats-Oenrar 
23 (Washington, LElfe 4), Portland 18 
(Sabaate WattarxS). 

HaiorCoujoeScohes 

Arizona 89, New Mexico 70 
IndtanaM Pon0M88 
Iowa 82, Minnesota 69 
South Carolina 68, Georgia 60 
Syracuse 85. Mtari 67 
Florida State 70, Georgia Tech. 67 

WtitVbgMa 79. Waaora 45. OT 
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Rnl Period: World, Setanne CKoivu). Z 
World. J ary CBoodra Mironov) X World 
Seiame CLflfrttnen. Fefeov) A North 
America LeCWr (Greta* Chofloti 5, Narti 
America Tkadwk COwflon Ftaury) fop). 6. 
North America Ntedomwiw(SaktoReatt) 
Second Ported: North America Heury 1 
(Modena Ttodwk) 8. World Setanne 3 
OLehBnaa Kohre) % World, Karri 1 (Kohu 
LobBnen) Id North America, Lindms 1 
(CbeOas, Messier) 11. North America 
A monte! CSrridc Bowgrre) ThM Period— 1Z 
North America Ttadwk2 (Modana Reury) 
IX North America Messier 1 (Gretzky) 14, 
World. Ktoeehuk 1 (Sundbv Forebacg) IS 
Wbrid. Larionov l (Bore) Shots on goal: North 
America 13-17-13-43. World 7-11-11 — 29. 
GosSes: North America Roy, BeHonn 
Bradeur. World. Hnsek, KoWg, Khabtoufin. 


MAT WULUKU, UAUt 
South 2a North 19 


Bon Hope Classic 

Rnrd icont Bundsy at 12J mSUon Bab 
Hope Chrysler daerda pl e ye rt an Bermuda 
Dunes Country Chte (6327 yards, par 72). 
bitten IMa Cotadry Club (6^(78 yards, pm 
72), PGA WMt. Arnold PSbMr Prtrte 
CourautOBSI yards, OM 72), md La Quinta 
CarmbyChte (6,901 yards, pra 72^ a won on 
first piayofl hote: 

_ “■ 64-70464646-332 

65-45-71-42-49—332 
43484448-70-333 
65-674847-48 — 33S 

46- 70454549-335 
6547474049-336 
4747454849-336 
6946484847—339 
6649484670-339 
71-47-484647-340 
6848457047—340 

47- 70474848-360 
64-70464871-340 
7345464670-360 
654047-4871-340 


s-Find Couples UJL 
Brora Llrtzkb U-S- 
AndrenMogee. US. 
Dovid DmS US. 
Steve Jones. US. 
StewortOnfcUS. 
Marie OMeoia U5. 
Skip Kendall US. 
Fuzzy Zodtab US. 
Kkk Triplett VS. 
Pout Shmtaaotd UJL 
John Huttoa U-S. 
Brad FobeL ILS. 
Mark WlebaU^. 
BobTway, US. 


1 1. David DuvaL US. 732 
IZ Justin Leonard US. 7.16 
IS Steve EIMngtoa AustanS a. 6J6 
14. Brad Foma US.6J2 
lSVQoySlnglb Fiji 451 
IS Fred Coupler US. 6J0 


muim first DivinoN 

Foma 3 AC Milan 1 

STAMDMOSi Inter MJkm 36 Juventvs3&' 
Utfineso 31; Parma 2ft Lazio 2& Sarapdaria 
2 Sc Romo 2& Ftorentma AC MBan 24; Vi- 
cenza 21; Barf tft Bresdd T7i Botogna IS 
Em pod IS Ptaoema Alatarda Drigamo 14; 
LeccelLNrraoad 

Tenerfte 2 Sporting GQon i 
MoMornoODtporthraCoronoO 
sr»l — wsl RerdModridriZBorcalm 
41; Red Soctectod Athlefic BBboo 34 Alterico 
Madrid CMto Vigo 3* Espanyol 32i Real 
Beik 3ft MaBorca 2ft Real Ztsopam 2ft Rac- 
ing Sadatideb Ovietto 27; Deporthm Corona 
Compostela, VdodoOd Merida 23; Vbtonda 
2Z SataMORca TenerBe 21; Sporting Ggon 1 


1. Tiger Woods. U5. TIJM points 

2. Greg Nomnav AustraBa 1074 

3. Erato Eh, South AWtn 1007 

4. N k* Price. Sratwbrra.9.91 
SPMMidcelsoa UA.949 

6. Davis Love 3d. U^. 944 

7. Conn Mordgoiiiartn BrtMa 933 
B.MnrkO'Mecsa US. 8.06 

9. MansM QznkL Japm LOS 
10. Tom Lehman, U5. 785 


TENNIS 


Australian Open 

■MOAT W MELBOURNE. 

MH'tnwui 

RRSTROUfR) 

MBcoel TflMnnrb Sweden, del. Leander 
Poes, India 63, 6Z 6Z Magnus Gustofs- 
saa Sweden, del. Dennis von Sdwpplngea 
Nsthertand s. 64. 6Z 60. PMr Korda (6), 
Czodt Republic, rtaf. After! Portn Sptria 6 
316661,64. 

Alex O'Brien, U5. del Jan-MIdrael Gam- 
bOl US. 34, 7-6 61. 61 Wayne Fnrefta 
Soute Africa del. Jan Ktoslak, Slovakia 64. 
3-6 6Z 63. Scott Diaper, AushoBa def. Do- 
mJrrt Hrtwty. Slovalda 64. 7-6 7-6 

Stovo Dosedrt, Czech Republic del Ar- 
ncud Baetsch, 6-4, 3-66-Z 74 (7-2). Duwlde 
Sanguinertl Holy, del Alberto Morfin, Spain 


6ft 36 74 (841, 63. David Prinosil Ger- 
many, del. Jotan Van Hereto Bdgium 36 6 
70-71,61.64.61. 

Jottf BurUa Spate, del. Sargis Sorgsiaa 
Armenia 63. 6-6 1-63-687. DanitiVocek, 
Czech RepuhBc del. Ueyhm HrarM. Aus- 
tralia 6Z 6-4 1-6 2-6 63. Gianbcs Pazzl 
Holy.det Amoud Clement Franca 64 66 6 
7,62 64. 

Jonas Bjorianan (4), Sweden, del. Allen 
Botobnidlc Australia 26 61. 61. 61. 
Cedric PMlne> France, del. Fernando MeO- 
genl Brazft 64 1-6 66 retired So host ten 
Lareau. Canada del. Magnus Mormon, Swe- 
den, 64 67 (67), 74 (84). 67 (4-7), 7-5. 

Alex Cotretfa (11). Spate, del. Lucas 
Arnold Argentina 64 7-6 36 63. Cartas 
Maya (7), Spate, del. Peter Tramacdto Aus- 
tralia 6-4 63, 67 (6-8), 74 (37). Byron 
Stock, Zimbabwe, dci Fete MontUki (14), 
Spate. 6-4 6ft 44 64 

Darrid Nestor, Canada deL Glbett 
Sdwfler, Austria 64 6ft 74 (84). Hicham 
ArazL Morocco, del. Hendrik D re e km o n g 
Germrmy. 74 (7-2L6-Z6Z FrandscaClavei 
Spate, det Lars Burgsmultei, Germany, 24 
62 6ft 6-4 

Marc Rosset Switzerland def. Brian Mac- 
p«6 U6- 64 04 64 34 64 Pete Sam- 
pras (1), U-S. del Sjeng Schrrikea Nether- 
lands. 74 64 62 Karol Kucwa Slovakia 
def. Seigi Bruguara 00). Spain, 34 74 61, 
refired 

Nicoias Laperatl Ecuodar, def. Juan Al- 
hert V3oca Spafq, 67. 62 64 67 0-7). 61 . 
MolVal Wnhingtaa Ui, del. Rodamtr 
Voseto Czech RepuMc,6Z 6444 7-6 Mar- 
tin Donna Czech Republic, det Mark Wood 
farda AustroBa64 74 (7-3). 3ft rettred. 

VlnceSpactoaU6.de(_lurel(Siasiak.Aus- 
lntfa67(67),61,646462SteveCamp- 
btft U S def. Justin GbneUab. U6- 34 61 
34 61 64 Fabrice Santera France, def. 
EnAio Alvarez. Spaia 44 6ft 62 67. 64 

Richard F tombeig, AnsiraSa del Todd 
Lorichan. Australia 24 62 64 36 62 
Mark PNBppoossis (15), AustraBa def. Alex 
Catohma Sprria 74 (7-0). 64 74 (7-0. 


msr ROUND 

Ruxanchn Dragomlr (IS), Romania del 
MeflieBabe(,GerTnany.6Z6I.MiriamOre- 
maits. Neat, del Krbfine Kunce. Australia 7- 
& 62 Natasha Zvereva Betorus, def. Sabine 


Appel mans (12), Belgium. 24 62 63. 

NUrjana Luck. Croatia def. Remap 
Stubbs. AustraBa 74 61. Nana Mtyogi, 
Japan, def. Sandra Dopier. Austria 62 61. 
Candida Martinez IB), Spate, det. Sandra 
KJoeseir Germany, 62 62 

Tatiana Panova Russia def. Francesca 
Lulrianl It. 64 64 Tamarinc Tanasuganv 
Thadand, del Marfa Alefandm Ventn, 
Venezuela 61, 62 Jana Kandare Ger. def. 
Siobhan Drake Brockman AustraBa 61, 64. 

Adriana Geist Czech Repubic def. Mag- 
dolena Maleeva Bulgaria 24 62 62. 
AmelieMairresma Franca del. SBvta Farina 
Holy, 74 (7-4), 7-S. Sytvto PBsdika Austria 
del EmmanuefieGagilaRU, Switz. 74 61. 

Elena Wagner. Germany, def. Jolenr 
Watonaba U-S. 62 61. Barbara Szhrrit 
Austria def. Mariana Diaz-O&va Argentina 
64 61. Serena Williams. U J. def. Irina Splr- 
lea (6J. Romania 67 (67), 62 61. 

Iva Ma|ol (4), Croatia def. Naoko Sawa- 
maisu, Japan 64 62 Arme-GoHe Skfcrt. 
Franca def. Lenka Nemedawa Czech Re- 
public 64 62 Fkrenda Labat Argerdlna 
def. Kerry- Anne Gusa Australia 24 62 64. 

Asa Cadssott Sweden def. Evto Do- 
mtelkovic AushoBa 62 24 64 Venus 
WUaras. US del Alada OkMukiw- Bakret 
Franco, 62 6-ft Lindsay Davenport CO. U5. 
dal AmefleCadieteiix, Franca 6 2 6-2 

Lha Raymond (13), Ui, def. Nicole Pratt 
AustraBa 61, 34 62 Magdalena Grzy- 
bowska Poland, def. Catafina Cristea Ro- 
mania 6-2 62 Rita Grande, Italy, def. 
Meghann Shoughnessy, U-S, 64 62 

Ftora Perfoftt irniy, def. Sandra Cacin U^. 
67, 64 84 Paoln Soarez, Argentina def. 
Trod Musg rave, Australia 62 7-5. Shi-Ting 
Wang, Tahwn, del Ines Ganachategul Ar- 
gontina61.4464 

Karina Habsudova Slovakia, def. Sanan- 
tha Reeves. Ui. 62 64 Mlho Saekl Japan 
del Mono Endn Japan 64 62 Mogul Ser- 
na Spate def. Rachel McQuBon Aushafia 
626487. 

Virginia Ruaus-Pascuak Spate def. San- 
dro Kletaova Czech Repubfic 74 (7-2) 74 
Nlrupamo Valdyanathan Indonesia det. 
Gloria Ptzzkhinl Maly. 67. 64 62 


TRANSITIONS 


AMERICAN LEAGUE 

SEATTLE— Signed 3B Russ Dove to 2-year 
contract. 

NATIONAL LEAGUE 

new VDftK— Agreed to terms vnlh RHP 
Rick Reed and RHP John Hudek an 2-yecr 
Contracts. 

BASKETBALL 

NATIONAL BASKETBALL ASSOCIATION 

DALLAS— Put G-F Bubbo Weds on mured 
IIsl Azhvaled C Chris Anstey from Infu red [fit. 

det non— Signed G stove Henson to 10- 
day contract. 

PHILADELPHIA— Wanted G Ren Watters. 

Seattle— T raded G Eric Snow to PhSactet- 
phla (or 2d-iound draft choice m 1998 or 1999. 

FOOTBALL 

NATIONAL FOOIBAU LEAdUE 

Buffalo— H oned Bishop Hams running 
backs coach and Bid Bradley defensive sec- 
ondary coach. 

MOCMY 

NATIONAL HOCKEY LEAGUE 

Montreal— T raded F Stephane Richer, F 
Darcy Tucker and D David Wilkie to Tampa 
BayterF Patrick Poulte F Mick Vukota and 
D Igor Ulanov. 

NEW JERSEY— Assigned LW Joy Ftandolfa 
and C Petr Sykora to Albany, AHL. 

N. V- islanders— A nnounced a final set- 
tlement write F Brent Undros. 

n.t. RANGERS-Ctataied C Peter Ferrara oft 
waivers from Pittsburgh assigned him to 
Hartford, AHL Returned LW Syivaln Btoute 
C PJ. Stock andD Ronnie SunrSnto Hartford. 
Reassigned D Dale Purfnhm to Chariotta 
ECHL 

oiTAWA-Sent D Rodim Bleanek to Man- 
itoba IHL 

PHOENIX—Assignod RW Brad Isbister D 
Scon Gagnon and D Jason Doig to Spring- 
field, AHL 

PHILADELPHIA— 5ent RW John Druce to 
Philadelphia AHL 

Pittsburgh A s sig ned q Peter Skodra to 

Kansas City, IHL 

TAMPA SAT- Traded RW Dina Ckxarefli 
and D Jeff Norton to Florida tar G Mark 
Fib Patrick and RW Jody Hufl. Assigned G 
Derek Wilkinson to Cleveland, IHL 
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art buchwald 


Rooms With a View 


Buchwald 


W *®NGTON — New 
" ‘Ore; is having a hous- 
ing boom. Every time you 
to the sky another apart- 
bouse is going up. It’s 
Sood for the 
estate busi- 
ness but tough 
on the tenants. 

. Greg Vpgt 
^ted me over 
for drinks at his 
West Side a- 
partmentonthe 

40th floor. 

. Isaid/'This 
45 quite a view you have.” 

“I had a better one six 
months ago. I could see the 
Hudson, the East River, the 
Statue of Liberty and 
Scarsdale. 

“I had a cocktail party to 
show all my friends my view 
when, just as the sun was set- 
ting, someone built a building 
in front of mine and all my 
guests watched as they 
blocked my view of both the 
Hudson and East rivers, as 
well as Mrs. Helms ley's 

Bilbao’s Guggenheim 
Sets Crowd Records 

Agence France-Presse 

B ILBAO, Spain — Bil- 
bao's new Guggenheim 
Museum is breaking records 
as it tries to cope with more 
people than expected. 

The museum in this north- 
ern Spanish city has broken 
the national record of visitors 
in one day three times since it 
opened on Oct 19. Its total of 
nearly 300,000 visitors to the 
end of last week was 25 per- 
cent more than officials had 
expected. They said the 
crowds were sometimes at 
“saturation point” 

The museum, designed by 
Frank Gehry, is an offshoot of 
New York's Guggenheim 
Foundation. . 


apartment on Central Park 
Soufo.” 

“You’re taking it well,” I 
said.- 


“New York is not a dog- 
eat-dog world — it’s a build- 
er-eat- builder one. As soon as 
a real estate developer sees a 
patch of sky, he wants to fill it 
with concrete. 

“After my first building 
experience I moved to anoth- 
er high rise which cost me a 
million dollars more than the 
first one. 

“It overlooked Central 
Park, the Plaza Hotel, the 
Brooklyn Bridge and Macy's 
parade. 

“I was enjoying breakfast 
one morning when Donald 
Trump built a skyscraper 
smack against my building, 
and all 1 could see was a maid 
in the window cleaning his 
apartment 

“I couldn't take it very 
long, so I moved again to this 
place. I have three months to 
enjoy the view before 
Trump's next building gets to 
my floor. Then I'm going to 
have to move again." 


I said, “I guess people are 
crazy to think they can pay 
premium prices for a view 
when someone will build a 
building smack dab against 
theirs. Why don’t you move 
into a Trump Tower and be 
done with it?” 

“How can I be sure be 
won't build a new building 
next to his older one, blocking 
the view of those tenants to 
accommodate the people he is 
trying to sell the new apart- 
ments to?” 

“I hadn’t thought about 
that. So you're planning on 
moving again as soon as tills 
view is blocked?” 

“What choice does a New 
Yorker have?” 
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Baryshnikov, at 50, Still Taking the Risks 



By Jennifer Dunning 

New York Times Service 

N EW YORK — Mikhail Ba- 
ryshnikov was an eye- 
grabbing biaze of cool fire from his 
first performances as a Kirov Ballet 
Wunderkmd in the late 1960s. 
Now, a few days short of turning 
50, Baryshnikov will take the dar- 
ing step of performing an entire 
program of solos, his first such 
venture in the United States. 

Starting Wednesday at City Cen- 
ter in New York, he will give five 
performances of the kind of edgy, 
thought-provoking dances for 
which he and his company, the 
White Oak Dance Project, have be- 
come known. 

And in "Heartbeat; MB,” the 
centerpiece of his program, every 
moment of strain or nervousness 
will be dmnderingly communi- 
cated to the audience. The dance, 
an American premiere by Sara 
Rudner and Christopher Janney, re- 
quires Baryshnikov to wear a wire- 
less device attached to his chest that 
amplifies electrical impulses from 
his brain to his heart and muscles. 

“You're totally transparent,” 
Baryshnikov said in a recent in- 
terview, sounding in turn both hap- 
pily expectant about his work and 
melancholy over the recent death 
of his friend Howard Gilman, the 
philanthropist 

Baryshnikov discovered just bow 
emotionally naked be was in a per- 
formance of the piece in a solo tour 
in Europe late last year. “1 went on 
stage and I thought 1 was not 
nervous,” he said. “I wasn’t puff- 
ing. But my heart was beating prob- 
ably 145 to 150 beats a minute. 
Your heart is very much connected 
to your mind. And that is what this 
piece is about, in general: the heart 
as a pumping instrument and the 
heart as all the old cliches about the 
heart, from ancient poetry to the 
modem medical tracts.” 

This is not, of course, the first 
time Baryshnikov has performed 
solo pieces. “But solo work is very 
strictly a North American tradi- 
tion," he said. 


“The more I’ve been 
working on these pieces, the 
more fun I've had with them, 
because it’s just you and the 
choreographic script,” Ba- 
ryshnikov said, “you do iL 
Then later you return to the 
same material, give it a fresh 
look and work again on it 
with the choreographers. You 
tone down certain elements. 

You bring up other parts of 
the dance. It starts to sparkle a V 
bit. Or get some life. Or some 
legs. Some sense.”. 

In addition to the Rudner- 
Janney piece, Baiyshnikov 
will present New York pre- 
mieres by Kraig Patterson, a 
young choreographer who 
performs with Mark Morris, 
and by Morris, on whose 
work the White Oak com- 
pany was founded. He will 
also perform Jose Limon’s 
1942 “Chaconne.” 

Baryshnikov has been per- 
forming “Chaconne” and 
Morris's dance “Three Rus- 
sian Preludes” for several 
years in White Oak programs. 
“Somehow I feel I’ve been 
pregnant with these solos, 
sort of, and they're ripe to 
show," he said. “Dances ' 
have a second and third life. 

You feel they are never ready. 

They always have a chance 
for another life. But I feel 
these pieces have settled in 
me quite comfortably, or un- 
comfortably, and that I am Mi 
ready to interpret them and 
take responsibility fra- them.” 

“Three Russian. Preludes,” to 
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years to make a p} 806 
White Oak. The aoto 
'from .a piece she eff** *£ 
herself, working wi* i» ma- 
chine created fry 
architect and musician taojnr 
for his sound-producing scalp- - 
turns. . . 

Mortality is a subtext m- 
“Heartbeat: MB.” It is a sub- 
ject that has been very much m 
Baryshnikov's mind. He nas 
lost three close friendship re-; -' 
cent years — the poet Joseph- 
Brodsky, foe French singer- 
Barbara, and Gilman* ' 
chairman of Gilman 
Gilman helped to found Wfcacj 

Oak, which is named after ana 

based at his Florida plantation* 
near Jacksonville. V 

“You see, Howard was 
kind of our spiritual leader, 
Baryshnikov said “He was a 
family, my oldest brother. 

Baryshnikov said that the 
solo program, which he will 
take to California in February, 
was not prompted by the ap-^ 
proach of his watershed both- 
day on Jan. 27. How docs he- 
feel about that rite of pas-" 




• “I like to go to anybody - 

else's birthday.” he said, “and - 

if I’m invited I’m a good guest ■ 
But I never celebrate my birth- 
days. I really don't care. Any- 
. way, this is the last part of life. 1 
Life is over. That’s it” _ 

He was not talking, he said, 
about a dancer's short stage 


music by Dmitri Shostakovich, was encouraged. 


prompted by Baiyshnikov's fond- 
ness for the Soviet composer’s mu- 
sic. The dance, be said, is “about 
reflection, about men, about how 


ne was noi lauang, w 

Mikhail Baryshnikov will dance to the amplified sound of his heartbeat, about a dancer’s short stage 
J life, adding that both his par- 

one of the young modem-dance in mind. “I think- park," he said, ents died relatively young. think ■ 
to choreographers Baryshnikov has “Just aman in the park.” . if I live for the next 10 years I U be’* 

was encouraged. Baiyshnikov is, m effect, a co- happy,” he said. “And it’s race* 

nd- What. Patterson asked him. did choreographer of * 'Heartbeat: that I’m still interested in what Ido'- 


What, Patterson asked him, did choreographer of “Heartbeat: 
he think of foe second movement of MB.” which is drawn from his 


“Ttyst,” set to “Concerto No. 3 in 
D Minor” by Bach? Baryshnikov 


improvisations in a studio with 
Rudner. “The heart is different 


I’m grateful to whatever there is for 
allowing me to do things. But life is- 
over, for sure.” 

This is a time “just to find peace 


bis music affected the Russian thought of men of the world, their every time,” he said, “which This is a time ‘just to find peace 
people, and not just Russian people, vanity and all other “wonderful means it is a semi-improvisational with myself and everybody around, 
of this century — that kind of com- and horrible things,” be said, Pat- piece. You play your heart as an . and see my children grow as long as 


of this century — that kind of com- 
plexity and certainty and hidden lyr- 
icism and almost false happiness.” 

Sometimes a dance is pretty 
much just a dance, though, as Ba- 
ryshnikov learned from Patterson. 


terson, who worked out much of foe 
choreography by moving his hands 
through foe steps during journeys 
on the A-train through Brooklyn 
and Manhattan, bad something else 


instrument almost” As Janney put I can,” said Baryshnikov, the fa- 
it, “We get to see him thinking, and theroffour. 


he gets to hear himself dance.” 
Baryshnikov said he had been 


“Somehow,” he added, “I feeT 
this is the normal chain of events. - ' 


“hassling” Rudner for several I'm OIL with it.” 


MOVIES 


PEOPLE 


Pedro Almodovar: Growing Up With Madrid 


ADR1D 


Ru rvucrin* Rr«hlf»n much more austere and sober,” he said, “but that was because 

^itSSfESSSr 1 that suited those stories best” 

He paused briefly, then made an offhand confession. “It 

At 46, Pedro Almodovar is no longer foe also may be,” he said with a smile, “that I am saturated by 


armed with a hand-held camera, to record the intoxication oi that is violent ana sen-destructive, always a suoject or ras- 
S pain’s post-Franco freedoms. cination for Almodovar. But the main protagonists are two 

Funny, outrageous, sexy, even lanky, his early movies had attractive young people, Victor (Liberia Rubai) and Elena 


plots that veered off at random 
angles. Culminating with the 
wackily exuberant “Women 
on foe Verge of a Nervous 
Breakdown.’’ which won him 
international acclaim and an 
Academy Award nomination 
in 1988, they were a reflection 
of their author's disheveled, 
carefree life. 

“My first Films coincided 
with a moment of absolute, 
vital explosion in this city,” 
said Almodovar, whose hair is 
more neatly shorn than in his 
wilder days but still stands up 
on end. giving him the look of 
a startled teenager. “Madrid 
in the beginning of the 1980s 
was probably the most joyful, 
the most fun, most permissive 
city in foe world. It was really 
foe rebirth of the city after 
such a horrible period as the 
Franco regime. If there was 
something characteristic 
about Madrid, about the cul- 
ture of Madrid that I belonged 
to. it was its night life. That 
was my university, and foe 
university for many others.” 

Almodovar, the most vis- 


•• 



“Live Flesh” is a reflection of the director's maturity. 


(Francesca Neri), who expe- 
rience a more innocent, albeit 
very complicated, romance. 
At the start of foe film, Vic- 
tor's birth, on the night in 
1970 when the Franco regime 
declared a state of emer- 
gency, is shown, in the back 
of a bus on a grim, empty 
Madrid street. By foe end of 
foe movie, Elena is about to 
give birth to their child in foe 
back seal of a taxi as it drives 
through brightly lighted 
downtown streets that are 
buzzing with shoppers. 

These two nativity scenes 
serve as bookends, not only 
for the movie’s interlocking 
love stories but also for the 
country’s historical traject- 
ory over foe last quarter- cen- 
tury. And it is here that Almo- 
dovar returns again to 
reaffirm, and celebrate anew, 
the meaning of freedom. 

“The two protagonists in 
this case have a happy ending 
because foe happiness is foe 
realization that the human be- 
ing who is about to be bom 
will be bom in a better coun- 


W ITH a gentle tap, tap. 

tapping, a mysterious 
stranger walked alone before 
dawn to the grave of Edgar 
Allan Poe in Baltimore and 
placed three roses and a half- 
empty bottle of cognac there. 
Unidentified people have car- 
ried out the ntuai at foe sep- 
ulchre on the writer’s birth- 
day each year since 1949, said 
Jeff Jerome, curator of foe 
Edgar Allan Poe House and 
Museum. “It was a different 
guy tins year, which surprised 
us,” Jerome said of the 3:05 
AJML appearance, observed 
by 20 people from a church. 
“He looked rather youngish, 
maybein his 30s. The guy last 
year was big and walked with 
an attitude.” The master of 
the eerie lived in Baltimore 
from 1829 to 1836 and died 
there in 1849 at age 40. 
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Rigoberta Men dm and her husband, Angel Camile. 


The poet Maya Angelou and Sec- Wallenberg, who is credited with sav- 
retary of State Madeleine Albright are ing thousands of Jews during World War 
among 21 inductees into the National IL The city council stud Monday that the 
Women's Hall of Fame in Seneca Falls, tons of stones that once lay on the streets 
New York. Other inductees include the of the Budapest ghetto would serve as a 
astronaut Shannon Lucid and the opera base for the memorial outside UN 
star Beverly Sills. The ceremony will be headquarters in New York. The H un- 
in July. ' garian-bom sculptor Gusztav Kraitz is 

designing the memorial. Wallenberg is 
■-I credited with saving at least 15,000 Him- 

Gabriel Garda Marquez will cover garian Jews from Nazi concentration 
foe visit of Pope John Paul II to Cuba as camps by issuing them Swedish pass- 
a reporter. Garcia Marquez is a friend of ports. He disappeared in mysterious cir- 
President Fidel Castro and as such he cuxnstances in 1945, age 53. 
will “have first-hand privileged access p, 

to ail the details of the trip,” according to 

foe Colombian newspaper El Tiernpo. Jimmy Buffett, foe man who told ns 
Garcia Marquez, who won the Nobel “If we weren’t all crazy, we would all go 
Prize for Literature in 1982, started his insane,” has slowed down at age 50. 
writing career as a newspaper reporter. Buffett, whose birthday was Christmas 


ible exponent of la movida. as the cultural ferment in Madrid try.” he said. “All my movies have a political commentary 
after Franco’s death in 1975 was known, had arrived in foe imbedded in them, ana that is foe freedom that the characters 
capital in the 1960s, a teenager escaping from the stifling, enjoy.” 

stnci Roman Catholic environment of La Mancha. “I truly think this is foe only country where I would have 

In the spirit of the times, he cried a bit of everything: He been able to do the things that I have done,’ he added. “I don't 
created comic strips, performed in a drag act, sang in a rock think I could have done them in England France or foe U.S. 
band and worked for the telephone company, filming his first This is a free country where I can work in complete freedom. 


“He tried to do a split, and at 
his age he shouldn't be doing 
a split,” Allen said “I’msure 
he won’t be trying it again. ’’ 
Brown's lawyer, Albert Dal- 
las, said. “James is taking, a 
long, well-deserved rest He’s 
been touring for the past fide 
years.” 

• .□ 

Rigoberta Menchu, the 
Maya native who won the No- 
bel Peace Prize in 1992, re- 
turned to her roots to get mar- 
ried, then bury her infant son, 
in back-to-back ceremonies 
over the weekend in the re- 
mote Guatemalan town of San 
Pedro Jocopilas. Menchu won 
the Nobel for her activities 
helping her fellow Mayan BL* 

djans during the ethnic vio-’ 
lence of the 1980s. After the; 
wedding, she and her bus- 
unile. band, Angel Camile, a native? 

of San Pedro, led a procession 
of mourners to the town cemetery to bury- 
their son. Tz’unun, who died in Decern-^ . 
ber after a premature birth. 

□ j 

Burt Reynolds could have used a 
stunt double for his latest cannonball 
run. Reynolds donned Rollerblades and, 
pads to prepare for an coming role as a> 
hockey coach. The star of “Hooper” — 
a film about the bumps and bruises of the; 
stunt business — was assured by a good 
source that he could handle iL ‘ 'My son* 
said, ‘If you can Rollerblade, you can, i 
skate,’ ” Reynolds said in Entertain- 
ment Weekly. “I crashed, I burned, f 
went into palmetto bushes and trees. But 
I’ve never had a double, and I’m not 
about to start now.” ? 


experimental movie on weekends. 


And in Spain, we hold on to our freedom like children 


Sitting recently in a modest office at his production house, clutching their most precious teddy bear.” 


A Canadian and an Israeli were 
awarded the 1998 Wolf Prize in ag- 
riculture for their research in the bi- 
ological control of plant diseases. Bal- 


Jimxny Buffett, foe man who told us went into palmetto bushes and tre es . But? 
“If we weren’t all crazy, we would all go I’ve never had a double, and I’m not 
insane,” has slowed down at age 50. about to start now.” j 

Buffett, whose birthday was Christmas ; •; 

Day, told the Februaiy issue of Mai’s LJ j 

Journal m a gaz i n e. “What I know for What covdd be a mare appropriate cel-I 
sure is that there are a lot of smart ebration of George Balanchine than, to 
middle-aged people, but not many wise observe his birthday with new dance?' 
ones. That comes with ‘time on the wa- Balanchine was bom on Jan 22 1904' 


El Deseo, surrounded by film posters, books and few odd. But for Spanish audiences, Almodovar has dropped an 
kitschy mementos. Almodovar was ready to admit that he had ominous note into the narrative: the voice heard on foe radio 
grown up. if belatedly. And his 12th film, “Came Tremula” announcing the state of emergency belongs to Manuel Fraga 
(“Live Mesh”), is, in fact, a reflection of the adult in him, with Iribame, the president of foe Galicia provincial government 
a more sober look at love and passion and even a sidelong who was Franco's minister of information and went on to 


ological control of plant diseases. Bal- ter,' as fishermen say.” “We could all 
dur R. Stefansson of the University of use a few more minutes out there,” 
Manitoba and flan Chet, a professor at added foe rock ’n’ roller tamed fly fish- 
Hebrew University in Jerusalem, were erroan. Crashing his plane in 1994 in- 
honored for their “innovative ap- spired him to slow down and simplify his 
proaches in plant breeding and bio-con- life, he said in foe excerpts from his 


glance at foe yearning for children and family. 


become the grand old man of foe conservative party that 


Based very loosely on a novel by the British mystery writer governs Spain today. 

Ruth Rendell. “Live Flesh” is the story of five characters — “There is a ghost on the horizon, and that upsets me like it 
two women and three men — whose lives are linked by a upsets many Spanish people,” said Almodovar. “I think it is 
shooting in 1990 and the accompanying elements of revenge, impossible for Spain to go back to that awful past, but we are 
desire and jealousy that reach into the next several years. This not so far from it either. That voice on the radio is still a live 
is a typical mix for Almodovar, but unlike his more free- voice; it belongs to an active politician who in fact created the 
wheeling films. “Live Flesh” stays on a fairly tight track as its party that is now in power.” 


preaches in plant breeding and bio-con- 
trol,’ 1 foe Israel-based Wolf Foundation 
said. The Wolf prizes are given annually 
for outstanding achievements in physics, 
chemistry, medicine, agriculture, math- 
ematics and foe arts. 


hie, he said m foe excerpts from his 
forthcoming memoir, “A Pirate Looks 
at Fifty.” 


plot unfolds. 


ematics and foe arts. James Brown has been admitted to a 

_ hospital near his home in South Carolina 

L-l to treat an apparent addiction to pain- 

Budapest will export 10,000 old killers. Brown’s agent, Jeff Allen, said 
cobblestones to New York for a me- the 69-year-old Godfather of Soul hurt 


In this movie, as in most of Almodovar's others, Madrid with ambiguity. He is treated like a superstar — foe premieres of 
itself is a major protagonisL But this time, the city — like the his films are always big events in Madrid — but his peers have 
director — has lost its glitzy surface. The Madrid of “Live yet to vote him a Goya prize, Spain’s top cinematic award. 
Flesh” is not the highly colored, highly stylized skyline seen “There is a kind of tradition here, he said, when asked 
beyond the penthouse in “Women on the Verge”; it’s a gritty about the absence of “Live Flesh” from the. list of Gojra 
place of forgotten shantytowns and kindergartens for needy nominees. “There is a huge hostility against me that is 
children. demonstrated every year at this time. I was too successful here 

In Europe, critics have hailed “Live Flesh” as a welcome and outside Spain. It is a question of envy.” 
departure from the director’s old formulas. “The protagonist Although he remains committed to the city he calls home, 
of the movida has learned how to structure both his stories and Almodovar laments Spain ’s eagerness to join ranks with its 


Almodovar’s relationship to his native country is fraught morial to foe Swedish diplomat Ramil his back while perforating in Florida. 


and on Thursday the company of which- 
he was a founder will once again observe 
foe date with world premieres. That nigbtf 
at the New York State Theatre, foe New 
York City Ballet will present the first 
public performance of “Variations on a; 
Nursery Song,’^ ' by Richard Tanner, and 
“Concetti Armonici.” by Peter Mar-1 
tins, the company's artistic director. ; 


The French singer and actress; 
Vanessa Paradis was taken to a hospital 
in Paris with one leg in a cast Monday! 
after flying home following a snow - 
mobile accident in Canada. * 


Question of Size ? titanic’ Wins the Golden Globe 


his emotions.” concluded a review in the Italian newspaper H 
Mesaggero. 

“I am not sure where he is going.’’ said Angel Femandez- 
Sontos, a film critic for El Pais, the Spanish newspaper with 
the largest circulation, in an interview, “but 1 think Alrao- 


northem European partners. He thinks this policy has spawned 
a deadly homogenization, forcing Madrid to trade in some of 
its Spanish ness — its late hours and its siesta, for example — 


its apamshness — its late hours 
for the sterility of say, Oslo. 
The Madrid in “Live Flesh.” 


he says, could be any city. “I 


dovar is entering his period of maturity. He is starting to show wanted to show a contradiction, both architectural and social, 
complete command of the art form. The earlier films were a contradiction which is very alive, very expressive and very 
interesting, but they had little mistakes. In ‘Live Flesh.' the unjust, the kind of thing you see in every big city today.” 


whole puzzle fits together. 
Almodovar hates putting 


putting lal 

that both “Live Flesh” and his 1995 movie, “The Flower of competition at the expense of creativity. 

IjV.i Ciunut 11 '■hnut 1 mnVaniiA-fia'Vtnn urrirar mi th n knrl t>x/ -* — — 


labels on his work, but he admits 


There are also economic pressures peculiar to the 1990s that 
have changed his beloved city, by putting a premium on 


My Secret,” about a romance-fiction writer wilh a bod 
marriage who starts writing under her real name, are de- 
partures. 


“Young people now are veiy preoccupied with the market,* 
which is natural,” said Almodovar, still a hedonist at heart 
“But I remember in the early ’80s, everything we did we did 


“In foe last two films, I was attracted to narratives that were for pleasure, because we liked to, for foe joy of doing it” 


By James Sterogold 

New York Times Service 

B EVERLY HILLS, California — In 
an evening that was expected to pit 
die big guns of expensive Hollywood 
films against the depth of small, in- 
dependently produced dramas, an array 
of big and small films took Golden 
Globe awards here, with “Titanic.” a 
$200 million costume drama, winning as 
besr film drama but with several smaller 
movies taking prominent awards. 

“Does this prove once and for all that 
size matters?” asked James Cameron, 
who also won a Golden Globe as best 
director for “Titanic.” 

But the award for best dramatic actor 
went to a man who has been absent frbm 
films for years, Peter Fonda, well known 


for his iconic role in the 1960s film 
“Easy Rider.” He won the award for his 
part as a quiet, courageous beekeeper in 
'‘Ulee’s Gold,” a small-budget film. 

“God, it’s good to be tack,” said 
Fonda, and then added, “I wish my dad 
were here tonight,” referring to the le- 
gendary Henry Fonda. 

Judi Dench won .the award for best 
dramatic actress for her role as Queen 
Victoria in “Mrs. Brown.” 

The closest thing to a sweep in the 
evening was scored by “As Good As It 
Gets,” a dark, odd comedy about an 
intensely neurotic, novelist, falling in 
love with a salty waitress. The film, 
directed and co-written by James L. 
Brooks, won as best musical or comedy, 
and its stars, Jack Nicholson (who also' 
appeared with Fonda in “Easy Rider!’) 


and Helen Hunt, won for best actor and; 
actress in the category. 

Although the awards, given by the 
Hollywood Foreign Press Association,' 
have raised questions because the as-' 
sociation is little recognized and has! 
fewer than 100 voting members, they are 
seen as harbingers of the more popular 
Academy Awards given in March. ■ 
Among the more popular choices of foe 
evening was Burt Reynolds, who has had 
many ups and downs in his career and, 
who won as best supporting actor for hisi 
role as the paternalistic pornographic 
filmmaker in Boogie Nights.” The tast . 
supporting actress trophy went to Kim <£ 
Basmger, who played a big-hearted call 
girl in “LA. Confidential” 

The winner for best foreign fanpnay 
film was “Ma Vie en Rose,” Belgium. 






